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Buoyant chemical 
prices help lift 
BP 36% to £427m 

Buoyant chemical prices boosted British 
Petroleum’s fourth-quarter replacement cost profits 
to £427m ($S62m), a 36 per cent rise on 1993 and the 
company’s best quarterly performance since 1990. 
The results, which were at the top end of analysts’ 
expectations, took full-year profits to £L48bn, 32 per 
cent up on 1993’s £L12hn. Page 21; Lex, Page 14 

France loses fight on broadcast quotas: 

France lost its battle to persuade its EU partners to 
support stricter quotas on the screening of Holly- 
wood films and other foreign productions by Euro- 
pean broadcasters. Page 14 

Daimler-Benz, German car group, is likely to 
take a majority stake in Cap Gemini Sogeti, French 
software company, giving It control of Europe’s 
largest information technology group. Page 15 

UK opens way for electricity takeover: The 

UK gover nment cleared the way for the first take- 
over of a privatised UK electricity company by 
announcing it would not refer Trafalgar House’s 
hostile bid for Northern Electric to the Monopolies 
and Mergers Commission. Page 14 and Lex: Edito- 
rial Comment, Page 13 

Jolt for French presidential campaign: 

France’s presidential election campaign was jolted 
by an opinion poll putting Socialist contender Lio- 
nel Jospin level with conservative prime minister 
Edouard Balladur. Jospin would halt privatisa- 
tions, Page 3; Every man for himself, Page 13 

IG Metall ready for talks: German engineering 
industry employers called for deadlocked pay taiirc 
to resume after IG Metall union leaders left the way 
open for a peaceful solution. Page 2 

Zedillo halts action against rebels: Mexican 
president Ernesto Zedillo halted military a^ io n 
against peasant guerrillas in the southern state of 
Chiapas and said he was willing to seek a negoti- 
ated settlement. Page 4 

Washington unites on privatisation: The 

Clinton administration and the new Republican 
majority in Congress are joining hands to give new 
life to the theme of privatisation. Page 4 

Brussels aims to drop border controls: 

Jacques Santer. European Commission president, is 
set to arouse opposition from the UK. Denmark, 
Ireland, Sweden and Finland when he calls for bor- 
der controls inside the EU to be dropped. Page 9; 
Editorial Comment, Page 13 

Japanese banking row: A senior member of 
the New. Frontier party, Japan’s leading opposition 
group, quit amid allegations over his relationship 
with two troubled credit associations. Page 6 

EU to cut development akh Aid from the EU 
to developing countries is set to be reduced as min- 
isters meet in Brussels to review how much to 
pledge to the European Development Fund. 

Page 5 


Japanese loan scandal flares as reformer quits 


By Gerard Baker n Tokyo 

The government-backed rescue of 
two sm a ll Japanese financial 
institutions yesterday turned 
into a major political controversy 
with the resignation of a reform- 
ist politician whose party had 
pledged to fight corruption. 

The resignation of Mr Toshio 
Yamaguchl, deputy secretary- 
general of the New Frontier 
party, is a setback for opposition 
groups attempting to overhaul 
the political system and put to an 
end the era of “money politics". 

The affair is also a blow to Jap- 


anese banks, to the Bank of 
Japan, the central bank, and to 
Ur Harunori Takahashi. one of 
the country’s most colourftil 
developers, whose investments 
once included an Australian uni- 
versity and a floating luxury 
hotel moored on the Saigon River 
in Vietnam. 

Mr Yamaguchi quit after news- 
papers reported that the Tokyo 
Kyowa and Anzen credit associa- 
tions, the subject of criminal 
Investigations, had both lent 
large sums of money to his rela- 
tives. 

It was alleged yesterday that 


Y3.5bn ($35.5m) in loans were 
made to six companies managed 
by the relatives, and were used 
for the construction of half-com- 
pleted golf courses and country 
clubs. 

The two credit associations 
were rescued by the Bank of 
Japan last December and merged 
into a new institution, Tokyo 
Kyodo Bank. 

The bail-out, which has pro- 
voked public opposition, came 
after the discovery of more than 
YlOObn in bad loans, most to the 
ambitious Mr Takahashi and his 
ailing property company, EIE 


International. Mr Takahashi was 
chairman of Tokyo Kyowa, and a 
senior executive of Anzen. He is 
reported to have been a close 
friend of Mr Yamaguchi. who 
said yesterday that he wanted to 
stand back from the loan contro- 
versy. 

“I'd like to draw a clear distinc- 
tion between my role as a party 
leader and the reference to my 
name in this case, so that from 
now on, my party colleagues ran 
deal with this [the loan issue] 
impartially," Mr Yamaguchi said. 

In a letter of resignation 
accepted by the party leadership. 


Mr Yamaguchi added that be had 
never had personal interests in 
those family companies alleged 
to have received the loans. He 
denied reports that he had asked 
Mr Takahashi to assist in arrang- 
ing loans to those companies. 

The banks are alleged to have 
misrepresented their accounts 
and conducted a range of illegal 
transactions. 

Under Japanese banking law. 
financial institutions are not per- 
mitted to lend more than 20 per 
cent of their total capital to one 
customer. The sums involved in 
the loans to Mr Yamaguchi ‘s rel- 


atives were considerably higher. 

The controversy surrounding 
the rescue of Lbe two institutions 
seems set to widen. 

Large banks, including the 
Long-Term Credit Bank, also ran 
into trouble with their loans to 
Mr Takahashi. 

In addition to his l ink* with 
opposition politicians, Mr Taka- 
hashi is understood to be close to 
leading figures in the Liberal 
Democratic party, now part of a 
ruling coalition. 

Japan loan scandal outcry 

grows louder, Page 6 


Tale of two great ci ties and the leaders trying to restore their fortunes 

New York 


to slash 
spending 
by $2.7bn 


By Richard Tomkins in New York 


European car sales rise 3.7%: European new 
car sales increased year-on-year by 3.7 per cent in 
January. Page 5 

S African court to rule on death penalty: 

South Africa’s new Constitutional Court must 
deride on the future of the death penalty and of 
nearly 450 people who have been sentenced to die. 
Page 7 

London Stock Exchange prices: We regret 
that some London share prices and related informa- 
tion, including the FT-SE Actuaries All-Share 
Index, could not be updated in time for this edition 
due to technical problems at Extel Financial. 

Pound at two-year low against P M a rie 

Sterling yesterday slipped to its lowest level for two 
years against the D-Mark as a mix of political and 
economic worries weighed on the currency. It fin- 
ished In London at DM2.3563, from DM2.374L The 
trade weighted index finished at 86.9, the lowest 
since August 1994. There was no indication of Bank 
of England intervention to support the pound. 
Currencies, Page 25 

Sterling 

Trade-wefghtad Index* 

*- 92 


Against the D-Mark (DM per £) 
2.6 



Mr Rudolph Giuliani, the 
Republican mayor of New York, 
yesterday attempted to resolve 
its growing financial crisis by 
annou n c ing the biggest package 
of cuts in benefits and services 
since the city's brush with bank- 
ruptcy in 1975. 

In what critics swiftly dubbed 
the St Valentine's Day Massacre, 
Mr Giuliani outlined plans for 
sla shing $2.7bn spending from 
the budget for the year starting 
this July, with the brunt of the 
cuts fal lin g on welfare pro- 
grammes for the poor. 

New York's planned spending 
total in the fiscal year about to 
begin is $30J5bn, more than that 
of some small countries. By law, 
it has to balance its books: but in 
spite of earlier spending cuts and 
a reduction of more than 20,000 
in the municipal workforce from 
the peak of 216,000 early last 
year; Mr Giuliani has found him- 
self $2.7bn short of the sum 
needed to pay next year's bills. 

Part of the reason is the recent 
downturn In revenues caused by 
poor profits on Wall Street and a 
stagnant property market. But 
Republicans say the city’s real 
problem is that its long tradition 
of generosity towards the needy 
has left It with a far greater array 
of social services than the local 
economy can afford. 

Politics apart, the city's finan- 
cial problems are real. Last 
month. Standard & Poor’s, the 
credit rating agency, threatened 


to downgrade the municipal gov- 
ernment's debt from single A 
minus to triple B unless it set out 
a convincing financial plan by 
April. 

A downgrading would increase 
the city’s borrowing costs, mak- 
ing its financial difficulties 
worse. 

Yesterday's budget cuts were 
intended to demonstrate the city 
is putting its financial house in 
order but they will undoubtedly 
prove controversial Some pro- 
posals will require able-bodied 
welfare recipients to do commu- 
nity work such as street 
cl eaning , snow removal or park 
maintenance in return for their 
benefits. Mr Gi uliani said tide 
represented the largest applica- 
tion of such requirements in the 
US. 

Other money-saving measures 
Include a crackdown on welfare 
fraud through the purchase of a 
finger print recognition system. 
This will verify the identity and 
eligibility of applicants for wel- 
fare benefits and medical aid. 

A total of S I - 2b n of savings wd 
come from cuts in Medicaid, 
which provides healthcare for the 
indigent, and from two pro- 
grammes that provide finanrial 
assistance for the unemployed: 
Aid for Families with Dependent 
Children, and Home RelieL 
The bulk of these savings, 
some £300m, stem from reduc- 
tions in Medicaid entitlements 
already announced by Mr George 

Continued on Page 14 



Moscow mayor 
fights to keep 
city at centre 


By Ctwystta Freeland in Moscow 

Since 1917, when the Bolsheviks 
moved the seat of Russian gov- 
ernment from St Petersburg back 
to the Kremlin, the medieval for- 
tress of Russian tsars, Moscow 
has enjoyed a privileged place in 
Russian life. 

In the Soviet era, trains from 
Moscow to the provinces were 
known as “the sausage routes", 
after the overflowing sacks of 
provisions inhabitants of less 
favoured cities would haul home 
from the well-stocked capital. 
Native Muscovites were coveted 
spouses because marriage to 
them brought-the right to live in 
the Soviet Union's most impor- 
tant city. 

The collapse of central plan- 
ning has deprived Muscovite 
commissars of the ability to req- 
uisition the best produce from 
the rest of the country. But as 
the capitalist transformation of 
Russia moves haltingly forward, 
Moscow is fighting to remain 
Russia's most prosperous and 
most privileged city. 

The man leading that fight is 
Mr Yuri Luzhkov, the rubicund 
58-year-old mayor of the capital, 
who has a degree in chemistry 
and a penchant for swimming in 
icy waters. He is one of Russia's 
most influential politicians. 

Mr Luzhkov derives the power 
to defy national laws from his 


Two mayors with daunting 
battles: Rudolph Giuliani (pic- 
tured at top) yesterday took radi- 
cal steps to tackle New York's 
fi n a nc ial crisis unveiling plans 
to slash $2.7bn from the budget 
for the year starting this July. 
His Moscow counterpart Yuri 
Luzhkov (above) is fighting 
through his control over its real 
estate to keep Moscow Russia’s 
most prosperous city 


control over all land in Moscow, 
which has become a city with 
some of the highest property 
prices in the world and one of the 
world's least transparent prop- 
erty markets. 

The mayor's control over the 
capital city's coveted real estate 
has led to frequent, but never 
substantiated, allegations of cor- 
ruption. It is. however, undis- 
puted that Mr Luzhkov has used 
his control over Moscow property 
to cement close alliances with 
some of Russia's leading banks, 
including the Most banking 
group. 

Mr Vladimir Gusinsky, head of 
the Most banking and media 
empire, acknowledges that Most, 
which still has offices in the city 
hail, owes its initial rise to a good 
relationship with Mr Luzhkov. 

“Mr Luzhkov's political power 
is based on the financial groups 
that bought property in 
Moscow," says Mr Andrei Volgin, 
a Moscow broker. “I think we 
will now see quite a serious fight 
between the Moscow financial 
groups supporting Luzhkov and 
the oil and gas lobby which sup- 
port Prime Minister Viktor Cher- 
nomyrdin." 

For Moscow's 9m inhabitants. 

Continued on Page 14 
Identity crisis in Kaliningrad; 

Yeltsin aides try to buy 

support'. Page 2 
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Buffett chases 10 per cent 
take in American Exnresj 


By Tony Jackson m New York 

Mr Warren Buffett, the US 
investor, has spent more than 
3600m since the start of the year 
buying shares in American 
Express, the financial services 
group. 

This brings his holding, 
through his investment company 
Berkshire Hathaway, to 9.8 per 
cent. Application has been made 
for regulatory approval to take 
the stoke over 10 per cent. 

American Express welcomed 
the stake, saying: “Mr Buffett has 
advised us that the purchases are 
for investment purposes [He] is 
one of the market's most 
respected and successful 
long-term investors. We are 
delighted with the vote of confi- 
dence in American Express that 
the Berkshire Hathaway share 
purchases represent.” 

Mr Buffett has been involved 
with American Express over the 
years, having bought 3300m of 


special preferred stock in the 
company in 1991. At the time 
American Express was wrestling 
with the problems of its broking 
business Lehman Brothers, since 
sold. 

After a period of upheaval and 
fallin g earnings, the company, 
best known for its credit cards 
and travel agency, appears to be 
in a recovery phase. According to 
Mr Harvey Golub, chairman, 
earnings are set to rise by 12-15 
per cent a year. 

American Express shares, 
which had risen 10 per cwit cintm 
the turn of the year, rose a fur- 
ther 31% in early trading yester- 
day to $33 Vi. 

Mr Buffett, who has been 
described as the most successful 
US investor of the century, speci- 
alises in taking large long-term 
stakes in companies. A notable 
example was Ids 1989 investment 
in Coca-Cola, which has since 
outperformed the US market by 
160 per cent, giving his holding a 


value of almost $5btL Berkshire 
Hathaway’s share price rose $450 
yesterday to S22450. This gives 
the company a market value of 
$27bn, compared to S16.6bn for 
American Express. 

Despite Mr Buffett's high repu- 
tation, he has had some upsets. 
His involvement with the Wall 
Street broking house Salomon, 
where he holds almost 20 per 
cent of the voting stock, has had 
its share of problems. 

The UK drinks company Guin- 
ness, which he started buying in 
early 1992 in his first big move 
overseas, has since underper- 
formed the London market by 40 
per cent 

It was separately announced 
yesterday that Berkshire Hatha- 
way had an 8.3 per cent stake in 
the Pittsburgh banking group 
PNC Bank Carp, worth around 
$480m, and had marginally 
reduced its holding in the 
defence firm General Dynamics 
to 8.4 per cent. 
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IG Metall opens way to more talks 


Cl ipnPFAN NEWS DIGEST 


By Christopher Parkas 
in Frankfurt 


German engineering industry 
employers yesterday called for 
deadlocked pay talks to resume 
after IG Metall union leaders 
left the nay open for a peaceful 
solution for a further two days. 

Mr Klaus Zwickel. union 
president, had earlier warned 
employers that it was “possi- 
ble" to hold the necessary bal- 
lots and start official strikes 
before the end of the month. 

He accused management of 
wasting every opportunity to 
reach a peaceful settlement 
and leaving the union no 
choice but to start Industrial 
action. “You can take my word 
that we did not want the com* 
ing strike.” he told a press con- 
ference. 

But Mr Zwickel. who last 
week threatened that full-scale 
stoppages would be “unavoid- 
able" unless industry gave a 


Public opinion polls give FDP a boost in Hesse election campaign 


Germany's struggling Free Democrats 
(FDP), junior partners in the Bonn 
government received a double boost 
yesterday with two opinion polls showing 
them surviving this weekend's state 
election in Hesse, Reuter reports from 
Bonn. 

The Forsa institute gave them 8 per 
cent of the vote, three points dear of the 


minimmn required. Hie Ipos institute, 
which last month put the party ou 3.6 per 
cent, said it now looked set narrowly to 
dear the 5 per cent hurdle and retain its 
seats in the state assembly. 

Both polls forecast that the casting 
coalition of Social Democrats and Greens 


cent; Ipos put support at 41 per cent and 
12 per cent respectively. 

Chancellor Helmut Kohl's Christian 
Democrats (ODD) received 38 per cent in 
the Forsa poll and 40 per emit from Ipos. 
At the last poQ in Hesse state, where 
Frankfurt is located, the SPD won 40.8 


would be reelected on Sunday. Forsa gave per cent, the CDU 40.2. the Greens 8£ and 
the SPD 36 per cent and the Greens 14 per the FDP 7.4. 


signal of its readiness to com- 
promise by Monday this week, 
appeared to invite fresh 
approaches when he said the 
final decision on the t imin g of 
ballots and stoppages would be 
made at a special meeting of 
the union board tomorrow 
evening. 

Although be stressed that IG 
Metall had never used the 
strike ballot as a tactic to 
tempt employers back to the 
negotiating table, he said com- 


promise was always possible. 

A settlement was reached 
last year after a strike ballot 
but before stoppages began, Mr 
Zwickel said, but this was one 
of only two such Instances in 
the union's history. The leader- 
ship had agreed yesterday that 
the first three days of next 
week seemed a “suitable” time 
to hold a ballot Strikes could 
start a few days later. 

Meanwhile. regional 
branches prepared to demon- 


strate the membership's will- 
ingness to strike In a concerted 
wave of so-called “warning" 
walk-outs and marches today. 
Venues include the main 
square In Frankfurt, Ger- 
many’s financial capital, where 
IG Metall 's threats and exten- 
sive warning strikes in past 
weeks have so far failed to 
impress markets. 

Most economists and indus- 
try observers expect the union, 
which is demanding a 6 per 


cent pay award, to emerge 
eventually with 3-4 per cent, a 
level considered to have few 
inflationary consequences. 

Engineering industry leaders 
responded to yesterday's 
events with a suggestion that 
the union should select one 
group of regional negotiators 
to represent the whole mem- 
bership in “pilot" negotiations 
for the whole country. 

Mr HanWoachim Gottschol, 
president of the Gesamtmetali 


Kaliningrad opens its fortress gates 


The former Prussian region, long part of Russia, 
is trying to break free from decades of dominance 
by the mili tary, writes Matthew Kaminski 
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Europe’s 

changing 

cities 


Russian troop 
convoys roll 
down old Prus- 
sian roads. 
Sturdy German 
houses and 
modem Polish 
stores contrast 
with a bleak 
Soviet cityscape. Tucked 
between Poland and Lith uania . 
Kaliningrad, the former Prus- 
sian port city of Konigsberg. 
suffers an identity crisis. Rus- 
sia's western enclave may be a 
military fortress or an emerg- 
ing entrepot trade centre. It 
can be either, but not both. 

The progressive civilian 
authorities favour economic 
development. For three years, 
the governor, Mr Yuri Mato- 
chkin, has tried to promote his 
region's free economic zone 
with its customs and tax 
breaks. He has pointed to its 
strategic location and favoura- 
ble wage differentials to 
nearby Poland and Germany. 
The old east Prussian region, 
closed for almost five decades, 
has made strides; 866 joint ven- 
tures have been set up with 
Rbsl3S5bn invested. 

The biggest is a telecommu- 
nications enterprise, a 
long-term strategic investment 
unlik e standard consumer ven- 
tures. launched in autumn by 
France Telecom and the local 
provider after a two year strug- 
gle to get the necessary 
licences. On 87m start-up capi- 
tal, Westbalt plans to link the 
forgotten region to the outside 
world and to serve business cli- 
ents. 

Mr Maris Wojciechowski, its 
French general manager who 
worked in Argentina, another 
transitional economy, before 
coming to Russia, shows off a 
S4.6m Alcatel switchboard, sat- 
ellite station and data trans- 
mission network ail housed 
next to the archaic local equip- 


ment A 20-year-old waiting list 
will provide the local clients. 

Smaller enterprises capital- 
ise on cheap and well-educated 
labour to produce satellite 
launching equipment or do 
low-cost scientific research. 

Profess ioneil Effizent Zuver- 
lkssig (PE Z), a German com- 
puter company set up by a 
Konigsberger evicted 50 years 
ago by the Red Army, sells 
hardware and software com- 
patible with Russian equip- 
ment. After a DM60,000 


More than 800 
joint ventures 
have been set 
up but foreign 
capital remains 
nervous 


(£25,000) initial investment, the 
venture turns over DM2 .6m. a 
year since, as Mr Aleksander 
Petrushenas, the general man- 
ager, says: “Everyone needs a 
computer in this economy." 

The city centre, spacious and 
decrepit, evokes the narrow 
streets and wrought facades of 
old K6nigsberg. It looks better 
and cleaner than a year ago 
during the Russian parliamen- 
tary elections, when bitterness 
and an uneasy military atmo- 
sphere pervaded the streets. 

A flashy new Moscow-based 
bank headquarters has risen 
across the vacant square from 
the monumental Dom Soviet, 
the unfinished party building 
started 20 years ago. 

“It’s a good idea to have an 
affiliate here and see what hap- 
pens with the free economic 
zone," says Mr Yuri Matveev, 
vice-president of Investbank, 
which serves mostly German 


and Polish clients. But he adds; 
“There's virtually no invest- 
ment." 

Despite the local govern- 
ment’s efforts, Kaliningrad’s 
ambition to become an export 
processing or offshore banking 
centre Uke Mauritius remains 
years away. 

Mr Yuri Bedenko, who chairs 
the region's free economic 
zone’s development committee, 
blames Moscow. The five-year 
tax holiday and custom duty 
exemption for most goods pro- 
duced in the region are not 
backed by law, only presiden- 
tial decrees. The lack of guar- 
antees frightens potential 
Investors. 

The regional administra- 
tion's moves towards greater 
federalism are proving diffi- 
cult. Moscow must approve 
aiiy joint venture over 
RbslOOm. It also rejects plans 
to lower regional taxes and 
stalls on efforts to create an 
offshore banking centre for 
capital fleeing Russia. Repre- 
sentation in the upper house of 
parliament by Mr Vla dimi r 
Shumeiko, an influential dep- 
uty prime minister, has had lit- 
tle effect 

“Our government's run by 
idiots," proclaims Mr Aleksan- 
der Egorov, a bombastic busi- 
nessman sporting a Coca-Cola 
tie, who represents Kalinin- 
grad in Russia's council of free 
economic zones. “If I lived 
abroad, I wouldn't put a cent 
in Russia." 

Mr Egorov wants Moscow to 
permit duty free shops to 
attract traders now going to 
Turkey and modernise the 
country's two ports to compete 
with the Baltic countries for 
Russian transit trade. 

Unlike the Russian Far East 
regions angling for greater 
autonomy, however, Kalinin- 
grad lacks natural riches. The 
industrial infrastructure was 
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never rebuilt after the war. 
Fish, paper and cellulose 
industries have survived, bat 
layoffs at machine building 
and train car factories pushed 
unemployment up to an unoffi- 
cial rate of 30 per cent Organ- 
ised crime and a small domes- 
tic market are also a barrier. 

Kaliningrad's main asset is 
the fact that it has Russia's 
only warm- water Baltic port. 
The shallow inland port plans 
to open a 11m tonne oil termi- 
nal this year, but the docks are 
hampered by poor land links 
and difficult border crossings. 
Cargo turnover dropped from 
5m tonnes in 1962 to 3.5m 
tonnes last year. The deeper 
and more attractive military 
port at Baltisk awaits a com- 
mitment to conversion for com- 
mercial use. 


I ndeed, the military is the 
main obstacle to chang e. 

Neighbouring countries 
worry about the presence of up 
to 200,000 soldiers in a region 
of 900,000. A simmering dispute 
with Lithuania over transport 
rights was resolved last month, 
but investors will not commit 
themselves unless Moscow 
changes its mind about with- 
drawing the military. 


Until then, Kaliningrad 
remains risky. Its powder keg 
potential is underscored by 
revanchist sentiment among a 
generally progressive populace; 
Gen Aleksander Rutskoi 
marked thw anniversary of tha 
1993 parliament battle here and 
banners at nationalis t demon- 
strations read; ‘'We'll never 
give back the Kuriles," allud- 
ing to Russia's other remaining 
. war prize in the Pacific. 

Mr Dmitry Akhiatiev. a man- 
ager at Moscow's Aktiv invest- 
ment firm visiting Kaliningrad, 
believes the region’s future lira 
In central investment from 
Moscow and a continued mili- 
tary presence to safeguard Rus- 
sia's regional interests. 

These sentiments worry 
Poland, Lithuania and the Nor- 
dic countries. But, despite 
unresolved disputes played out 
In far-away Moscow, Kalinin- 
grad's residents are taking a 
new found pride in their Baltic 
Slavic land. In their proximity 
to the west lies greatest hope. 

“The people who first came 
here had no roots," says Vic- 
tor, a fisherman. “There was 
no reason for them to take care 
of these buildings or roads. But 
this is my city, and it is my 
children's city." 


Russia tackles share registration chaos 


By John Thornhill in Moscow 


A group of Russian and foreign 
financial institutions is trying 
to bring greater order to Rus- 
sia's chaotic stock market by 
creating an independent share 
registration service. Security or 
ownership has become one of 
the most pressing concerns for 
investors following a series ol 
scandals in which sharehold- 
ers’ names have been erased 
from company-run registers. 

Mr Dmitri Vasiliev. execu- 
tive head or the Russian Com- 
mission on Securities and 
Stock Markets, which is 
charged with regulating the 
country's capital markets, wel- 


comed the development as a 
first step in raising standards. 

“It is evident that the Rus- 
sian stock market is experienc- 
ing an uneasy time at the 
moment. One of the causes of 
this crisis is that there is not 
more infrastructure in the Rus- 
sian market," Mr Vasiliev said. 
“There is no real share regis- 
tration. little security of owner- 
ship and a lack of information. 
This year we must do the max- 
imum possible to create order 
in the markets." 

Russia's nascent stock mar- 
ket, which blossomed last year 
following the country's mass 
privatisation programme, has 
been hard hit by the Chechen 


war, the backwash of the Mexi- 
can financial crisis, the uncer- 
tain political and economic cli- 
mate and some well-publicised 
financial s candals . 

But the fostering of effective 
capital markets remains cen- 
tral to government efforts to 
wean industry off infiationary 
state credits and create the 
basis for a developed free mar- 
ket economy. Other projects 
are being undertaken to 
develop stock market trading, 
clearing and settlement 
systems. 

The absence of even a rudi- 
mentary stock market infra- 
structure has deterred main- 
stream foreign fund managers 


from investing in Russia and 
tarnished the stock market's 
reputation among domestic 
investors. 

The share registration ser- 
vice will be run by an indepen- 
dent company created by two 
Russian financial institutions, 
Oneximbank and Nikoil, and 
the Bank of New York, which 
has widespread international 
expertise in this field. Mr 
Mitchell Kessler, the bank's 
senior vice-president, said the 
system should be up and run- 
ning by April, and fully opera- 
tional later this year. 

Lukoil, one of Russia's larg- 
est oil companies which is 
seeking to sell 15 per cent of its 


equity on international mar- 
kets. will become one of the 
first companies to use the ser- 
vice. 

Mr Boris Jordan, co-head of 
the Moscow office of CS First 
Boston, the most active west- 
ern stockbroker in Russia, 
said: “There are several regis- 
tration systems around but I 
tftfrrtc this imp will have thft 

most credibility. It is an effec- 
tive partnership between the 
regulator, Russian corpora- 
tions and western financial 
institutions." 

The project has been part 
financed by the European 
Bank for Reconstruction and 
Development 
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Bank's justification for financing questioned by independent report 

EBRD criticised on N-plant loan 


By Jane Martinson 


The economic justification for 
the controversial financing by 
the European Bank for Recon- 
struction and Development of a 
nuclear plant in Slovakia was 
said yesterday to be full of 
“omissions, inconsistencies 
and methodological deficien- 
cies". 

A report by Oko-Institut, a 
German ecological organisa- 
tion, argues that documents 
published by the bank to jus- 
tify the DM1 ^bn ($S40m) loan- 
wrong] y suppose the nuclear 
plant to be the cheapest way of 
supplying Slovakia's energy 
needs. The money would fond 
completion of two partially 
built 440MW Soviet-designed 
pressurised water reactors at 
Mochovce, about 120km east of 
Bratislava, the capital. 


The report will add new beat 
to an already tense debate over 
the EBRD's proposed involve- 
ment with Mochovce. Austria 
has threatened to terminate its 
membership if the bank goes 
ahead. 

Mochovce must be the "least 
cost option" in order to satisfy 
the EBRD’s own conditions for 
the loan. The bank's analysis, 
prepared by UK consultants 
Puttnom, Hayes and Bartlett 
(PHB), says Mochovce will cost 
DM682m less than its nearest 
competitor, a combined-cycle 
gas turbine plant 

The Oko-Institut report com- 
missioned by Greenpeace, says 
several inaccurate forecasts in 
the bank's study work to the 
advantage of Mochovce. These 
include gas prices which are 
too hi g h, a different exchange 
rate for construction costs and 


fuel prices, and over-optimistic 
discounting rates for decom- 
missioning. 

Mr Antony Froggart, a 
Greenpeace nuclear cam- 
paigner. said yesterday; "Our 
study shows that the comple- 
tion of Mochovce is not the 
best economic option for Slo- 
vakia and that the basis for 
continuing to support the proj- 
ect is erroneous. Therefore, the 
EBRD has an obligation to fol- 
low its own procedures and 
pull out of the project" 

Greenpeace concludes that 
the nuclear plant is likely to 
cost DM499m more than the 
gas alternative over the life- 
time of the plant 

The Oko-Institut report 
points out that gas prices fore- 
cast by the EBRD study are 
higher than those recom- 
mended by the World Bank 


and the European Investment 
Bank, which is advising the 
European Commission on its 
involvement in Mochovce. 

Mr David Nelson, a PHB 
associate and main, author of 
the EBRD’s cost analysis, sup- 
ports the figures used in his 
report as “ones which we con- 
sider the best and the least 
motivated by political pres- 
sure". He says the gas price 
forecasts used are "lower than 
some and higher than others". 

He accepts however that the 
argument is a dose one. “The 
numbers we are talking about 
are small- 1 don't know if I 
would make this decision 
based on economics, despite 
being an economist. . . In terms 
of the economic argument 
Mochovce is certainly not a 
clear winner but nor is it a 
dear loser." 


\£f> 


employers' association, said a 
compromise could then be 
hammered out which included 
“a positive pay figure" for the 
workforce. 

However, it would be too 
expensive to purchase a peace 
settlement with an agreement 
which damaged companies, 
choked the economic recovery 
and destroyed the unem- 
ployed's chances of finding 
work, he said. 

Mr Zwickel. on the other 
band, said a 6 per cent pay 
award would generate jobs by 
promoting private consump- 
tion and thus accelerating the 
export-led economic recovery. 

The engineering industry 
negotiations - the outcome of 
which is expected to set the 
pattern of pay awards for other 
sectors - have stalled because 
employers have refused to dis- 
cuss pay in isolation from com- 
plementary cost-saving propos- 
als. 


Yeltsin 
aides ‘try 
to buy 
support 9 


By Chrystia Freeland 
in Moscow 


Liberal deputies in the 
Russian parliament this week 
accused President Boris Yelt- 
sin's aides of offering them 
money and other perks in 
exchange for their political 
backing. 

The deputies said that at a 
meeting last week at Desna, a 
holiday resort outside of 
Moscow, three liberal aides to 
the president sought to per- 
suade a group of legislators to 
form a new parliamentary fac- 
tion which would back Mr 
Yeltsin but oppose Mr Victor 
Chernomyrdin, the prime min- 
ister. 

As an inducement to form a 
presidential faction, the depu- 
ties said they were offered 
financial support, apartments 
and jobs. 

The untested allegations 
underscore both the intensity 
of the political battle currently 
under way in Moscow, as Rus- 
sia gears up for presidential 
elections next year, and the 
sometimes shady m anner in 
which that struggle is being 
waged. 

At the centre of Rnssia's 
political maelstrom is Presi- 
dent Yeltsin, who remains toe 
most powerful leader in the 
country but whose long-term 
political future is looking 
increasingly shaky. 

The immediate reason for 
that fragility is toe rift which 
the Chechen war has provoked 
between the president and his 
long-suffering liberal backer, 
Rnssia's Choice, the party led 
by Mr Yegor Gaidar, his for- 
mer prime minister. 

The open split between Mr 
Yeltstn and Rnssia’s Choice, 
which controls a faction in 
parliament and has a national 
political infrastructure, comes 
at a time when the president 
and his aides appear particu- 
larly wary of potential politi- 
cal rivals. 

Over the past few months 
the presidential team has 
moved to thwart the potential 
ambitions of the two most 
powerful possible pretenders 
to toe throne: Mr Chernomyr- 
din, who enjoys the backing of 
the oil and gas sector, and Mr 
Yuri Luzhkov, the mayor of 
Moscow. 

One option for Mr Yeltsin 
would be to commit himself 
fully to the hardline indivkiii- 
als, connected to Rnssia's 
security forces, who have 
become increasingly promi- 
nent within his entourage. But 
that prospect (toes not suit the 
liberal faction within the pres- 
ident's team of aides, who 
have begun to search for an 
alternate powerbase for Mr 
Yeltsin. 

Tins effort led to the Desna 
meeting, where three of toe 
president's liberal advisers 
allegedly tried to persuade a 
group of some 20 parliamen- 
tarians from liberal and cen- 
trist factions to form a new 
pro-presidential bloc. 

Ibis week’s accusation, from 
a group of legislators who 
attended toe meeting, that the 
president’s men effectively 
sought to buy their support, 
suggests that the effort may 
have backfired. 

“Participants in this new 
venture were promised finan- 
cial support in toe next elec- 
tion and jobs and apartments, 
in Moscow in case they lost 
the election," the group of 
MPs, who asked that their 
names not be reported, alleged 
in a formal statement 
The charges have further 
alienated many of Mr Yeltsin's 
most prominent former liberal 
backers. 

"The authorities are looking 
for allies too late and in a 
dirty way," commented Mr 
Boris Fyodorov, a former min- 
ister of finance and now a 
member of parliament. 


Chechen truce 
fails to hold 


German coal issue unresolved 


Germany’s governing coalition yesterday again failed to reach 
agreement on ways to finance the country’s uncompetitive 
coal industry, and instead postponed any further discussion 
until after next Sunday's state elections in Hesse. However, 
they did agree to restart, in early March, the cross-party 
“energy consensus” negotiations aimed at working out a 
long-term strategy for the country's nuclear, coal and gas 
industry. The main sticking point in yesterday’s talks, which 
lasted only two hours, was whether to finance German coal 
production until the «»ud of the century by an across-the-board 
energy tax. or from the budget Currently, domestic coal is 
subsidised by the Kohlepfemtig, an 8-5 per cent levy imposed 
on industrial and domestic electricity consumers. The Kohlep- 
femtig has to he phased out by the end of this year following a 
decision by the constitutional court that the levy is unconsti- 
tutional Judy Dempsey. Bonn 


Waigel pledge on funds to east 


Mr Theo Waigel, the German finance minister, said yesterday 
he would tighten controls on the flow of public funds to 
eastern Germany following reports that about DM65bn 
(S42.40bn) - about 10 per cent of total net transfers - had gone 
astray. Mr Waigel said east German ministers shoul d suggest 
measures whereby money could be better controlled. But the 
minister would not comment on the figure of DM65bn men- 
tioned by the weekly news m«g»gine_ SpiegeL “Whether it Is a 
question of millio ns or hfliions , the eastern states must stop 
all abuses and reports of state auditors must be carefully 
examine d " he said. Michael Lsndemarm. Bonn 


Mercedes bus takeover cleared 


The European Commission yesterday cleared Mercedes-Benz's 
takeover of toe troubled Kail Kaessbohrer bus group, despite 
fears that it would give Mercedes a dominant position in the 
German market The Commission accepted without discussion 
an earlier recommendation of its advisory committee of 
national experts in favour of the merger, which gives Mer- 
cedes 57 per cent of the bus and touring coach market in 
Germany. An important factor tn favour of the takeover was 
that the German public bus contracts are open to foreign 
bidding, thus allowing greater competition in tendering. Mer- 
cedes and Kaessbohrer will hold around 28 per cent of the EU 
market Lionel Barter, Brussels 


Move to end Alitalia dispute 


Italian mini sters hope to end the damaging industrial dispute 
at Alitalia, the state airline, by bringing together for the first 
time m a n agement and all staff unions. Two days of disruption 
by ground staff and pilots against Alitalia's drastic restructur- 
ing plans ended at midnight last night Mr Tiziano Treu, 
labour m i n i s ter, and Mr Giovanni Cara vale, transport minis- 
ter, believe part of the problem in the Alitalia dispute is the 
confusion of different national and independent unions 
involved. Mr Treu has said he is prepared to act as mediator at 
a round-table discussion, if required, but no date has been set 
for talks. The strike planned for today by air traffic control- 
lers' unions has been suspended following talks between 
unions and Mr Caravale. The controllers are pro testing about 
toe uncertain future of Anav, the air traffic control authority, 
which is under the management of a government appointed 
commissioner until the end of the m onth. Andrew HUl, Milan 


ECONOMIC WATCH 


Spanish consumer prices up 1% 


Spain A 1 per cent spurt in Spanish 

consumer prices in January 
tnfiation. annual % change in'cpl was greeted as “good" by the 

5L0 “Y~A government, since it was well 

V\ below expectations. Most ana- 

\ lysts had forecast a jump of at 

4-8 -\~yj teast L5 per cent. Fears of a 

\_/l surge in inflation following 

I an Increase in value added 

4-6 — — I — tax rates prompted the newly 

l independent Rank of Spain to 

' \ raise its ben chmar k interest 

M „ rate from 7.35 per cent to 8 | 

\ / Per cent last month, the first i 

_ _ , , ^p wa rd move for two years. 

' ' 1 f 1 ■ ' The economy ministry yester- 

• .ns day pointed out that toe Jan* 

scKicagutfuiraam nary price rise was no more 

__ . than in the same month last 

S' ^ was 4-4 per cent against 4^ per 

.rent m December. But analysts were still sceptical about 
prospects for achieving the official target of3J5^w hvtte 

<»a*«^ut P a 5.3 per 

S^? ie ^.. fa ^ t0ry S® 1 * Prices last year, the 
highest since the mid-issos. David While, Madrid 

U Greece s unemployment rate rose to 218,490 or 83 per cent 
yem-on-year m January, compared with 2&S7 £ u Sr 3 
m toe miw * 1 month of 1994. ,oy/ w ^ 

" adjusted unemployment rose to an 

average of 492,000 in November-Januarv S tbZ ^ 
workforce, up from 480,000 in the October 1 w 

7.4 per cent of the workforce. ^ ber ' December B * no6 or 
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than 24 houre after Russian officials annmmceda partial 
tilting in toe 

nya. toe accord was broken by excha^of 
fire between Russian and Chechen forces. The exchanges 
pattern of Rus^, 

j__ ffeftnnv Mr Boris Yeltsin s calls to stop the fi ghtin g - 

domesta and inter- 

MAtaadta military mtemnttam m Checlmyaby 
dSSg ttatlte war fe o-rer and; ^ sfBMn , b V™**** 
“normally". The threat that the Chechen c on flic t poses to Mr 

Yeltsin’s relations with western 

crucial if Russia Is to receive funding from the foteraatiwial 
5SS£ Rind - was underaousd by a 
Hnn on Monday evening between Mr Yeltsin and Mr mil 
CtatmL theUS president Mr Clinton, who has beena^g 
the Snchest of Russia's western allies. wat^toeRimto 
president of “the importance of an end to toe Woodshed. Last 
wS, Mr Clinton said that he and German Hetairt 

Knhi who prides himself on a dose personal relationship with 
Mr Yeltsin, “have both made clear our tears about toe corro- 
sive effect the conflict in Chechnya can have on democratic 
market-oriented reforms". Chrystia Freeland, Moscow \ 

UN promised access to Bihac 

Croatian Serbs have authorised a United Nations convoy of 20 
trucks to pass through their territory into the beleaguered 
Bosnian Moslem enclave of Bihac, a spokesman for the : 
UNHCR refugee agency said yesterday. Earlier Mr Graham , 
Day, a UN official dismissed the international relief effort as ■ 
“gutless" for failin g - to deliver emergency relief to Bihac in | 
north-western Bosnia. Mr Ron Redmond, spokesman for the 
UNHCR, had also said; “We don't know of anyone who has 
starved to death yet but It’s certainly possible in the very near 
future if this [Serb blockade] continues.” Bosnian President 
Alija Izetbegovic wrote to the UN on Monday warning his 
army would renounce the ceasefire ami attack the Serbs 
elsewhere in the country unless the Bihac situation was stabi- 
lised. Envoys of the five-power Contact Group yesterday con- 
sidered a new initiative to persuade the warring leaders of 
forma: Yugoslavia to agree a peace settlement. The four-part 
proposal, put forward by France as the “last-chance plan", 
r-aiift for Serbia to recognise Bosnia and Croatia in exchange 
for the suspension of UN sanctions on Belgrade. Laura Silber, 
Belgrade and Agencies 
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NEWS: EUROPE 


Jospin would halt privatisations 



Italian party logos: How the symbols dash 



Italian party line-up 
is heavy on image 


By John FUdcBng in Paris 

Ur Lionel Jospin, the Socialist 
candidate in the French presi- 
dential elections, said yester- 
day that if elected he would 
bait the country's privatisa- 
tion programme, the centre- 
piece of the conservative gov- 
ernment's industrial policy. 

Speaking in a radio Inter- 
view, however, Mr Jospin indi- 
cated that he would not seek 
to renationalise the banks, 
insurance companies and 
industrial groups which have 
been privatised since the cen- 
tre-right government of Mr 
Edouard Balladnr took office 
in March 1993. 

“I think it is scandalous that 
the privatisation programme 
Is continuing." he said, refer- 
ring to the list of 21 public 
sector groups already sold or 
earmarked for sale by the gov- 
ernment “I am for stopping 
the programme, but not for 

renatianaUsation.” 

The Socialist candidate for 
the April-May elections 
suggested, however, that the 
ownership of the country's 
large water distribution com- 
panies, Lyonnaise des Eaux 


and GdnCrale des Eaux, should 
be examined. Last year a 
series of corruption investiga- 
tions into utilities and public 
works companies prompted 
several politicians to propose 
nationalisation to avoid politi- 
cal funding scandals. 

Mr Jospin's stance towards 


privatisation resembles the 
“Ni-Ni" (Neither, Nor) policy 
of the previous Socialist gov- 
ernment, which held office 
between 1988 and 1993. Under 
this policy, laid down by Presi- 
dent Francois Mitterrand and 
his prime minister, Mr Michel 
Rocard, companies already pri- 


vatised would remain in the 
private sector bnt further 
departures from public owner- 
ship were ruled oat 
Mr Edmund Alphanddry, the 
French economics minister, 
and one of the principal archi- 
tects of tiie privatisation drive, 
attacked Mr Jospin’s stance. 


which he described as 
“ old-fashioned socialism". “Mr 
Jospin appears not to have 
understood the movie at all,” 
he said, adding that in all 
countries, including those gov- 
erned by Socialists, privatisa- 
tion was being implemented. 

Analysts played down the 
impact of Mr Jospin's com- 
ments on financial markets. "I 
don’t think the markets will 
be very worried," said Mr 
Jean-FTanpois Merrier, econo- 
mist at Salomon Bros. He dted 
the fact that Mr Jospin trails 
for behind Mr Balladnr in the 
polls and that Socialists have 
tended to adopt a pragmatic 
stance race in power. 

Other observers questioned 
the popularity of the stance. 
The privatisations conducted 
so far - including the sale of 
Elf Aquitaine, the oil group, 
and Rhdne Poulenc, the chemi- 
cals and pharmaceuticals con- 
cern - have drawn an average 
of more than 2m investors. 
Altbo ngh the slump in share 
prices has limited enthusiasm 
for recent issues, such as Ren- 
ault, unions have foiled to win 
support for their opposition to 
the sales. 


P rofessor Romano Prodl 
has Just added another 
shrub to Italy's over- 
grown political horticulture. 
The olive tree will be the sym- 
bol for the broad centre-left 
coalition forming up behind 
the Bologna economist, ready 
for the Tip^t elErtinp campaig n _ 
The olive, explained Prof 
Prodl this week, is a plant with 
“strong roots, resistant to bad 
weather. It's tough . . . but also 
soft and beautiful, the symbol 
of Italy and hard work.” 

It is also, according to leg- 
end. a tree which grows best 
next to the naV . which ha ppens 
to be the symbol of Italy's 
Democratic Party of the Left 
(PDS), the former communists 
whose support Prof Prodi 
needs if his quest for political 
power is to succeed. It is a 
symbol of peace, but also fea- 
tures in Christian imagery, 
which could prove useful In 
wooing the former Christian 
Democrats, to whom he has 
always been close. A safe but 
unexciting choice was the ver- 
dict of imag w consultants. 

Choosing a party logo is diffi- 
cult, but vital in a country 
crowded with parties. Fourteen 
parties competed in last 
March's elections, bearing a 
bouquet of horticultural 
images: they included the 


Andrew Hill in 
Milan reports 
on a new burst 
of symbolism 
among politicians 

“lucky" four-leaved clover of 
the centrist Democratic Alli- 
ance (it was notably unlucky 
for the party, which reaped few 
votes) to the rose of the Social- 
ists, unsuccessfully trying to 
revive an image winch wilted 
under the leadership of Mr Bet 
tana Graxi. 

Italian political symbols are 
also a miniaturised guide to 
the parties' complex recent his- 
tory of name and policy 
changes, and a rallying point 
for traditional supporters. 

For example, the oak domi- 
nates the PDS logo, but at its 
foot sits a tiny hammer-and- 
sickle flag. The neo-fascist MSI 
may have b era absorbed into 
the National Affiance at a con- 
gress last month, but the par- 
ty’s identity is still founded on 
the MSTs logo, a shrunken tri- 
colour flame. The Northern 
League changed its name at 
the weekend to Northern 
League-Federal Italy to garner 


more support nationally. But it 
is sure to stick with the image 
of a Lombard knight with 
raised sword, which should 
come as a relief to those 
League faithful who enjoy 
dressing up in p-ham mail and 
planking off to party rallies. 

The great image-maker of 
Italy's Second Republic is Mr 
Silvio Berlusconi, who outdid 
everybody last year when he 
called his political party Forza 
Italia (Go Italy!). His inspired 
choice of a simple but arrest- 
ing corporate image helped 
win the election and brought 
him the accolade “Interna- 
tional Marketing Superstar” 
from a US trade magazine. 

Prof Prodi is not in the run- 
ning for this title. The vehicle 
for his centre-left movement is 
the ploddingly named Comitato 
Per L 'Italia Che Vogliamo 
(Committee for the Italy We 
Want). 

That said, as Mr Berlusconi 
has discovered, there is a little 
more to Italian politics than 
image and he will face a tough 
fight in the election if Prof 
Prodi gams support The ex- 
prime minister's main weapon 
may be his campaign experi- 
ence and, in this respect Prof 
Prodi is more like the best 
known product of his olive tree 
symbol; pure and extra-virgin. 


Revamp of Liberation newspaper fails 


By John Rkkfing 

A few months after a radical redesign 
at liberation, the left-leaning French 
daily newspaper, the air of expectancy 
has turned soar. 

The newspaper said yesterday that it 
was launching a rigorous cost-cutting 
plan and reversing key elements of its 
re-design, including a doubling in the 
number of pages. On Monday Mr Jean- 
Louis P6nlnou. the manag in g director 
and one of the architects of the new- 
look Liberation, announced his 
resignation. 

The implications extend beyond the 
newspaper's modernist headquarters. 


Other mainstays of the French newspa- 
per industry, such as Le Monde, have 
also launched new designs aimed at 
turning the tide of declining revenues 
and advertising receipts. Analysts say it 
Is too early to gauge the effects of Le 
Monde’s January relaunch. But the fail- 
ure of Liberation to flee itself from the 
problems of the newspaper industry 
demonstrates the struggle faced by the 
French press in reversing a trend of 
declining sales and revenues. 

The problems at Liberation reflect 
disenchantment with the redesign, 
which was aimed at curbing losses of 
FFr70m <S13.2m) last year and reviving 
stagnant sales erf about 170,000 copies a 


day. The new formula has not been 
very well received by the traditional 
readership,” said Mr Serge July, the edi- 
tor, in a letter to staff. Media analysts 
said there was no single reason for the 
disappointing reception, but blamed 
competition for readers and said the 
new layout was sometimes confusing. 

Liberation has also suffered from 
more general problems racing the 
French press, in particular a shortage 
of capital and higher costs, partly 
reflecting an increase in paper prices. 
The newspaper says that its circulation 
has grown from last year and has made 
significant progress outside Paris. But 
the Increase is inadequate to stem 


losses, recoup a decline in sales since 
1993 and draw new capital "We were 
losing about FFriSm per month with the 
old formula, now we are losing between 
five and seven times that amount," said 
a company official. 

In response, Liberation is tightening 
its belt About 90 jobs are to go, includ- 
ing about 70 part-time or temporary 
positions. At the same time the newspa- 
per will scale back the ambitions of its 
re-design. Instead of the 70 or 80 pages 
to which readers have become accus- 
tomed since last September, it will now 
weigh in at about GO pages. The newspa- 
per is p lanning to raise its price from 
FFr6 (SL10) to FFr7 from April. 


UN keeps the peace 
- but also the divide 



By John Barham in Nicosia 

T here is probably no bet- 
ter monument to the 31 
years of the United 
Nations in Cyprus than the 
180km buffer zone dividing 
Greek-Cypriots from Turkish- 
Cypriots. 

In the countryside it is little 
more than a rusty barbed wire 
fence or a farm track. In the 
capital Nicosia, the world's 
only divided city, it is a fear- 
some complex of earthworks, 
trenches and watchtowers 
manned by troops 24 hours a 
day. 

The UN delineated the zone 
to separate the two communi- 
ties and their opposing forces 
following the August 1974 
Turkish invasion of Cyprus. 
The buffer zone, sometimes as 
wide as 7km or as narrow as a 
few metres, is like a time cap- 
sule. 

It contains Nicosia Interna- 
tional Airport, with its decay- 
ing ter minals , and the seaside 
resort of Varosha, a ghost town 
since its mainly Greek-Cypriot 
population of 30,000 fled in 
1974. In the suburbs of Nicosia 
graceful villas stand empty, 
their gardens overrun by wild 
vegetation. 

Depending on one's view- 
point. the UN's meticulous pol- 
icing of the buffer zone is a 
rare example of successful 
peacekeeping. It has prevented 
a resumption of civil war that 
began in 1963. The last serious 
clash took place two years ago 
when Turkish forces shot dead 
a Greek-Cypriot soldier. 

However, an increasingly 
fashionable opinion is that the 
UN-sanctioned partitioning of 
Cyprus has further widened 
the gulf between the two com- 
munities. The post-1974 genera- 
tion of Greek- and Turkish- 
Cyp riots know little about each 
other, making a lasting solu- 
tion all the more elusive. Even 
UN officials agree in private 
that the division line has 
become a barrier to progress. 

Cyprus is again featuring on 
the international agenda. The 
European Union is negotiating 
a settlement plan in which 
Greece would lift its veto over 
customs union between the EU 


and Turkey. In exchange. Brus- 
sels would set a date for begin- 
ning falR s over EU member- 
ship for Cyprus. As part of the 
deal, Turkey would encourage 
the Turkish-Cypriots to accept 
a formula allowing the island's 
reunification. 

Yet there is no sign of relax- 
ation in the buffer zone. If any- 
thing, UN officials say. tension 
is rising. One UN peacekeeping 
officer said: "Both sides are 
rearming at quite an alarming 
rate, probably to get a better 
negotiating position." 

Cyprus is already one of the 
most militarised places on 
earth. About 43,000 Turkish 
and Greek troops are stationed 
on the island, backed up by 
billions of do liars- worth of 
armour, aircraft and artillery. 

UN officials fear conflict 
could easily break out again. 
The UN officer says his main 
job is to prevent minor inci- 
dents. like exchanges of insults 
between soldiers, from escalat- 
ing into exchanges of fire and 
troop movements. 

The UN has accepted a role 
closer to the theatre of the 
absurd than peacekeeping to 
maintain this uneasy status 
quo. Each morning UN soldiers 
must count every single sand- 
bag and gun emplacement 
along the Green Line. Rein- 
forcement is forbidden. The UN 
officer said: "If one single sand- 
bag has been added or an extra 
brick placed on a wall I have to 
go out and negotiate with the 
offending side to remove it." 

The zone's boundaries have 
never been precisely demar- 


cated. The Greeks refuse to 
negotiate with the Turkish- 
Cypriots' “illegitimate" govern- 
ment and consider the Turkish 
army an invasion force. The 
Turks treat the zone as an 
international frontier. As a 
result, apparently trivial dis- 
putes over territory could lead 
to fighting. 

Even the UN becomes 
involved in these squabbles. 
Outside Nicosia stands Maria’s 
House, a former brothel. Today 
it is surrounded by a fence, 
with a Turkish flagpole 
planted beside it The UN says 
Maria's House is part of the 
buffer zone. The Turks claim 
Maria's House is theirs. 

The UN and the Turkish 
army reached a compromise 
after arduous negotiations. The 
Turks agreed to withdraw, but 
only after fencing off the envi- 
rons of Maria's House to the 
UN and winning permission to 
enter the fenced-off area twice 
a year to replace their Dag. 

Undaunted, the UN has 
drawn up a package of confi- 
dence-building measures allow- 
ing some movement between 
the two sides. Varosha would 
become a flee trade zone. Nico- 
sia airport would be reopened 
for use by both sides. These 
measures would alleviate an 
international trade embargo on 
the Turkish north Cyprus. 

Frustratlngly, there has been 
very little progress on Imple- 
menting these measures. There 
is no such thing as a unilateral 
concession on Cyprus. Every 
action must have its corre- 
sponding quid pro quo. 
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Sell-offs gain 
support in 
Washington 


By George Graham 
in Washington 


Budget hawks and government 
efficiency advocates are joining 
hands to give new life to the 
theme of privatisation in 
Washington. 

Both the Clinton administra- 
tion and the new Republican 
majority in Congress are show- 
ing greater enthus iasm for pri- 
vatisation, as the interests of 
those who want to find ways of 
cutting the federal budget con- 
verge with those who want to 
“reinvent government" to 
make it function more effec- 
tively. 

The new mood has brought a 
variety of government activi- 
ties. ranging from air traffic 
control to electricity genera- 
tion. into the spotlight as possi- 
ble candidates for spuming off 
into the private sector, or at 
least into some form of corpo- 
rate status in which they could 
finance themselves by charg- 
ing fees to the groups that use 
their services. 

Mr Federico Pefia, transpor- 
tation secretary, went to Capi- 
tol Hill yesterday to argue the 
case for converting the US air 
traffic control system into a 
government corporation, 
which could tap the capital 
markets to finance the long-de- 
layed modernisation of its 
systems. 

“Our proposal would estab- 
lish a wholly owned, not-for- 
profit government corporation, 
freed from the federal budget, 
personnel and procurement 
systems. It would be financed 
by users and have the 
ability to finance capital pro- 


grammes, as would any corpo- 
ration,” Mr Pefia told a con- 
gressional transportation com- 
mittee. 

Financing the air traffic con- 
trol system by charging user 
fees to airlines would, accord- 
ing to some congressional 
estimates, save around $lJ5hn 
a year from government 
spending. 

User foes are gaming promi- 
nence as an idea for financing 
other regulatory agencies. The 
budget presented last week by 
President Bill Clinton w i ntering 
proposals for charging a 10 
cent fee on futures and options 
transactions to finance the 
Commodity Futures Trading 
Commission, as well as an 
overhaul of the Securities and 
Exchange Commission's fee 
structure which would leave it 
largely self-financed. 

But one of the toughest 
fights in Congress may come 
over plans to sell off four gov- 
ernment electrical power 
administrations, which privati- 
sation advocates have long 
targeted as being glaringly 
out of place in the government 

sector. 

The Clinton budget proposes 
the sale of the Alaska, South- 
eastern, South-western and 
Western power marketing 
administrations over the next 
three years to raise a net total 
of $3.7bn. But the administrar 
turns, which provide cheap 
electricity to consumers in 
their regions, are hugely popu- 
lar with the voters. In the 
western states, in particular, 
any attempt to tamper with the 
power administrations quickly 
becomes a campaign issue. 


Zedillo offers olive branch to Zapatistas 


By Lesfle Crawford In Mexico City 


President Ernesto flgrfnin of Mexico 
yesterday ordered a halt to the mili- 
tary offensive again** peasant guerril- 
las in Chiapas, saying he was still 
willing to seek a peaceful negotiated 
settlement to the year-long Tip-icing 
in the Impoverished southern state- 
The presi de nt's olive branch to the 
Zapatista National Liberation Army 
follows a six-day military offensive in 
which the Mexican army recaptured 


most of the towns held by the Zapa- 
tista rebels dozing Amir id-month, 
insurgency. 

The Zapatistas have retreated deep 
Into the Lacandon jungle near the 
G u ate m a l an border, from where they 
have pledged to contin ue fighting. 

Mr Zedillo said his government was 
stfil open to finding a peaceful resolu- 
tion to the conflict He offered an 
amnesty to Zapatistas who renounced 
armed struggle ami promised greater 
resources to bring “housing, drinking 


water, roads and electricity" to the 
state’s indigenous communities. 

“The Madam army will not under- 
take any offensive action; it will only 
conduct patrols to prevent acts of vio- 
lence,” he aairi . 

The prospect or a protracted guer- 
rilla war had begun to worry the pres- 
ident, who ordered the mflitezy opera- 
tion in Chiapas and the arrest of the 
Za patis ta lAartpr uriri p fallowin g - the dia- 
covery of anas caches In Mexico. 
City and the state of Vera Cruz. 


Government officials say the pur- 
pose cf the mffitaiy operation was to 
re-establish the government's pres- 
ence in territory Tttwrated’' by toe 
7.apg*i otero £q order to stre ngth en Mr 
ZetSBo's hand in nego tiat i ons to end 
the conflict. 

They admit that the chances of cap- 
turing ffnhmffl awriartte Marcos, the 
guerrilla's charismatic mi lit ar y 

leader , are sEm. ■ 

In a further move to ap pease th e 
Znpatigftm the eonUuvea sial governor 


of Chiapas requested^ indefinite 
Isafe of absence from his post yester- 
flay _ tantamount to an offer, of rarfg- 
-nation- 

u r Eduardo Robledo Rincon, e 
member of the ruling Institutional 
Revolutionary party (HUX. had- taken 
office only 68 days ago following elec- 
tions which the opposition claims 
were marred by baud. Both the Zapa- 
tistas and the left-wing Revobxttonaiy 
Democratic party- (PRD) lad 
ripmand edbis resignation. 


Abortion issue no safe bet for 

Jurek Martin reports on a political two-edged sword 


A t least seven out of 10 
Americans, according 
bo opinion polls, sub- 
scribe to President BUI din- 
ton’s belief that abortion 
should be “safe, legal and 
rare". But 22 years after the 
Supreme Court asserted a 
woman’s constitutional right 
to reproductive choice, no sub- 
ject returns to haunt US poli- 
tics with such force and fre- 
quency. 

Mr Clinton himself has been 
foaling the hftat over his noun- 
nation as US surgeon-general 
of Dr Henry Foster, a gynaecol- 
ogist from Nashville with, a 
widely admired record of pub- 
lic service, but who has, in a 
long career, performed a num- 
ber of abortions. 

The Republican party too 
was reminded over the week- 
end that opposition to abortion 
remains a litmus test of politi- 
cal acceptability for many con- 
servative activists. Mr Ralph 
Reed, head of the Christian 
Coalition, warned prospective 
presidential candidates that 
they had better subscribe to 
“the sanctity of innocent 
human life” or expect vehe- 
ment opposition. 

There is little doubt that. Mr 


Clinton’s problems over the 
Foster nomination were self-in- 
flicted by bis staff who failed 
to anticipate that questions 
were certain to be asked over 
the number of abortions Dr 
Foster had performed. The suc- 
cession of answers - first one, 
t han about a Hn?pn in the 
39 - found the nomination 
entangled in a bizarre and 
numbers game. 

Conventional Washington 
wisdom has it that Mr Clinton 
needs this embarrassment hke 
a bole in the head, especially 
after his approval ratings had 
started to rise again. 

However, the counter-attack, 
first launched by a handful cf 
Democratic congresswomen 
and quickly picked up by Mr 
Mike Me Curry, the confident 
new White House press secre- 
tary, may yet shift the ground 
under public opinion, even if it 
does not save the nomination. 
For the new Hne is that Dr 
Foster is the victim of unrea- 
sonable attack by the right- 
wing “extremists" now run- 
ning toe Republican party. 

Whether by accident or 
design, Mr Reed’s remarks to 
the Conservative Political 
Action Conference in Washing- 


ton have proved psefifl ammu- 
nition to the administration, 
some of whose members have 
been itching tor a winnable 
fight against the light since 
the mid-term elections last 
November. 

Mr Reed's message also came 
as something of a surprise. 
Un til recently he had said his 
movement's fundamental gra ds 
- which include a constitu- 
tional awigndniRnt to bar* abor- 
tion - could be temporarily 
subordinated to support far the 
secular Republican Contract 
with America and to the elec- 
tion of a Republican president 
port year. 

But over the weekend he 

yMmwrt more • tavtimt cm toTHng 

pro-choice Republicans they 
were not welcome on board the 
party’s 1996 campaign bus. His 
clear targets included three 
governors who could well 
adorn toe ticket next year - 
Pete Wilson of California, 
Christine Todd Whitman of 
New Jersey and BUI Weld of 
Massachusetts. They have all 
said the party platform next 
year should not be gaddiod 
with strong prolife language, 
as it was, to no good effect, in 
1992. 





SPOT THE 


There he is. Fourth row, second from 
the left The one with the moustache. 
Obvious really. 

Maybe not The unsavoury-looking 
character you're looking at is more 
likely to be your average neighbour- 
hood dob with a grubby vest and a 
weekend s stubble on his chin. 

And the real refugee could just as 
easily be the deaacut fdiow on his left 

You see, refugees are just like you 
and me. 

Except for one thing. 


Everything they once had has been 
left behind Home, family, possessions, 
afl gone. They have notog. 

And nothing is all they'll ever have 
unless we all extend a helping hand 
We know you can’t give them hack 
the things that others have taken away. 



UMUQB 

United Nations High ConmrissiGner for Refugees 


We’re not even asking for money 
(though every cent certainly helps). 

But we are asking that you keep an 
open mind And a smile of welcome. 

It may not seem much. But to a 
refugee it can mean everything. 

UNHCR is a strictly humanitarian 
organization funded only by voluntary 
contributions. Currently it is responsible 
for more than 19 million refugees 
around the world 

UNHCR Public Information 

P.O.Box 2500 

1211 Geneva 2, Switzerland 
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Senator Robert Dole, the 
majority leader and probable 
current front runner for the 

nomination, opposes abortion, 
but not to tin*, paint af making ' 
it illegal. He frequently speaks 
of broadening the base of the 
party, not narrowing it by toe 
adoption cf exclusive or con- 
frontational policies. 

But he fiwicTiw? a Mutant sec- 
ond in an informal straw poll 
of delegates to the conservative 
conference. Far in front cf him 
was Senator Phil Gramm of 
Texas, with 40 per cent, while 
Mr Dole, at just over 12 per 
cent, was only fractionally 
ahead of Mr Pat Buchanan. 

Former vice president Dan 
Quayie would doubtless have 
scored well had he not pulled 
out cf the race a few days 
before. Indeed the hluntness of 
Mr Reed's warnings to remain- 
ing prospective candidates may 
well reflect disappointment at 
the rHmappftiji reTM W of a wren gg 

popular with the religious 
right as Mr Quayie. 

Mr Gramm, otherwise a dog- 
matic conservative, has also 
said that Republicans would be 
better advised not to dwell an 
abortion in thw . appr oaching 
campaig n. But a truer indica- 



RndwnaB, hft, and Foster: more than a no min a tio n row Rooter 


tjon of his allegiance was 
gh pmgrf in a Washington Post 
report that the Republican Sen- 
ate campaign committee which 
he chaired gave $175^)00 to the 
national rlghfcto-iife movement 
just before the elections last 
.November. 

At least Mr Buchanan, 
whose “cultural wars’* speech 
to the Republican convention 
in 1992 was so divisive and 
who could run again' as a 
Republican or as an indepen- 
dent next year, never equivo- 
cates. He told conference: 
“Anyone who tries to rip that 


{anti-abortion] plank out of toe 
platform will have to answer to 
Par* Buchanan.” 

Amid all the super-heated 
rhetoric, the feet remains that 
abortion normally disappears 
from the charts as a single 
issue determining the votes of 
many people in presidential 
elections. But it can be a much 
bigger factor in determining 
who gets to run far president - 
and who gets appointed to gov- 
ernment Dr Foster may never 
be surgeon-general, but his 
opponents might find theSrvic- 
toiy short-lived. 


Election 
blow for 
Quebec 
secession 


By Robert Gibbons In Montreal 
and Bernard Simon in Toronto 


Canada’s ruling Liberal party 
has won a vital Quebec by- 
election, pointing to an uphill 
struggle for secessionist forces 
ahead of the province's 
planned referendum on inde- 
pendence. 

The Liberal candidate, Mr 
Denis Paradis, defeated his pro- 
sovereignty Bloc Qufebecois 
rival in rural Brome-MissiquoL, 
south-east of Montreal, by a 
comfortable 2^00-vote margin. 

The result reinforces opinion 
polls which Indicate (hat most 
Quebeckers want to remain 
part of Canada. The Bloc 
sought to play down its sover- 
eignty agenda in the by elec- 
tion, but the liberals tried to 
turn the poll into a mini-refer- 
endum on indep endence. 

Despite its defeat, the Bloc 
remains the official opposition 
in toe House of Commons in 
Ottawa. But with 52 MBs, it is 
now only one seat ahead of toe 
right-of-centre Reform party, 
based in western Canada. Mr 
Jean Chretien, Canada's Lib- 
eral prime minister, said that 
the Brome victory indicates 
“the federalist forces are 
poised to win the coming Que- 
bec referendum on sover- 
eignty. The Quebec people will 
say no to separation". 

In two other Quebec by-elec- 
tions,, also hrffl on Monday, toe 
liberals retained seats which 
they have held for many years. 

Mr Jacques Parizeau, Que- 
bec’s separatist premier, has 
promised a sovereignty refer- 
endum early this summer or in 
September. Eighteen govern- 
ment-appointed commissions 
are currently roving the prov- 
ince in a bid to d mm np sup- 
port for a split horn Canada. 
But the commissions, which 

will continue work until early 
March, have so far had ntfrad 
results. 

They have captured wide 
media attention, especially in 
rural Quebec where support 
for sovereignty is strongest. 
But the message nmrring from, 
the hearings has been diffuse, 
with many witnesses prefer- 
ring to talk about local or spe- 
cial-interest issues, rather than 
independence. 


AMERICAN NEWS DIGEST 



health costs fall 


-US employers^ healthcare- costs Ml last year, indicataig that 
greater use of edetreffirimt “managed care" schemes is bring- 
ing inflation in the medical sector under control Average 
health costs for companies with 10 or more workers fell LI per 
cent to $3,741 per employee, a survey by Foster Hig gins, a New 
York consultancy, found. This followed an 8 per cent Increase 
in 1898 and douhtedigit increases in previous years. Costs fell 
because toe proportian of employers nsinglieflfth maintenance 
organisations (HMOs) and other, looser forms of managed care 
rose sharply test year to 63 per cent from 62 per cent in 1998. 
Managed care 'differs from the traditional “fee for service 1 * 
insurance s chemes because the managing fl gmntR supervise toe 
decisions of doctors and hospitals contracted with them, allow- 
ing them to control costs while maintaining quality. HMOs 
charge a fixed annual fee per enrollee, limit patients to sdheme 


doctors and stress primary and preventive care. Companies 
with more than 500 employees reduced health costs by L9 per 
cent last year. But smaller companies, which tend to 
less use cf mana g ed care, saw costs rise &5 per cent Michael 
Prowse, Washington 


Retail sales edge up in US 


CIS retail sales rose 0.2 per cent in January, the Commerce 
Department reported yesterday, while December’s increase 
was revised upwards to (12 per cent from minus OJ. last 
month's rise was slightly lower than Wall Street economists 
had predicted, suggesting that the Federal Reserve's year-long 
monetary tig ht ening had begun to bear fruit, economists said. 
“Tins ought to be comforting to the Fed because we're not 
seeing c on s u mer spending accelerate once again,” said Mr Dan 
Seto, an economist at Nikko Securities. “If s an improvement 
but it’s not Hke consumers are rushing back to the stores.” 
Weak sales in apparel and eating and d rinking were offset by 
stronger-than-flxpected sales of petrol, general merchandise 
and foods. Baiter. Washington 


Peru, Ecuador ceasefire starts 


A c easefi re declared by Peru in its border conflict with Ecua- 
dor want i nto effect at noon, yesterday, after 19 days of flgfct- 
ing. President Alberto Fujimori, announcing the unilateral 
ceaseflre an Monday night, said Peru’s armed farces tod 
succeeded in -dislodging Ecuadorean troops from within 
na tional t erritory. Ecuador accepted the ceasefire but disputed 
Mr Fujimori’s cla i m ed territorial gain. Ecuador maintahm that 
the disputed bases known as Tlwinza, Cueva de Tayos, Base 
Sur and Coangos are still under their control and yesterday 
mvxted journalists, representatives of human rights oraamsa- 
tions and inte r na tional observers to verify the Sally 
Bowen, Lima ■ - 


Haiti plans sweeping sell-offs 

The Intern ationa l F in an c e Corporation, (he World Bank’s pri- 
VB te s ector aim, is to advise the Haitian government on the 
privatisation of new state-owned enterprises in an arranger 
to ^fe mocratis e" public assets. Haiti wffl sdlMto 
power and telro mmniirricati ans companies, port, airport, 7 two 
*- Cen f at ““PaHy ^ two agri-burinSs^Sowing 
foreign investors to take majority shares. The EFC has yet to 
toe structure of each sale, but it has best agreed 

re T rafiS wffl be used to tamrora 

hospitals, androads. The government is expected to 
^ *ach Privatised company and plans to 
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NEWS: WORLD TRADE 


New Danube crossing 
in Balkans is planned 


By Ancfrew Taylor, 

Construction Correspondent 

Proposals for a much-needed 
new crossing of the River Dan- 
ube between Bulgaria and 
Romania, to reduce long delays 
for lorries avoiding Yugoslavia, 
will be submitted this mouth 
to the ED, and Bulgarian and 

Romanian grwff mrnfttrte 

Congestion has increased as 
traffic has been forced to find 
alternative routes to once . 
heavily used road links 
through Yugoslavia, connect- 
ing western Europe with- 
Greek, Turkish and Middle 
Eastern markets. 

At least 1.5m tonnes of 
freight, equivalent to 60.000 lor- 
ry-loads a year, are estimated 
to have been diverted through 
northern Adriatic ports alone 
since fighting there began. 

A lack of adequate crossing 
points and border facilities on 
the Danube, which runs along 
the Bulgari an-Romanian bor- 
der. however, has inhibited 
alternative road routes 
through the Balkans. 

In a bid to improve trade 
links, the ED has nn«nr»d a 
study of four potential loca- 
tions for a road or road and 
rail crossing, most likely to be 
a bridge. Construction costs 
range from Ecul5Qm-Ecu400m 
<$184m-$492m) depending on 
what solution is chosen. 

Private investors would be 
expected to provide much of 
the finance for a toll-bridge, 
although the EU mig h t be pre- 
pared to provide some seed 



WORLD TRADE 
NEWS DIGEST 

Apec bid 
to please 
both rich 
and poor 

The IS members of the 
Asia-Pacific . Economic 
Co-operation Forum will 
tomorrow start twin-track 
talks on free trade measures 
and economic help for 
poorer members of the bloc. 
The double approach was 
agreed yesterday at a meet- 
ing of senior Apec officials 
in Fukuoka, Japan. 

It is the group’s first step 
towards trying to put detail 
into a vague plan to liberal- 
ise trade and investment in 
the region, acco untin g for 
roughly half of world trade, 
by 2020. Japan, current 
Apec chairman, proposed 
the twin-track talks in an 
attempt to bridge the differ- 
ent aspirations of the US 
and developing Asian coun- 
tries. 

The US is keen to press 
ahead on free trade, to gain 
access to fast growing Asian 
markets and to improve the 
bioc's negotiating clout; 
while Asian members such 
as Malaysia and China see 
it as a loose economic 
co-operation forum and are 
fearful of US economic dom- 
ination. William Dawkins, 


Telecom groups 
set standards 

Thirty-seven telecommuni- 
cations and information 
technology companies from 
Europe, North America and 
Asia said yesterday they 

had formed a consortium to 
develop global standards for 
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com finance to assist the proj- 
ect through Its Phare pro- 
gramme, which aid to 

eastern and central European 
countries. . 

Interest in a privately 
financed crossing between Bul- 
garia and Romania previously 
has been expressed by Mitsubi- 
shi of Japan, as well as Turk- 
ish. Austrian, and South Afri- 
can contractors, according to 
Bulgarian nfflffais 

The latest study, conducted 
by Sir Alexander fflbb & Part- 
ners, the British consulting 
engineers, will mrnririer financ- 
ing options as well as develop- 
ing traffic forecasts and the 
cost of providing additional 
road and rail links to connect 
to a new crossing. 

Mr Brian Brent, Gibb direc- 
tor heading the project, said: 
'‘Currently there is only one 


road bridge crossing the Dan- 
ube, between Rose in Bulgaria 
and Giiirgiu in Romania. There 
is also a ferry between Vidm 
and Calafat. A second ferry 
crossing was started between 
Oryakhovo and Bechet last 
year. 

Even so, there can be delays 
of up to several days at some 
crossings.'' 

The four locations being con 
sidered by Gibb are between 
Vidin and Calafat; Lorn and 
Rastu; Oryakhovo and Bechet; 
and a stretch of river, the 
so-called Corabia corridor, 
between Zagrazden and Niko- 
pol in Bulgaria and Corabia 
and Turnu Magurel In 
Romania. 

Construction would take 
about three years, t>n«hirng a 
new crossing to be completed 
by the end of the century. 


Steady advance 
in car sales in 
western Europe 


By Kevin Done. 

Motor Industry Correspondent 

West European new car sales 
increased year-on-year by 3.7 
per cent in January to L085m 
continuing the modest recov- 
ery begun last year. 

Sales were higher than a 
year ago in 11 of 17 markets 
across west Europe led by 
strong demand in France and 
Scandinavia and increasing 
signs of recovery in Italy. 

New cars sides in west 
Europe rose by 53 per rent last 
year to 11.9m, but demand still 
remains well below the record 
level achieved in the four years 
from 1989 to 1992 of around 
13.45m. 

The pace of recovery has 
been slowed by weakening 
demand in the UK, where new 
car registrations fell last 
month by 3.7 per cent year-on- 
year to 191,0)0, the fourth suc- 
cessive monthly decline. 

The recent recovery in new 
car demand in Germany, the 
biggest single maiket in west 
Europe, was also halted in Jan- 
uary with sales falling by an 
estimated 1.7 per cent to 
245,000. 

In France new car sales rose 
by 21 per cent year-cn-year in 
January to 156.000 from 129.200 
a year ago, which was the final 
month before the French gov- 
ernment introduced financial 
incentives to encourage the 
scrapping of old cars. 

In Italy new car registrations 
rose last month by 7.7 per cent 
confirming the rising trend of 
demand established since 


August last year. 

Tufting 1 carmakers are fore- 
casting only a modest overall 
increase in new car sales in 
west Europe this year of 3 to 4 
per cent to around 12.2m. 

Fiat of Italy, which includes 
the Lancia and Alfa Romeo 
brands, Ford and Renault all 
gained ground strongly in Jan- 
uary. 

The Rat group moved into 
second place in the market 
narrowly ahead of General 
Motors of the US (Opel in con- 
tinental Europe and VauxhaH 
in the UK). The Italian car- 
maker increased its registra- 
tions by 12.4 per cent to 
MU00. 

R raised its market share to 
13 per cent from 12 per cent a 
year ago helped by the recov- 
ery in the Italian market, 
where the Fiat group 
accounted for 47 per cent of all 
new car sales in January. 

Ford of the US raised its car 
sales aat*s Europe by 10.7 per 
cent helped by a very strong 
performance in Germany, 
where it claimed more than 12 
per cent of the market com- 
pared wtth only 8 per cent a 
year ago. 

The Volkswagen group of 
Germany, the leader of the 
west European car market and 
which includes Audi, Seat and 
Skoda, suffered the biggest set- 
back among the leading vol- 
ume carmakers with an esti- 
mated decline in its sales of 5.7 
per cent to iSifiOO. Its market 
share fell to 143 per cent from 
15.6 per cent a year ago. 
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Seeking to aim aid at competitiveness 

Caroline Southey on moves to revamp the EU’s development and trade assistance 


U nder the Lorn# Con- 
vention the European 
Union provides the 
most generous preferential 
arrag g to marW^g offered any- 
where. It is the world's biggest 
single aid programma And its 
days are numbered. 

In Brussels a comprehensive 
reappraisal of the 20-year-old 
convention — an aid and trade 
package for the sub-Saharan 
Afr ican, Caribbean and Pacific 
(AGP) countries first signed in 
Lom&, Togo in February 1975 - 
is due to take place once a mid- 
term review of the current 
agreement has been completed. 
There is growing awareness 
among Commission policy 
makers and ACP member 
countries that the historical 
level of aid, to which the EU 
has committed Ecul2bn 
($i4Abn) through the European 
Development Fund for 198065, 
cannot be sustained and that, 
after the Uruguay Round, pref- 
erential trade arrangements 
are a thing of the past 
Bruising rows between the 
EU and ACP countries and 
between EU member states 
during the nine-month-long 
mid-term review of Lom& IV 
have thrown into stark relief 
the difficulties the convention 
faces beyond the year 2000. 

The mid-term review, due to 
be completed by the end of this 
month, mar ks a turning paint. 

Policy makers, led by Mr 
JoSo de Deus Pinbefro, the new 
EU commissioner for the ACP 
countries, are beginning to 
develop a strategy driven by 
one primary objective - an 
improvement in the competi- 
tiveness of the ACP countries. 
The idea," says Mr Peter 


Lom£: the EU-ACP partnership 

The conventions 

9 Thefour conventions are successive development aid 
and fratfoagrearwrfe between the SJ countries (15) and 
the-AOP.naBons; Afacai (47), Carfobean (15) and Redfc & 
e The first time Jested for live-year periods; (ha current 
Lome JV Is a 10-year agtoomertt (1990-2001% with a mid- 
term review 1 H& year » ; 

e The economic andsQBlatitayaktpment aid programmes 
are financed by The Baopw'Oeveiopmen Fund, the 
world’s biggest aid pd ^^;k w >nade up of contributor**' •*_ 
from EU member steflw^sto©W 3 <lkoct contr&Otidns fo the - 1 
BJbodgel) ' ■ ", ’> 

e Afl ACP industrial products twnra access to the Stf.fl]*> 
of duty and quotas, inchuftigtextfes but exciudtngnjnv 
subject to rules of origin 

# Most ACP agrtcuttual products also enter free of duty, 
but those that compete with EU products covered by the 
Common Agriofturoi Pd icy are subject to tariff and/or 
quota restrictions 


EU’s Lomd commitment (Ecu tan) 

Includes loans by the 1 2-0 

E urop e an Investment Bank 
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Pooley, the Commission’s dep- 
uty director general for devel- 
opment, “is to integrate aid 
and trade better and use the 
aid instruments in a concerted 
and planned way to help 
increase the ACP*s productiv- 
ity and their effectiveness and 
competitivity in terms of 
trade." 

The objectives of the Lomd 
Convention would be more 
closely allied with World Bank 
aid objectives. 

Macro-economic targets 
would include technical assis- 
tance to establish currencies 
that were not overvalued and 
encourage the participation of 
the private sector as well as 
inward investment 

“There is very little tradition 
of the private sector in ACP 
countries. Most have become 
accustomed to state trading 


systems. With technical assis- 
tance these can be converted to 
the private sector which will 
do the work for nothing." Mr 
Pooley says. 

At a micro-economic level, 
programmes would be aimed at 
specific export sectors to 
improve design, market 
research, transport and insur- 
ance. 

“Instead of doing little bits of 
dispersed activity the idea is 
that we work on the basis of 
having a plan for the whole 
chain, " Mr Pooley says. 

A Anther change, signalled 
in the mid-term review, is that 
the EU will begin pressing 
harder for ACP countries to 
take note of donor priorities 
when applying for disburse- 
ments. Among the areas identi- 
fied as needing particular 
attention are education, health 
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Soups: Europwn Ccanma ata n 

a nd framing, which Commis- 
sion officials believe are cen- 
tral to the economic develop- 
ment of ACP countries. 

“Time was when we said, 
there's your aid money, tell us 
what you want to do with it. 
That should no longer be the 
case," says a senior Commis- 
sion official. 

The issue is sensitive. ACP 
countries have resisted what 
they see as EU efforts to dic- 
tate aid policy. But Mr Ghe- 
bray Berhane, secretary- 
general of the ACP, agrees 
there is a need to change the 
way in which money is spent 
“The aid should not be used 
whimsically. There should be 
proper implementation of pro- 
jects and greater efficiency.” 

This realism in an indication 
of the ACP countries’ commit- 
ment shar ed by the Commis- 


sion. to retain the multilateral 
arrangement Both sides point 
to the advantages of co-ordinat- 
ing aid policies. 

"There are a number of pro- 
jects for which cooperation Is 
extremely important and 
which cannot be left to one 
country or to one region." 
argues Mr Berhane. He cites as 
examples the battle against 
desertification and against 

Aids. 

ACP countries argue that the 
EU must put Its money where 
its mouth is iT it wants the new 
policies to work. 

“They cannot expect us to do 
more but commit less money," 
says Mr Berhane. "Investment 
in the ACPs is crucial if they 
want us to enmpete on the 
same footing," he says, noting 
that EU member states are 
investing heavily in Latin 
America and Asia. 

For its part the Commission 
is fighting a rearguard action 
to protect levels of aid. “Devel- 
opment aid is not popular, par- 
ticularly with long jobless 
queues at borne. Added to this 
is the unpopularity or the Com- 
mission in some member coun- 
tries. Some hold the view that 
any money given to us is prob- 
ably wasted as effectively as if 
you had given it to a dictator." 
a senior Commission official 
says. 

What the Lome Convention 
will look like in the next cen- 
tury remains unclear. “We are 
seeing the end of a special rela- 
tionship. Not by choice, not 
because we want It. but 
because if we want to retain it 
in some form we will have to 
do something about it.” says 
Mr Berhane. 


Britain and Germany to cut ACP aid 


By Michael Holman in London 
aid Judy Dempsey in Bonn 

European Union aid to' 
developing countries faces its 
first cut in real terms when 
ministers meeting in Brussels 
today to review the Lome Con- 
vention discuss how much to 
pledge to the European Devel- 
opment Fund. 

Yesterday Britain and Ger- 
many made dear they would 
reduce their contributions 
from 1998, when existing 


pledges run out Among the 
beneficiaries of the fund are 40 
of the world's poorest coun- 
tries, part of the 70-member 
group of African, Caribbean 
and Pacific (ACP) nations 
which enjoy preferential trade 
terms under the convention. 

Although official explana- 
tions of the cat indude the 
claim that bilateral aid is more 
efficient ministers from the 
ACP believe the reduction 
reflects changing aid priorities, 
with competing claims from 


eastern Europe, Russia and the 
Mediterranean. 

Britain intends to “make a 
sizeable reduction" in its con- 
tribution to the EDF. Baroness 
Chalker, overseas development 
minister, said yesterday, while 
officials in Bonn also warned 
of cuts. 

Lady Chalker said British 
aid disbursed through the 
European Union was rising 
from about 24 per cent of total 
budget to around 40 per cent in 
three years. “I don’t find this 


acceptable,” she said. The Brit- 
ish allocation to EDF will be at 
the expense of the bilateral 
programme, “yet it is the bilat- 
eral programme that is doing 
very well indeed”. 

Britain also had to contrib- 
ute to the replenishment of the 
International Development 
Association (IDA), the soft loan 
arm of the World Bank “The 
more we do on EDF, the less 
we do on IDA. yet IDA will 
trigger more resources from 
Japan and the United States." 


In Germany, which contrib- 
utes 26 per cent of the EDF’s 
EculO-Sbn ($l3JJ8bn>, Mr Tfaeo 
Waigel, finance minister, 
wants to cut contributions by 
30 per cent, while the foreign 
ministry wants a 5-6 per cent 
reduction. 

However, an official said it 
was unlikely that Mr Waigel 
would get his way as Bonn did 
not want to upset the French, 
who are committed to increas- 
ing their EDF contribution by 
20 per cent. 


US-China 
talks go 
into 

Round 9 

By Tony Walker In Beqing 

Chinese and American trade 
negotiators today return to the 
bargaining table far last-ditch 
tap rg aimed at heading off a 
trade war over copyright viola- 
tions. This will be the ninth 
round since last June. 

China yesterday railed on 
the US to “demonstrate flexi- 
bility". 

Washington has said it will 
impose sanctions on $1.08m 
worth of Chinese imports if 
there is no agreement by Feb- 
ruary 26. rihVna ban threatened 
retaliation. 

Mr Mickey Kantor. the US 
trade representative, said on 
Monday that China must play 
by the rules. “We are fighting 
for US workers and will stand 
up for our country and our 
products,” he said. 

The US says Chinese coun- 
terfeiting of entertainment and 
information products is costing 
US industry &bn a year in lost 
revenue. 

China has also staked out a 
tough position, warning that it 
would not yield to US pressure. 

US sanctions have targeted 
imparts of plastics, toys, sport- 
ing goods, and answerphones 
among 85 categories. China has 
said It win impose higher tar- 
ifik on US cigarettes, alcohol 
and Cosmetics- It would also 
freeze negotiations with US car 
makers on new car projects. 

US negotiators are pressing 
China to strengthen enforce- 
ment against widespread 
piracy of such items as laser 
and compact discs, video 
games, films, books and maga- 
zines, and computer software. 

The Americans are also 

tmanding improved access to 
the China market for informa- 
tion and entertainment prod- 
ucts. arguing greater availabil- 
ity of these items would 
provide the Chinese with a 
legitimate alternative to 
pirated copies. 

Beijing objects to US - 
attempts to link market access 
with stricter enforcement. It 
says that access should be 
dealt with through specific 
bilateral negotiations. 

Western officials and busi- 
ness representatives in Beijing 
expect the dispute to be 
resolved in a last-minute com- 
promise. But this trade row 
has appeared more than usu- 
ally complex. 
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INSTITUTE PRIZE FOR 
PRINCIPLES OF ACCOUNTING PAPER 
shared by: 

AlESSIO Fa LINO fQnmoort Season Investment 

Management 

Scott Ransley Charterhouse Tthtey Securities 

INSTITUTE PRIZE FOR 
PRINCIPLES OF ECONOMICS PAPER 


EXTEL FINANCIAL PRIZE FOR 
SECURITIES AND INVESTMENT PAP ER 

Alexander Ingram Westminster Equity 
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CORPORATE FINANCE PAPER 


Alistair Way 
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Carol Sullivan 


Dunedin fioid Manager! 


FINANCIAL TRAINING PRIZE FOR 
INVESTMENT REGULATION AND 
PRACTICE PAPER 


INSTITUTE PRIZE FOR STATISTICS 
AND FINANCIAL MATHEMATICS PAPER 


Carjm Salam 
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C Egan Allied bisk Bank 
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R PJ Flynn AGF International Advisers 

G E French M&G Investmen t Management 

C M Gallagher KPMG Stakes Kennedy Croadey 

A V GDI..., AIG Investment Corporation (Ireland) 
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N D Gregson Credit Suisse Asset Management 

J C Hancocks CtmnmsFE^d Global Asset Management 

R W Harris Mtmtry Asset Management 

N M Karris Midland Personal Asset Management 
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V Korea GM*1 Asset Management 
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GOJKdcwkfc Lehman Bros International 

A J Kingsley Foreign & Colonial Management 
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S MaJnpdru GUV Management 

J F Q Manzilli Rothschild Asset Management 

E M Martin - National Irish Bank 

C F Martin BUI Asset Management 

JJMcCay Edubtagh Fund Managers 

M McKdvey Mercury Asset Management 

K F Muir Mnertty Jo hn stone 
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N On Schroder hwestment Management 

M J Owen Flaming I nv e s t men t Management 

P K Patel ....................... Cn rt w m r e In ve s t m e nt Management 

NCHFimes Schroder fmxstmejit Management 

F Ramon Lehman Bros 

N J G Reid NatWest Investment Management 

M R J Rinuner Gartmon Investment Ma nag eme nt 

C A Robertson Scottish Ftpdtnble Life Assurance 

W J RusttU San Alliance Investment Management 

M SaB h Lloyds Investment Managers 

C L SayvreB Gartmon Investment 

T Sdmkfekl Royal In s u r anc e Asset Management 

^ Scott M Of G Investment Managemat 

TJ SeBors .7!7!Yr_. 

A J Shard Halifax Build me Society 

**JShartey GRE Asset Management 

R J Shepfey Newton Investment Management 

JC Stewart Prudential Portfolio Managers 

A G Stott KZrinucrf Bemxtn Securities 

P Taberi Samoa International 

R S Temperler EaideStar 

JCSCTbwms ON Management 
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Japan loan scandal outcry grows louder 

The drama embraces not only the usual cast but some august players, writes Gerard Baker 


W hen a bank lends a 
sum equivalent to 
more than 80 per 
cent of its total capital to a 
company to build a golf course, 
some people get suspicious. 
When it emerges that the presi- 
dent of that b ank is also the 
president of the company 
building the course, suspicions 
begin to harden. 

When it transpires that the 
same bank also allegedly lends 
large sums of money to close 
relatives of a former cabinet 
minister, the familiar outlines 
of a Japanese financial sea ratal 
start to materialise. 

The story of how Mr Haru- 
nori Takahashi was able to 
pull off this act, remarkable 
even by Japanese standards, is 
starting to emerge with the 
resignation yesterday of Mr 
Toshio Yamaguchi. It is a par- 
ticularly all-embracing story of 
financial incompetence, includ- 
ing as it does, not only the 
usual cast of politicians from 
both opposition and governing 
parties, property developers, 
and bankers, but even some 
august players from the Bank 
of Japan and the Finance Min- 
istry. It demonstrates that the 
political and financial detritus 
from the years of the so-called 
bubble economy in the late 
1980s is still very visible. 

When the Bank of Japan 
stepped in to rescue two small 
credit associations last Decem- 
ber, it seemed like just another 
clean-up operation from those 
years of financial The 

bank announced it was inject- 


ing Y20bn ($2Q2m) of its own 
money and was persuading pri- 
vate banks to put another 
Y20bn of theirs Into a new 
company that would take over 
the operations of Tokyo Kyowa 
and Anzen credit associations. 

The scheme was designed to 
keep them afloat following the 
discovery of large numbers of 
non-performing loans on their 
balance books. 

The two associations had 
lent heavily during the years 
of rising asset prices to proper- 
ty-related companies, and Fol- 
lowing the collapse of asset 
prices in the early 1990s, they, 
like many Japanese banks, 
found themselves submerged 
by bad loans. 

But the BoJ’s decision was in 
fact more curious than it at 
first seemed. Only six weeks 
earlier, the outgoing governor 
of the bank, Mr Yasushi Mieno. 
had declared in a valedictory 
speech that banks in Japan 
could no longer regard them- 
selves as invulnerable to mar- 
ket forces. 

If they got into trouble as a 
result of their own imprudence 
they could not expect to be res- 
cued. Only if their failure rep- 
resented a “systemic risk" 
could they expect support from 
the authorities. “It is not the 
business of the central bank to 
save aH fmanriai institutions 
from failure”, he said. 

But the two associations, 
with combined bad loans of 
jost YlOQbn, could hardly be 
said to have represented a sys- 
temic risk. Public criticisms of 


the rescue plan began to sur- 
face, most notably when Mr 
Ryutaro Hashimoto, minister 
for international trade and 
industry, said the bail-out was 
a "dangerous precedent”. In 
the last month, as details of 
the two associations' activities 
have leaked out, the public 
outcry has become shrflL 
At the centre of the scandal 
is one of Japan's more colour- 
ful financiers. Mr Harunorf 


According to newspaper 
reports in Tokyo yesterday, 
E£E received a total of Y37.6bn 
in loans from the credit associ- 
ation. But it was not the only 
beneficiary of the bank’s lar- 
gesse. Other companies related 
to Mr Takahashi allegedly 
received billions more yen. 
Soon Mr Taka h ashi added to 
his its * of jobs a senior execu- 
tive's post at Anzen , which 
also lent heavily to ERL 


A financial institution is not 
permitted to lend more than 20 per 
cent of its total capital to one 
borrower. But with capital of about 
Y5bn, Tokyo Kyowa lent more than 
seven times its equity to EEE. 


Takahashi, a youthful-looking 
49-year-old. established a name 
for himself hi the 1980s as a 
successful property developer. 
As president of a company 
called EIE International, he 
specialised in building golf 
courses and resorts around the 
world, i titrating Australia and 
the US. But in a move that 
appears not to have raised sus- 
picions in the febrile climate of 
the time, in 1985 he became 
chairman of Tokyo Eyowa, a 
quasi-bank. 

For several years following 
his new appointment, EIE 
became one of Tokyo Kyowa’s 
most valuable customers. 


Under Japanese hanking law, 
a financial institution is not 
permitted to lend more than 20 
per cent of its total capital to 
one borrower. But with capital 
of about Y5bn, Tokyo Kyowa 
lent more than seven times its 
equity to EIE, thirty-five times 
the l ega l TimytmiTm 
Yesterday, it was alleged 
that both Tokyo Kyowa and 
Anzen had also lwit similar ly 
large sums erf money to compa- 
nies run by relatives of Mr 
Toshio Yamaguchi, the fanner 
Liberal Democratic party 
labour minister and until yes- 
terday, deputy secretary- 
general of the New Frontier 


party, a party committed to 
niftflning up the olcktyle cor- 
rupt Japanese politics. 

Mr Yamaguchi promptly 
resigned, saying he bad never 
had personal interests hi his 
relatives’ companies but 
thought It necessary to save 
the new party embarrassment 

Though the initial embar- 
rassment belonged principally 

yesterday to the opposition, it 
could yet prove more discom- 
{rating ter the government. A 
series of unanswered questions 
focuses on the role of the' 
authorities In the banks' activi- 
ties. 

The first is how the financial 
regulators allowed the banks 
to build up such a large portfo- 
lio of loans to one company, 
especially one ran by the 
hulk’s own president. The gov- 
ernment's defence is flat the 
regulatory framework was, in 
fart, imperfect Small institu- 
tions like the two rescued are 
regulated not by the Ministry 
of Finance or the Bank of 
Japan, but by local govern- 
ments, in the case of these two 
institutions, the Tokyo Metro- 
politan Government. 

A former ministry official 
said yesterday: "The problem 
is essentially a failure of regu- 
lation. There is inconsistency 
in the standards of hank super- 
vision among the various regu- 
latory authorities.” 

Aside from the fact that 
there are tew obvious examples 
in recent history of the Japa- 
nese Align rf«l system's being 
under-regulated, the scale of 


the irregularities at the credit 
associations was so large that 
most people find it inconceiv- 
able the companies could have' 
got away without someone 
knowing about it 

"You can’t just bide loans 
equivalent to 30 iimes your 
capital base under the carpet” 
erne analyst said yesterday. 

A second mystery is why the 
authorities moved to save the 
two institutions, so soon after 
the explicit winning by Mr 
Mieno. The explanation given 
by the government is that a 
real risk existed of financial 

rhans jf the hanks had been 

allowed to fafl. 

Mr Masyaoshi Takemura, the 
finance minister, said yester- 
day: “We had to maintain the 
stability of the financial sys- 
tem. With jt rrHnd l fim res- 
cue was the only option.’’ 

These fears seen overdone. 
The failure of two small credit 
associations, known, to have 
over-extended themselves in 
the boom years; would have 
been unlikely to set off a run 
on the whole hanking system, 
which, as the BoJ is usually 
anxious to point out, h as made 
great strides in rinding Haaif of 
its afmrTTinTaiwfl hart 1 remit. 

As popular anger at the use 
of public funds to bail out 
Mled financial institutions 
grows, these questions are 
likely to be asked more insis- 
tently. if they are accompanied 
by more disclosures about Mr 
Tabahasbi’s MmwaeHrms, they 
may prove damaging beyond 
repair. 


Taliban militants oust Hekmatyar’ s forces from key suburb 

Student fundamentalists poised to seize Kabul 


By Farhan Bokhari 
in Islamabad 

The Taliban Islamic 
fundamentalist movement in 
Af ghanistan yesterday scored 
its most important military 
victory, Just before a United 
Nations mission starts work to 
secure a transfer of power in 
the capital, KabuL 
The Taliban, a group erf up to 
20,000 Islamic students, yester- 
day took control of the suburb 
of Charasyab outside Kabul, 
after an overnight attack on 


positions held by troops loyal 
to Mr Gulbuddin Hekmatyar, 
the former prime minister, 
who is locked in a bitter strag- 
gle with President Burhanud- 
din RabbanL 

The seizure of Charasyab 
leaves the Talibans at the 
gates of the capitaL 

The UN team is due in Kabul 
on February 18 to oversee a 
transfer of power from Presi- 
dent Rabbani to an interim 
authority. Mr Rabbani’s. two- 
year term expiredan December 
28 and his rule seems threat- 


ened by the Taliban advances. 
He has urged the UN mission 
to expedite the peace process. 

Mr Hekmatyar 's group, 
Hizbe Island, conceded defeat 
and said that its troops were 
regrouping at the city of Kun- 
duz, fi fflem east of the capitaL 
For more than two years the 
Hizbe Island had used Chara- 
syab as an operational base 
from which to attack KabuL 
The c onflic t has left at least 
25,000 - people dead and many 
thousands more injured. ” 

The latest Taliban victory 


has demonstrated Its military 
might, three months after it 
began a campaign to rid 
Afghanistan of mujahideen fac- 
tions, western diplomats said. 
So far the group has seized 
control of more than seven of 
Af ghanis tan's 29 provinces; its 
success in Charasyab is the 
most important to date. 

Members of some mujahi- 
deen factions in Pakistan’s 
northern city of Peshawar last 
night said the Taliban was 
likely to encounter minimal 
resistance from Afghan gov- 


ernment troops, if they altered 
Rahul. 

The Taliban’s relentless 
advance has raised doubts 
about the UN’s ability to 
secure a peaceful transfer of 
power to a new 30-member 
council representing up to nine 
Afghan factio ns In an effort to 
step up the transition process, 
Mr Mahmqq d Mastiri, head of 
tiie UN mission, said “a peace- 
fill transfer of power” would 
take place by February 18, 
brought forward from Febru- 
ary 22. 


Mr Mestiri appealed to all 
rides to cease hostilities, open 
roads and restore electricity to 
Rahu l “The new developments 
in Af ghanis tan demonstrate 
the desire of the Afghan people 
for peace and the disfiluskm- 
mant with the present disas- 
trous situation in the country,” 
he said. 

However, some Pakistani 
officials were concerned that 
Mr Hekznatyar’s humiliating 
defeat may prompt him to 
counter attack, further under- 
mining peace efforts. 
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LEGAL NOTICES 


IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 
COMPANIES COURT 


No. 6010 of 1994 


IN THE MASTER OF 

ENGLISH & AMERICAN INSURANCE COMPANY LIMIT- 
ED 

and 

IN THE MATTER OF 
THE COMPANIES ACT 1985 

NOTICE IS HEREBY GIVEN that on 15 December 1994, the 
Scheme of Arrangement between E n g l i s h & American Insurance 
Company Limited (the “Company 1 ') and its Scheme Creditors (as 
defined in the Scheme of Arrangement) was approved by Scheme 
Creditors. 

On 25 January 1995, the High Court sanctioned the Scheme off 
Arrangement as approved by Scheme Creditors. 

On 31 January 1995. die United States Bankruptcy Court for the 
Southern District of New York granted a permanent injunction order 
under section 304 of the United States Bankruptcy Code, providing 
for the enforcement of the terms of the Scheme of Arrangement in 
the United States. 

On 8 February 1995. the High Court ordered that the winding-up 
petition presented against the Company be dismissed and the 
appointment of provisional liquidators to the Company be terminated. 


On 8 February 1995, the order made in the High Court 
the Scheme of Arrangement was delivered to the Registrar o'; 
Companies in England for registration. The Effective Date of the 
Scheme of Arrangement is therefore 8 February 1995. 

Anthony James McMahon and Roger Smith, partners in the firm of 
chartered accountants, KPMG, and formerly the joint provisional 
liquidators of the Company, were appointed Scheme Administrators 
on 10 February 1995. 

| The members of the initial Creditors Committee are: 

The Institute of Loudon Underwriters 
The International Policyholders Association 
Lloyd’s Insurance Brokers Committee 
Lloyd’s Underwriters' Association 
Participant Run-Off Limited 
Fireman’s Fund Insurance Company 
Dow Corning Corporation 
Hill Wynne Troop & Meisrager 
Anderson KOI Olick & Oshmsky 
Policyholders Protection Board 

Dated: 10 February 1995 

Clifford Chance 
200 Aldctseate Street 
London EC1A 4JJ 

Solicitors Ur 

Anthony James McMahon and Roger Smith 
Scheme Administrators of the Company 



Pakistan’s tax 
revenues up 50% 


By Fortran Bokhari 

Pakistan’s tax revenues 
improved almost 50 per cent in 
January compared with the 
previous six-month period, due 
to a big shake-up in the taxa- 
tion bureaucracy, Mr V 
Jafarey, the prime minister's 
adviser an finance, said yester- 
day. 

Despite this year’s loss to the 
crudal cotton crop, the macro- 
economic Indicators might not 
perform as badly as earlier 
feared, he added. 

January's exports rose 15 per 
cent over the same month last 
year, while imports rose 7 per 
cent. Tax revenues for the 
month increased to Rs22bn 
(3700m), up from an average 
monthly collection of Rslfibn 
(S5i0m) since the new budget 
year began last July. 

Mr Ja£arey*s remarks rama 
ahead at next week’s crucial 
talks between Pakistan and the 
IMF in Was h ing ton. . Pakistan 
is in the second year of a three- 
year rixuctoral adjustment pro- 
gramme, but is already lagging 
behind IMF targets. 

The gove r n m ent forecasts a 
5.3 per cent growth in gross 
domestic product for the year 
to June 1995, down from a tar- 
geted 89 per cent Officials are 
worried about inflation run- 
ning at more than Id. per cent 


annually, significantly higher 
than the 8-9 per cent aim. 

• The Pakistani government 
said yesterday it had restricted 
transit of certain luxury goods 
bound for Afghanistan because 
huge amounts were being 
smuggled back, costing the 
government millions of rupees 
in lost duties. Imported aincon- 
dftioners. refrigerators, televi- 
sion sets, black tea, teres and 
other items will not be allowed 
to be transported into Afghan- 
istan, Mr Jafarey stated. 

Despite the continuing civil 
war in Afghanistan, its transit 
trade via Pakistan bad Jumped 
from 5129m in 1989-00 to 3320m 
last year. The government had 
been forced to art to protect 
domestic industry from compe- 
tition from cheap smuggled 
consumer durables. 

Traders imported 38,000 
refrigerators, ostensibly for 
Af g h anistan , in fcha last sir 
months of 1994. against 5,000 in 
the same period in 1993, offi- 
cials said. The figure for air- 
conditioners jumped to 98,000 
from 4,000 and television sets 
to 295,000 from 38.000. 

Pakistani huaimsuButii have 
reportedly set up “dummy” 
companies in Afghanistan 
which import goods duty free, 
under the transit agreement 
The goods are then smuggled 
back through remote passes. 


UNuof 
Burma dies 
aged 88 

By Chit Tun In Rangoon 

U Nu, Burma’s only 
democratically elected prime 
minister, died yesterday in east 
Rangoon. He was 88. 

U Nu, a former teacher and 
wr i te r , became the first prime 
minister of independent Burma 
in 1948. He served three trains 
as prime minister and held the 
centre stage of domestic poli- 
tics until 1962. when he was 
ousted In a military coup. - 
Forced into exile, he set up an 
insurgent organisation based 
in Thailand, which fizzled out 
in the early 1970s. 

He returned to Burma in 
1980 under the general 
amnesty proclaimed by Gen- 
eral Ne Win, then president of 
Burma, and in 1988, when 
Burma was rocked by wide- 
spread pro-democracy protests. 



U Nu.* three terms as PM 

he set tQ a “parallel govern- 
ment”, claiming that he was 
stiff the legal prime minister of 
Burma. 

The State Law and Order 
Restoration Council which 
seized power in September 1988 
ordered him to disband his 
“parallel government”. U Nu 
refused and was placed under 

house arrest This was lifted in 

1992. and he has since spent 
most of his time in Buddhist 
meditation. 
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Korea up 264% 
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debt stood at 354.iam at the. 

end of November last year,, 
hitting a 10-year high, the 
Finance and Economy Minis-, 
try and the central Bank of 
Korea (BOK) said yesterday,. 
Total foreign debt repre^ 
sented a 23.4 per cent increase 
over a year ago. toey said. 
After deducting its assets, 
abroad. South Korea then had. 
foreign debts of SlO^Tbn. The 
net foreign debt wms feUb*! 
between 1985 and 1991. but it 
has been increasing over the 
past three years, the ministry 
said. BOK officials said the 

.Swj^wMtBdnk .- debt situation was not yet 

causing concern although net foreign debthad inra^sedfrom 
2.4 per cent of gross national productmi993 ^ ^ rertto 

1994. Financial institutions borrowed $31bn ab™id m 1994, 
ornnpgrt i PR $i9.6bn and the government $3.6bn- AFP, Seoul 

Steelmakers fill the Kobe gap 

Japan's leading steelmakers are increasing output to help 
Kobe Steel, which suffered damage to its facilities m the 
January earthqrtflire, to meet its obligations to customers. 
Nip po n Steel said it was taking an emergency measure to 
increase output by 100,000 tonnes to about 6-Sm tonnes in the 
February to March period. The company's decision came after 
a request by Kobe bo its Japanese competitors. 

Sumitomo Metal Industries and Kawasaki Steel are also 
iwcrmiring output by 60,000 to 70,000 tonnes and 40,000 to 50,000 
taw-mug respectively in order to fill the production gap created 
as a result of the damage Hrmo to Kobe Steel’s facilities. 
Sumitomo •fowiv R iif fe twi tiamap* from the earthquake at two 
of its facilities in the affecte d region. Among specialty steel 
makers, Daido Steel and AIcbi Steel also said they would be 
inrrqfli strip n n tp n t of steel far the car industry to cope with the 
tmpart of the earthquake on Kobe Steel. Kobe Steel said on 
Monday tha* the damage to its facilities would amount to 
Y74bn (£484m). The company experts output at its Kobe facili- 
ties to return to normal levels \sy the second quarter of fiscal 

1995. 

However, the Japanese steel industry is bracing itself for 
increased demand for steel products as the region, devastated 
by the earthquake, begins to rebuild itself. While the increase 
in demand is likely to be spread over a number of years, steel 
used In construction is expected to start seeing strong demand 
later Aria year. Sumitomo Metal Industries wtHmateB that the 
increase in damand, based on information available on the 
amount of damag e done, is likely to be 3m fr»mes over the 
wart three years. Mtchiyo Nakamato, Tokyo 

Machinery spending increases 

Japanese c^npantas increased spending on machinery in 1994, 
for the first time in four years, indicating an end in a record 
deebne in industrial investment Machinery coders grew by 2.7 
per cent to Y10£34bn (£71bn) last year, the government’s 
Economic Planning Agency announced. If this feeds through 
to a subsequent rise in overall industrial investment, as 
machinery -orders have dene in the past, this will restore a 
missing niranent to the fragile economic upturn. Industrial 
investment has continued to be weak despite the economy's 
gradual i mp rovement early last year, a worrying contrast to 
Japan's previous corporate spending-led recoveries. 

Companies spent 8.7 per cent more an buying machines in 
December than in the same month in 1993, the seventh month 
straight month of annualised rises. This excludes orders 
placed by shipbuilders and electric power utilities, so volatile 
as to obscure the trend. If those are added back in, machinery 
orders fell by LI per emit tp Y13^65bn, for the third year 
running. William Dawkins, Tokyo 

Holocaust jibe publisher resigns 

The president of a leading Japanese publishing house 
aniwunced his resignation yesterday, following a public out- 
cry over a magazine article that denied the Holocaust and the 
existence of gas chambers in Auschwitz. Mr Kengo Tanaka, 
pre si d ent of B nn g ei Shunju, a respected publisher, will step 
down from his current post to became cha i rman- The move 
follows the closure of Marco Polo, a monthly ma gazine which 
ran an article c laimin g that the Holocaust was fiction, draw- 
ing criticism from the international community. 

Bengal Shunju officials said the resignation was at 
restoring inte rnatio nal and domestic confidence in the 
pany. Mr Tanaka, who became president in 1988, turned Bun- 
gei Shunju from a sleepy publisher of literary books into a 
leading force in investigative journalism. A series of articles in 
t he co mpany's leading monthly in the 1970s, triggered -foe 
downfall of Mr Kakuei Tanaka, the charismatic prime minis-, | 
ter, implicating him in the Lockheed tyamtai ’• . | 

However, criticism surro unding Bungei Shunju's strategy of 
pu b l ish in g controversial articles mounted following a recent 
series by one of its titles on the imperial family and on Japan 
Railway. Nissan Motor, the carmaker, recently announced a 
withdra wal o f advertisements from the company’s publica- 
tions following an article by a former employee on the failure 
of the company's international strategy. Emiko Terazono. 
Tokyo 

China’s population put at 1.2bn 

China's population today is expected to reach L2bn when one 
of a dally average of about 60,000 babies is bom. This is not 
likely to be cause for celebration because it indicates that 
ramfly pla nning programmes are faltering. China had not 
expec ted its p opulation to exceed L2bn much before the end of 
tins century. Beijing now predicts that numbers will rise to 
Lotoby the year 2000, and L6bn by 2050, before growth begins 
tapering off. 

. sur B B has p ro m pt e d calls for greater efforts 

ro restrain numbers, including a renewed rampaig n in rural 
areas to persuade fanners to restrict their families to one 
cnnfl- rhe authorities blamed China’s large newly -mobile pop- 
uiatwn for the worrying new statistics. Many Chinese from 
rural co mm unities are on the move in search, of work and ate 
tnus beyond the control of local family placing authorities. 
JJitoas population growth rate dropped from 2L5 per cent In 
tne laTOs to 1.1 per emit In 1993. Tony Walker, Beijing 

India to open roads to business 
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_ “* funding and maintenance of roads, until now a 
monoprfy. Mr Jagdish Tytler. surface transport 
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S Africa court Politics mask N African population successes 
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must rule on 
death penalty 


European fears of migration from the Maghreb are exaggerated, writes Roula Khalaf 


By Roger Matthews 
in Cape Town 

South Africa’s powerful and 
controversial Constitutional 
Court was inaugurated yester- 
day, with its first task to 
decide on the future of the 
death penalty and of nearly 450 
people who have been sen- 
tenced to die. 

The court, composed of nine 
men and two women, the 
majority of whom are white, is 
responsible for measuring the 
actions of the legislature, the 
executive and the Judiciary 
against the bill of rights which 
forms the core of the country's 
interim constitution. 

It can overturn legislation 
passed by the black majority in 
parliament if it considers a 
new law violates the constitu- 
tion. It will also decide on the 
validity of the final constitu- 
tion when the draft is com- 
pleted. 

President Nelson Mandela 
said at the inaugural ceremony 
in Johannesburg that he expec- 
ted the court to be “creative 
and independent not a rubber 
stamp**. He emphasised that its 
primary responsibility was to 
protect the human rights of 
every South African. 

Mr Mandela recalled that the 
last time he had stood before a 
court it was to hear whether 
he bad been sentenced to 
death. One of his defence team 
on that day in 1964 had been 
Mr Arthur Chaskalson. who 
most recently played a signifi- 
cant role in drafting the 
interim constitution and was 
subsequently chosen by Mr 
Mandela to be the president of 
the new court 

Some politicians have 
expressed concern that these 
new arrangements, whereby 
the constitution has suprem- 
acy over parliament, will allow 
unelected judges to frustrate 
the wishes of the electorate. 
But Mr Chaskalson expressed 
his pleasure yesterday that 
South Africa would never 
again have to suffer under the 
doctrine of parliamentary 
supremacy. . 

The hearings into the fixture 
of the death penalty, which 
begin today, underline the 
challenges posed to the politi- 
cal system by the inauguration 


of file new court Submissions 
to the court claim that the 
death penalty runs counter to 
the bill of rights which gives 
every Sooth African the right 
to life. If the court accepts that 
view, the death sentence will 
be abolished. 

The coalition government of 
national unity is divided over 
the issue, with the majority 
African National Congress 
backing its abolition, and the 
former-ruling National party in 
favour of retention. With South 
Africa suffering one of the 
highest murder rates in the 
world, opinion polls have 
shown that most of the public 
also believes the death penalty 
should be kept 

The court's verdict on the 
issue will decide the fate of two 
men who were found guilty of 
murdering four people when 
they opened fire with AK-47 
semi-automatic rifles on a 
bank security vehicle at a 
Johannesburg hospital in 1990. 
This case will serve as a test 
for 10 s imilar cases. 

A range of submissions by 
organisations most closely 
involved have already been 
made and cover all the well-re- 
hearsed arguments for and 
against the death penalty. The 
most politically charged draw 
on American experiences 
which suggest that by far the 
greatest number of those sen- 
tenced to death are poor and 
black. The prosecution service 
and police maintain flat the 
country frees such a critical 
law and order situation that, 
for murder and violent crime, 
the death penalty is still neces- 
sary. 

As in the US with its 
Supreme Court, the arguments 
employed by the South African 
judges will he watched with 
intense interest. 

Several are known to be 
opposed to the death penalty, 
but not all erf them had then- 
views tested publicly before 
being appointed. Others were 
members of the ANC and are 
thought likely to follow party 
policy. If nothing else. Mr 
Mandela's presence in court 
yesterday should have 
reminded the judges of how 
damaging capital punishment 
could be to a country’s politi- 
cal fixture. 


INTERNATIONAL NEWS DIGEST 

Arab nations 
draft arms pact 

Egypt and the Arab League secretariat, piling pressure on 
Israel to disclose its nuclear secrets, have drafted a treaty that 
would make the Middle East a zone free of weapons of mass 
destruction. The treaty, submitted to representatives of Arab 
states at a meeting in Cairo yesterday, is designed to include 
Israel and Iran alongside all 22 members of the Arab League. 

The present proposals would come into force only when 
eight core states signed and ratified it - Jordan, Israel, Iran, 
Algeria. Iraq, Saudi Arabia, Syria and Egypt President Hosni 
Mubarak of Egypt proposed such a zone in 1990 but Egypt has 
not previously formalised it in a treaty. 

The idea has again come to prominence as Egypt. Israel and 
the US manoeuvre over extending the Nuclear Non-Prolifera- 
tion Treaty (NPT), which runs out this year. Mr Adnan 
Omran. an Arab League assistant secretary-general, linked the 
treaty directly to Israel’s refusal to sign the NPT and to open 
its nuclear programme to international inspection. 

The row over the nuclear treaty has driven a large wedge 
between Egypt and Israel. US attempts to mediate a compro- 
mise do not appear to have borne fruit. Mr Shimon Peres, 
Israeli foreign minister, said on Monday that he and his 
Egyptian counterpart had clashed on the subject in Washing- 
ton Against this background it is most unlikely that the 
treaty will come into force in the near fixture. However, 
diplomats said Egypt saw it as a way to mobilise Arab support 
against the nuclear status quo. Reuter, Cairo 

Egypt sees surge in prices 
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Syria to build textile plants 
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F or many west Euro- 
peans, North Africa con- 
jures up images of an 
exploding population breeding 
armies of young discontented 
and unemployed men prone to 
taking up arms in the name of 
Islam and forcing their west- 
ernised brethren to seek shel- 
ter in Europe. 

Algeria's three-year civil 
strife has served to increase 
anxieties, especially in France, 
that a collapse of the army- 
backed Algerian government 
1 will flood file streets of French 
cities with immigrants. 

Demographers say the Issue 
has been politicised and the 
threat to Europe exaggerated, 
masking the deceleration in 
population growth and the 
efforts at population co ntain - 
ment undertaken in all three 
North African countries. 

The most striking feature of 
Algeria's 27 Am people, Moroc- 
co's 26m and Tunisia's 8.7m is 
that more than half is below 
the age of 25, 

With 50 per cent unemploy- 
ment among the young in 
Algeria and the co untry tom 
by civil strife, such statistics 
are cause for concern. Less so. 
however, in the developing 
economies of Morocco and 
Tunisia. Western portfolio 
managers investing in the 
area, for example, point out 




that a young population on 
average will have less depen- 
dents. thus reducing the bur- 
den on the work force. 

Annual population growth 
rates have been on a down- 
ward trend - from 3.14 per cent 
and 2.45 per cent respectively 
in Algeria and Morocco in 
1975-1980 to an estimated 227 
per cent and 2.06 per cent 
today - and they are projected 
to continue downwards. 

What alarms Europe are oft- 
quoted EU figures, based on a 
1992 World Bank study, which 
maintain that the projected 
increase in the Middle East 
and North African population 
by the year 2010 will dwarf the 
Bank’s projections for gross 
domestic product growth, thus 
widening the GDP per capita 
gap between Europe and the 
Mediterranean to the level of 1 
to 20 from a current 1 to 10. 

However, a comparison of 
Europe with North Africa only 
reveals less pessimistic projec- 
tions, with the wealth gap 
likely to rise to a level of 1 to 
14 from 1 to II. The gap is 
likely to be even lower. Hie 
World Bank’s estimate of a 
90m population in North Africa 
in 2010 has already been 
revised by the Bank to just 
over 86m. The UN estimate is 
82 Am. 

Mr Youssef Courtage, of the 
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Institut National d'Etudes 
Demographiques in Paris, 
argues that North Africa has 
emerged as an intermediate 
demographic area between 
Europe and the Middle East. 
One reason he says, is the 
region's heavier integration 
with Europe. “Without immi- 
gration, leading to remittances 
of savings, sending of con- 
sumer goods and above all the 
transfer of values and outlook, 
the transition to lower fertility 
would have been much less 
rapid,” he concludes. 

In 1992, Mr Courbage and Mr 
Philippe Fargues maintained 
in a study that demographic 
projections for the Maghreb 
were not as gloomy as many 
had suggested. By separating 
women according to their edu- 
cational levels and projecting 
fertility rates based on each 
level, the demographers 
claimed the UN’s 1992 projec- 
tions were overestimated. (The 
UN this year revised its projec- 
tions taking account of Mr 
Courbage and Mr Fargues’ 
analysis.) 

The demographers found 
that an Algerian woman with 
no education, for instance, 
bore 7.34 children compared 
with 3.39 children for a woman 
with secondary school or 
higher education. Although 
female illiteracy is still com- 
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mon throughout the Arab 
world, it is nowhere near the 
levels of 30 years ago. In the 
1960s. 85 per cent of Algerian 
and 96 per cent of Moroccan 
and Tunisian women were Illit- 
erate. Today, more than half of 
Algerian and Tunisian women 
and nearly 40 per cent of 
Moroccan women can read and 
write. 

Mr Courbage sees continued 
improvement in the lot of 
women through better access 


to education and further 
urbanisation. In Tunisia polyg- 
amy was abolished after inde- 
pendence in 1956 and a legal 
age was set for marriage. Such 
reforms paved the way for a 
successful family planning pro- 
gramme. which helped bring 
fertility rates down from 5.9 
children per women in 1973 to 
3.3 in 1992. 

Although the Moroccan gov- 
ernment has no explicit family 
planning policy, such services 


are Integrated witliin maternal 
and childcare sen-ices. King 
Hasan II has also recently 
asked for a review of the fam- 
ily code with the aim of promo- 
ting empowerment of women. 

Algeria took much longer to 
embark on population contain- 
ment programmes, but it 
achieved results quickly. Since 
the family planning scheme 
started in 1SS3. fertility rates 
have dropped from 6.25 to -ixil 
in 1989. before stabilising at 
4.45 between 1990 and 1992. 
Although some point to this 
plateau as evidence uf how 
Algeria’s population pro- 
gramme would fare under an 
Islamist government, the stag- 
nation may just as well be due 
to the curtailment of services. 

Nor is it clear that Algeria’s 
Islamist party, should it come 
to power, would push hick the 
gains in education achieved by 
women. According to Mr Cour- 
bage: "In the complex situation 
of the debate on Algeria's 
future, the myriad ideological 
and political uncertainties 
make it hard to postulate the 
future for women in its i Alger- 
ia's) economy. The radical 
solution - women's renuncia- 
tion of their working lives - is 
not only illusory, but is not 
even unanimously propounded 
by the leadership of the Islamic 
opposition parties." 
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Santer speech 
today will 
shake Tories 


By Robert Peston in London 
and Lionel Barber In Brussels 


A speech today by Mr Jacques 
Santer. European commission 
president, is likely to widen 
UK government divisions over 
Europe by calling lor monetary 
union at the earliest feasible 
time. 

Ahead of the speech, which 
will set out a five-year pro- 
gramme for the Commission, 
Mr Major yesterday marie his 
clearest statement to date that 

the UK will keep passport con- 
trols for traffic from other 
European Union countries, 
even though Mr Santer will 
today call for the removal of 
such controls. 

Equally controversial for the 
UK government will be a state- 
ment by Mr Santer that the 
Commission will strive to 
achieve a single European cur- 
rency by the beginning of 1997, 
subject to the Maastricht eco- 
nomic convergence criteria 
being met 

This may be interpreted by 
Conservative MPs as a snub to 
Mr Mqjor, who has said that he 
does not believe that the eco- 
nomic conditions will be in 
place for monetary union by 
then - and that even if other 
countries go ahead, the UK 
will stay outside any combined 
currency till the end of the 
century at the earliest 

Meanwhile Mr Major yester- 
day moved to fill the gap in his 
government caused by the res- 
ignation at the weekend of Mr 
Charles Wardle, junior trade 
minister, who quit over the 
threat to UK bonier controls. 


Brussels hopes 
to drop internal 
border controls 


By Lionel Barber fan Brunets 


Mr Jacques Santer, president 
of the European Cammissian, 
will today call for the lifting of 
bonier controls inside the EU 
to fulfil the goal of a barrier- 
free internal market 
His declaration. In a speech 
to the European parliament in 
Strasbourg, foreshadows fresh 
Commission proposals for leg- 
islation later this year. It 
seems certain to arouse opposi- 
tion in the UK, although other 
EU countries such as Den- 
mark, Ireland, Sweden, and 
Finland also have reservations. 

The Commission is pre- 
empting legal action in the 
European Court of Justice by 
the European Parliament. 
Members of the parliament 
CMEPs) have filed suit against 
the Commission for failing to 
enforce the 1986 Single Euro- 
pean Act which provides for 
the free movement of goods, 
services, people, and capital by 
January 1 1993. 

CnmirriEginn offi cial s in Brus- 
sels yesterday reacted with 
bewilderment to suggestions 
among Eurosceptics in 
Britain’s ruling Conservative 
party that Mr Santer’s support 
for a border-free EU was 
intended to .undermine the gov- 
ernment or the UK prime min- 
ister. Mr John Major. 

Brussels officials do 
acknowledged that the tuning 
of Mr Santer' s speech was 
unfortunate because it comes 
four days after Mr Charles 
Wardle. a junior trade minis- 
ter, resigned from the UK gov- 
ernment after raising the 
alarm about the relaxation of 
the HU’S internal checks. 

Seven EU countries - Bel- 
gium, Fiance, Germany. Lux- 
embourg, the Netherlands, 
Spain and Portugal - are soon 
to scrap all document checks 
on travellers over a three- 
month period. 

Under the socalled Scheng en 
agreement, the lifting of con- 
trols will apply not only for EU 
citiz en s flying within the sig- 
natory states, but also to visi- 
tors to Europe from third coun- 
tries who have gained entry to 
the EU through a joint visa. 

The Schengen states and the 
European Commission argue 
that relaxation of internal bor- 
ders is more than compensated 
by the strengthening of exter- 
nal EU frontiers to prevent the 
entry of undesirable aliens, 
economic refugees or other 
asylum-seekers. 

Because it is worried about 
the effectiveness of the new 
external curbs, Britain has not 
Joined Schengen. Italy has yet 
to sign up because it has still 
to introduce laws to protect 
computer flies, while Greece 
does not yet have the neces- 
sary technology. Austria has 
observer status. 

Denmark, Finland and Swe- 
den have a special problem 
with Schengen because they do 
not have harder controls with 


If official figures are to be 
believed, the UK does not have 
an immigration problem, John 
Anthers writes. Home Office 
data show a period of great 
stability in a policy which has 
frequently provoked political 
controversy since 1945. The 

total ninnlmr of fmBiig yn^hi in 

1993, the last year for which 
official figures are available, 
was given as 55,640, only a 
slight Increase on 52,790 in 
1992 and 53,900 in 1990. 

The number of immigrants 
who have been removed, 
either by deportation or fol- 
lowing formal warnings, also 
remains stable and quite low, 
and has stood at about 6,000 
each year so far this decade. 

The problem lies in the accu- 
racy of the data. Immigration 
officials claim that these fig- 
ures “massively” understate 
the scale of illegal immigra- 
tion, which by definition can- 
not be included in the figures. 

Once illegal entrants are 
Included, the Immigration Ser- 
vice Union believes the total 
influx to the UK each year 
would be tripled. Mr Martin 
Slade, deputy general secre- 
tary, said: “The biggest prob- 
lem is eastern Europeans. 
They have ready access to the 
land mass of Europe.” He said 
the UK's problems had 
Increased since a “light touch” 
approach to intra-European 
arrivals in 1993. 


Norway whose voters rejected 
EU membership in last Novem- 
ber’s referendum. 

“Reimposing frontier con- 
trols with Norway would be 
politically sensitive in Scandin- 
avia," a Brussels legal expert 
explained. “On the other hand, 
lifting all controls would give 
Norway de facta membership 
of Schengen.” 

In 1985, Baroness Thatcher, 
then UK prime minister, 
signed the Single European 
Act But she obtained a decla- 
ration in the treaty which 
reaffirmed the right of member 
states to take measures to con- 
trol immigration from third 
countries, and to combat ter- 
rorism, crime, dnig-traffiddng 
and illicit trade in art and 
anti q u e s. 

In the UK, these words are 
often described, misleadingly, 
as a treaty opt-out Legal 
experts in Brussels yesterday 
said the 1985 declaration had 
no juridical farce and was sub- 
ordinate to the treaty require- 
ment supporting freedom of 
movement of people. 

Moreover, the declaration 
may have been weakened by 
the UK government’s signing 
of the 1991 Maastricht treaty 
which reaffirmed the right to 
freedom of movement, the 
experts said. However, the 
Commission’s directive, 
planned this year, must stQl be 
approved by the Council of 
Ministers, where the UK has a 
veto. 


NEWS; UK 


Suspicion of EU superstate transcends party 


Mr Wardle has been replaced 
by Mr Richard Page, a low pro- 
file MP who has been given 
ministerial office for the first 
time since entering parliament 
in 1976. 

Mr Major pledged yesterday 
in the House of Commons that 
he would take “whatever steps 
are necessary” to keep pass- 
port checks at British ports. 
When asked whether this 
meant the UK would be pre- 
pared to defy any future Euro- 
pean Court ruling cm the issue, 
a senior official said: “There is 
a limit beyond which I cannot 
step.” 

Despite what appears to be a 
veiled threat by the Govern- 
ment to disobey the court if 
necessary, Conser v a tive Euros- 
ceptics say they remain 
unhappy about the govern- 
ments policy for retaining the 
border checks. 

A group of Eurosceptic MPs 
who have been deprived 
of the party whip last night 
tabled a parliamentary motion 
nailing on Mr Major to press 
for the UK's right to border 
controls to be raised at next , 
year's EU Intergovernmental 1 
Conference. 

Meanwhile, Mr Douglas 
Hurd, the foreign secretary, 
last night warned against any 
fur ther centralisation of power 
in the EU. saying such a move 
would “run against the grain 
of our historjf and the instincts 
of our people.” Speaking in 
Stockholm, Mr Hurd said it 
would be a “huge mistake" for 
the EU to adopt big changes at 
the intergovernmental confer- 


Kve years after the UK prime 
minister, Mr John Major, sig- 
nalled the aid of the hostile 
approach to the European 
Union of his predecessor. Bar- 
oness Thatcher, Ids pledge to 
put Britain “at the heart of 
Europe" looks increasingly hol- 
low. 

The promise was made in the 
heady days after Mr Major suc- 
ceeded Lady Thatcher. Nowa- 
days, Mr Major told Thatch- 
erite MPs recently, his aim is 
to avoid a “centralist” Europe, 
and to bang on to the UK veto. 

Mr Major's approach has 
been changed by the militancy 
of a group of Conservative crit- 
ics of the EU, usually referred 
to as Eurosceptics, who have 
cleverly exploited the govern- 
ment’s narrow parliamentary 
majority. 

Broadly, the Eurosceptics 
number between a third and a 
half of the 321 Conservative 
MPs. Their degree of hostility 
to the EU varies, but all revere 
tiig rights of n at ion states, a ofl 
oppose further erosion of the 
powers of the UK parliament - 
particularly the establishment 
of a single European currency. 

Their concern with sover- 
eignty is not unique. Many 
French voters share gimiinr 
sentiments, reflected in the 
narrow referendum majority 
for the Maastricht treaty. 

Opinion polls in Germany 
demonstrate strong opposition 
to a single European c urren cy, 
while Denmark agreed to 


Hostility is growing to an institution which is viewed widely 
as a threat to national sovereignty, writes Kerin Brown 
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Pomp and ejicmnstance: an Improbable alliance of politicians is prepared to advance to the drfame of c her is he d national icons 


Maastricht only after two refer- 
endums. Norway rejected the 
EU, and Switzerland refuses 
even to join the European Eco- 
nomic Area. 

Nevertheless, visceral 
anti-EU feeding appears to be 
Increasing in the UK, pro mp t- 
mg open discussion of the pos- 
sibility of withdrawal by senior 

pnl r Hrians SUCh HS Mr No rman 

Lament, the former Conserva- 
tive chancellor (chief ffnanoa 
minister). 

Mr Bill Cash, a leading 
Eurosceptic MP, says that sov- 
ereignty is about power. 
“There are those who think 
you can split it, but you can- 
not Power has to reside in one 
place, because opinions can be 
pooled but decisions cannot.” 


But there are more fundamen- 
tal objections, prompted by 
fears that the process of inte- 
gration with Europe increas- 
ingly conflicts with Britain’s 
sense of separate identity, 
itself a product of geography 
and history. 

Some critics say this is a 
result of Britain’s lack of land 
borders. Others cite the experi- 
ence of two world wars - apart 
from neutrals, Britain is the 
only EU country not to have 
bee n de feated or occupied this 
century. 

In private, many go further, 
casting doubt on the demo- 
cratic credentials of EU states 
where democracy took root 
only after 1945 or. In the cases 
of Spam and Greece, less than 


a generation ago. The Euros- 
Coptics' influence- has grown , 
stranger since November, 
when nine MPs were' excluded , 
from the Conservative parlia- 
mentary party after opposing 
increased contributions to the 
EU, putting Che government in 
a technical minority of five. 

Mr Tony Blair, the leader of 
the opposition Labour party, 
has taken a more positive 
approach to the EG, and has 
sought to exploit Conserva ti ve, 
divisions to prompt an election 
before 1997, the lari date avail- 
able to Mf Major if hie govern- 
ment lasts. • 

But Labour harbours Euro- 
sceptics, too. More, than 60 
Labour MPs voted against the 
Maastricht treaty in one or 


both of two crucial votes, and 
40 drfiiri the party leadership 
in frh«* November vote' oh EU 

fingTirem 

Mr Nigel Spearing, a veteran 
Labour critic of. the EU, says 
Britain -is . becoming sensitive 
to the erosion cf. sovereignty 
because people axe: realising 
that the country’s largely, 
u nw r itte n constitution is being 
replaced by EU treaties. 

“A programme for 
government from a modem 
Atiee [Labour UK prime.minis- 
ter from 1945 to 1961] would be 
outlawed, by the treaties,” he 
says. “No political party can 
advocate a programme which 
Is contrary to the requirements 
of the treaties, and to that 
extent we have bast f u nd ament 


claim that vot ers , w ore ’• 
deceived by a cross-party ant 
sensus mobilised to take the 
UK into the European Comma- - 
nity in 1973, and ta keep . it 
there during a 1975 referendum 
on membership. ' ■ 

This was the theme of a 
manifesto produced tat month 
by of the nine excluded . 
Conservatives. The do c u men t, 
entitled A Sense of Country, 
claimed that the electorate _ 
voted for a free trade area and ; 
found itself saddled with- a .*■ 
superstate. ■ • 

Mr Peter Shore, a former .. 
Labour cabinet minister, .said / 
this week that there was "deep . 
suspi c i on that there is A vir- 
tual conspiracy not to 'tell the 
pritfsh people the truth either 
■ about 'what has already- been ; 
surrendered or about further 
fl pnanflg that are known to be 

in the pipeline." 

Even Mr Paddy Ashdown, . : 
the leader of the federalist lib- 
eral Democrats, claims that ^ 
“most people see Europe as a 
conspiracy by the politicians . 
and bureaucrats, from which 

they are excluded." 

Against this background of • 
suspicion, Mr Major has s ought 
to steer a course acceptable to 
Eurosceptics and other EU 
states. All the signs are. that 
the .waters are becoming 
choppy. 
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Names win £210m interim payout 


By Ralph Atkins, 

Insurance Correspondent 

Same af the worst-hit Lloyd’s 
erf London members yesterday 
won a £ 2 l 0 m ($327-6m) interim 
award, an amount which was 
bigger than expected. 

The High Court ruling in 
favour of Gooda Walker Names 
- the individuals whose assets 
have traditionally supported 
the insurance market - may 
prove a setback to hopes at 
Lloyd’s of resolving the many 
pending cases out of court 

It was hailed by the Gooda 
Walker Action Group, whose 
3.000 members lost heavily as a 
result of natural catastrophes 


in the late 1980s. Mr Philip 
Rocher, of Wilde Sapte, the 
group's solicitors, said the 
judgment was “a significant 
step”' towards winning full 
compensation far losses which 
the High Court said in October 

LLOYD’S 

LLOYD'S OF LONDON 
resulted from “culpable" and 
“unjustified" risks by the now- 
deftmet Gooda Walker agency. 
A hearing on total for 

Gooda Walker Names, which 
the court indicated would be 
“substantially higher" fham 
£21Qm, wiU start on March 27. 


The victory was marred,' 
however, by uncertainly about 
whether even the interim 
award can be met from “enure 
and omissions" insurance poli- 
cies taken out to cover against 
negligence awards by the 71 

professional agamies sued. 

Clyde & Co, soKdtors repre- 
senting the agencies' insurers, 
said some policies were void 
while others were inadequate. 
About 20 of the agencies 

involved are in hqcddatioD. 

A decision by the High Court 
to allow the insurers £4 days to 
pay means that Gooda Walker 
Names will not escape a rule 
change which Lloyd's plans to 
implement cm Monday. 


It would require damages to 
be used to settle Names’ debts 
at the insurance market. 
Unless ruled unlawful - and. a 
legal challenge is expected - 
that could take more than 
£50m of yesterday’s award. 
Lloyd’s last night restated that 
“a settlement is the only fair 
way of gnding all this litiga- 
tion’'. But the size of the 
interi m payment may make it 
harder for Mr Peter Middleton, 
Lloyd’s chief executive, to 
forge a settlement between 
Names and agencies being pur- 
sued for compensation. 

Mr Michael Deeny, Gooda 
Walker Action Group chair- 
man, said: “It strengthens our 


hand in negotiations, but I’m 
not closing the door." 

Some Names will be encour- 
aged to continue legal action 
by the court's ruling that the 
agencies' insurers must add 
interest to damages awards if 
not paid promptly. That mi ght 
reduce the incentive for the 
insurers to delay legal proceed- 
ings via repeated appeals. 

Underlining growing ten- 
sions between various Names 
groups, a coalition of action 
groups with cases stiQ in the 
legal pipeline have appealed 
this week ag ains t an earlier 
High Court decision that dam- 
ages should be awarded an a 
“first come, first served" baas. 


Saatchi queries sale of shares by founder 





^.v A" 


By Wiliam Lewis and 
Diane Summers 

Saatchi & Saatchi has passed 
details to the London Stock 
Exchange of a share transac- 
tion allegedly carried out on 
behalf of Mr Maurice Saatchi 
the advertising company's 
founder and former chednnan, 
which the c ompany considers 
may have broken its own and 
stock exchange rules. 

The details relate to the sale 
of 679,375 Saatchi shares in 
December 1993 by Strand 
Nominees. 


Saatchi said yesterday: “The 
company has passed details of 
certain sham t ransactions by 
the former chairman Mr Mau- 
rice Saatchi over a year ago to 
the Stock Exchange. These 
details only mmi> to the atten- 
tion of the company in recent 
weeks.” 

Saatchi said Mr Saatchi 
broke company rules by failing 
to disclose the transaction to 

thg com pany 

It also behaves elements of 
the deal may have contravened 
the London Stock Exchange’s 
Model Code. 


But a close friend of Mr Mau- 
rice Saatchi said the Strand 
Nominee shares that were sold 
were owned by Mr Charles 
Ranti-Vii Maurice’s brother. 

The adviser said Mr Maurice 
Saatchi had disposed of his 
l-ftm shares in a separate deal 
in January 1995 and had had 
nothing to do with the 1993 
deal. 

London Stock Exchange offi- 
cials are already probing Mr 
Maurice Saatchi’s LSm share 
deal and it is thoug ht that they 
may now also examine the 1993 
share transaction. 


“As Mr Charles Saatchi was 
not a director in December 
1993 it is not clear what rule be 
has broken ", Mr Saatchi’s 
friend said. 

The share transaction was 
discovered by the company 
after it used company law to 
require the controllers of nomi- 
nee shareholders to reveal 
their trading records and the 
ultimate owners of the shares 
they hold. 

Separately, Saatchi & Saat- 
chi announced it had started 
legal proceedings against the 
Saatchi brothers and one of 


their companies, Hatzone, over 
their involvement in Adidas, 
the German sports shoe manu- 
facturers. Saatchi & Saatchi 
claims it is owed money from 
profits the brothers made on 
investments in Adidas, made 
in February 1993. Adidas is 
chaired by Mr Robert Louis- 
Dreyfus, a former -UwwteM & 
Saatchi chief executive. 

The Sa ^tfhi brothers main , 
tain their investments were a 
personal matter and the trans- 
actions had been minuted by 
the Saatchi group board at the 

time. 


Protests 
cut live 
calf trade 
by 30% 

Protests have cut the number 
of lire calf exports from the 
UK to mainland Europe by 30 
per cent and halved the num- 
ber of sheep exports in recent 
weeks, the Meat and Livestock 
Commission, the official meat 
promotion agency, said yester- 
day, Alison Maitland writes. 

Calf prices are down as 
much as 25 per cent on last 
year as a result. However, 
sbeep prices are much less 
affected because this is not the 
season for live sbeep exports. 

The industry body said: “It 
seems likely that live export 
volumes in future years wfll 
be significantly lower than the 
peak levels of 1993.” Exports 
of calves and sheep that year 
were worth £185m (8287m). 

The impact of the animal 
welfare campaign was 
revealed as Mr William Wa] de- 
grave. the UK agriculture min- 
ister, discussed the contro- 
versy in London with his 
French counterpart, Mr Jean 
Puech. who is also president of 
the European Union agricul- 
ture counciL The issue will be 
discussed at next week's agri- 
cnltnre council in Brussels. 
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Or you could just talk to 

YOUR PRIVATE BANKER. 

Only your Citibank Private Banker, who’s committed to understanding your 
needs and aspirations, can draw on an incomparable combination oj resources— the 
expertise atid unmatched presence of the world’s most global bank. Through your 
relationship unth your Private Banker ; you have access to The Citibank Private 
Bank Art Advisory Sendee , which is uniquely positioned to help you navigate the 
uforld of art. Experts are on hand to evaluate your collection , adinse you on acqui- 
sitions and sales, represent you in auctions and negotiations, expedite shipping and 
insurance, and eveti provide liquidity through the collateralization of your art hold- 
ings a solution Citibank pioneered. To farther explore the rewards o f a relationship 
unth The Citibank Private Bank, please call: in London, Juliet Roadnight, 
44-171-409-5978 ; in Frankfurt, Ruediger von Schroeder, 49-69-1366-1552. 

the citibank private bank 
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UK NEWS DIGEST 

Firefighters 
cancel trade 
trip to Iraq 

A British company has cancelled its participation in a trade 
delegation to Iraq following the disclosure that it was p lanning 
to discuss the provision of firefighting equipment for Iraq’s 
petrochemical and oil industries. The company. Angus Fire, 
which is part of industrial conglomerate Williams Holdings, 
bad planned to discuss the supply of foam liquid and related 
hardware for these sectors. 

Williams Holdings said yesterday that Angus Fire had 
obtained a communication licence covering firefighting equip- 
ment only in general terms. It is understood that the company 
had interpreted this as an unconditional licence with which to 
discuss future contracts with the Iraqis. 

Under United Nations sanctions, communication licences 
limit UK companies to discussing with Iraq contracts covering 
food, medicine, and other essential humanitarian goods. The 
Department of Trade and Industry in London said last night it 
was not prepared to comment on whether it had issued Angus 
Fire with a communication licence. Jimmy Bums 

Train drivers' union to 
ballot over pay and staffing 

Aslef, the union representing train drivers, is balloting its 
15.000 British Rail members on pay. manning and pensions 
issues. The move comes as the union's left-dominated execu- 
tive prepares for a s ummi t conference with full-time officials 
on February 27 to reassess the union's plan to confront the 
privatisation process. 

Union members will be asked in the ballot to approve 
industrial action if they are not offered a “substantial" pay 
rise above the rate of foliation when their wage negotiations 
begin shortly. Robert Taylor, Employment Editor 

Eurotunnel summer fares are 
set to compete with ferries 

Eurotunnel yesterday announced spring and summer fares for 
Its Channel tunnel shuttle trains slightly below the rates 
quoted by the ferry companies in their brochures. It said it 
was out to compete with the ferries but did not want to trigger 
a price war. Fares range from £115 ($179.40) for a five-day 
return for a car and passengers to £308 for a standard return. 
These compared with ferry fares from £124 to £320. The Euro- 
tunnel fares will apply from March 31 when the company will . 
switch to a full tum-up-and-go service from the present 
arrangement which requires pre-booking. Eurotunnel will dou- 
ble the length of its tr ains next month. 

Meanwhile European Passenger Services, which operates | 
Die Eurostar passenger-only trains between London, Paris and 
Brussels, said its Brussels service had attracted fewer people 
than expected. Charles Batchelor, Tr an sport Correspondent 

Research linking lack of jobs 
to crime is challenged 

Government denials of any causal links between crime and 
unemployment are challenged today by Dr John Wells, a 
lecturer at Cambridge University. His report, published by the 
Employment Policy Institute, an independent think-tank, 
questions government findings and claims that the evidence 
linking crime and joblessness is much stronger than supposed. 
Dr Wells said Home Office studies had neither taken adequate 
account of the feet that unemployment was a “lagging indica- 

Property crime in England and Wales 


Thousand offences per 1 00,000 persons 

10 - 

R e c e s sion 



0 Lm ■ ■ ■ . ■- ■ ■ ■ i 1 1, i i ■ i - i ■ ■ ■ 

I960 70 BO 90 

Sent*: Emptoymert PoUcy tnaHhire 

tor” of conditions in the economy, nor adjusted properly for 
inadequacies in official statistics. "On closer examination, 
changes in crime can be linked to the state of the labour 
market.” he said, declaring that crime against property 
decreased in periods of economic buoyancy and increased 
during recessions. Lisa Wood, Employment Staff 

Mbting lord’s wB Jsctos ec t The will of Lord Lucan, who disap- 
peared more than 20 years ago and whose death has never 
been established, shows his property worth less than £150,000 
when he was last seen. Lord Lucan, is still wanted by Scotland 
Yard for the murder of his family's nanny and the attempted 
murder of his wife. He is a descendant of the Earl of Lucan 
who in the Crimean war gave the order for the feteful charge 
of the Light Brigade. 

Man bated on virus charges: A man accused of introducing 
computer viruses was bailed in court in Plymouth, south-west 
England. Mr Christopher Pile, 26, faced five charges of access- 
ing a computer without authorisation to facilitate crime, and 
five of modifying computer material without authorisation. He 
is believed to be the first person to face such charges. 


£700m expansion 
for phones group 


By Alai Cane 

Cellnet, the second-largest UK 
mobile phone company, plans 
to spend up to £700m ($i.065bnj 
over the next three years to 
create what it claims will be 
the world's most advanced cel- 
lular phone network. 

Cellnet, owned jointly by 
British Telecommunications 
and Securicor. has for the past 
decade lagged behind Vodafone 
as the UK's largest mobile 
phone operator. The most 
recent figures suggest that 
Cellnet is now growing faster 
than its larger rival and is set 
to overtake it in total subscrib- 
ers this year. Vodafone has 
i.64m subscribers while Cellnet 
has 1.56m. 

Cellnet’s new services will 
include an “electronic assis- 
tant” with the ability to locate 
subscribers anywhere and at 
any time, while screening out 
unwanted calls. 

The company is also examin- 


ing better ways of screening 
potential customers for credit- 
worthiness. Senior executives 
believe potential subscribers 
are being turned down because 
existing credit-checking meth- 
ods are too insensitive. 

The first stages of the invest- 
ment programme were initi- 
ated this week with the award 
of contracts, worth £28.5m in 
total, to Motorola of the US 
and Ericsson of Sweden. Erics- 
son’s contract, worth £22m, is 
for advanced switching equip- 
ment needed to support flexi- 
ble billing and advanced net- 
work management. 

The Motorola contract is 
worth £6 -5m and will provide 
increased depth of coverage in 
southern England. 

At the conclusion of the pro- 
gramme, Cellnet will have 
added 1.400 base stations - the 
units that receive and transmit 
transmissions from mobile 
phones - to its existing 105c 
strong network. 
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Plastics waste 
strikes oil 

Michael Lindeinann on German 
rivalries in the recycling sector 


T he waste recycling plant in 
the Rohr town of Bottrop 
does not exactly suggest 
new technology. Situated on 
waste ground In a particularly 
desolate comer of the Ruhr 
conurbation, the mass of twisted 
pipes and levers seems more an 
echo of the past than a portent of 
the future. 

Yet for almost a year the plant 
has b een converting assorted 
plastics waste into oil which Is 
blended in a refinery next door to 
produce high-quality oil-based 
products. 

The plant was first used during 
the latter stages of the second 
world war when scientists tried 
desperately to convert coal into 
petrol, hence the name 
Kohledl-Anlage, or coal-oil plant. 
They succeeded - but the process 
was prohibitively expensive and 
produced minimal quantities. In 
the early 1370s, during the oil 
crisis, scientists tried again but 
costs remained too high. 

Since last April the Bottrop 
plant has been using not coal but 
40,000 tonnes of synthetic 
materials waste collected by the 
Duales System Deutschland 
(DSD), the company set up to 
create the Kreislaufwirtschaft or 
so-called full-circle economy 
where as much waste as possible 
is recycled into raw materials. 

The synthetic waste - from 
plastic bags, yoghurt cartons and 
computer casings - is mixed with 
heavier oil residues before water 
is added. In the process 
(hydrogenation) the rHowiiwii 
compounds are broken up to 
produce a synthetic oO which is 
piped to the next-door refinery. 

To tins waste into oil costs 
about DM800 (£386) per tonne - 
considerably more than the 

expense of burning it However, 
managers at the Bottrop plant 
believe they can reduce costs to 
around DM450 if they can 
increase the capacity. It seems 
they are not alone. 

BASF, one of Germany’s biggest 
chemicals makers, built a 
similar plant at its headquarters 
in Ludwigshafen. Instead of 
adding water, it heats the waste 
to create a mixture of liquids and 
gases which are then distilled to 
produce a variety of raw 
materials such as butane. 


which can be used to manufacture 
other chemical products. One 
kilogram of waste yields dOOgof 
reusable raw materials, the 

company says. 

“The beauty of this process is 
that everything that comes out 
can be immediately reused at the 
plant in Ludwigshafen. We do not 
have to transport it anywhere,” 

says BASF. 

But the butane and other 
products distilled are St® more 
expensive than if BASF bought 
them straight from the refinery. 

The company has so far spent 
DM40m to build a plant that 
converts 15,000 tonnes of waste. 
Although it has so Car made no 
money, the law In Germany says 
synthetic waste must be collected 
and BASF wants to become one of 
the main recycling sites. 

It has offered to buOd a plant 
that can handle 300,000 tonnes of 
waste - if it receives a subsidy of 
up to DM350 per tonne from the 
DSD. 

The DSD, however, is not 
inc lined to give BASF all the 
waste it wants. The company 
estimates that it will have about 
530,000 tonnes of synthetic waste 
to dispose of this year and is 
hoping to share this out among 
up to five different plants. “For 
the sake of competition we want 
to ensure that there are as many 
players out there as possible,” a 
DSD spokeswoman said. 

KUkdmer Werke, the steel plant 
In the northern German city of 
Bremen, is likely to receive 
around 80,000 tonnes of waste 
which it will use to make steeL 
RWE, Germany’s biggest 
electricity producer, has two 
plants at which it hopes to make 
synthetic gases and oils from the 
plastics collected by DSD. BASF is 
Ukely to receive only 150,000 
tonnes, or half of what it pitched 
for. 

DKR, the DSD off-shoot 
responsible for recycling 
synthetic wastes, is negotiating 
with the companies that have the 
available technology. 

Who gets exactly how much is 
stDl unclear. However, the fact 
that several new recycling plants 
have come an line over the past 
year suggests competition to 
recycle synthetic waste is hotting 
up. 


W hat do an Ecuadorian 
tree frog, poison gas 
and compact discs 
have in common? The 
answer is chlorine, one of the most 
widely used chemi cals and the tar- 
get of environmental activism. 

Greenpeace, the environmental 
pressure group, is leading the cam- 
paign for a “chtortaefree" world. It 
stresses that chlorine is a toxic gas, 
which has been implicated in some 
of the world’s biggest chemicals 
disasters, such as at Seveso in Italy 
and Bhopal in tafia. 

So aggressive has the attack on 
chlorine become that leading pro- 
ducers, heeded by Dow, the world’s 
biggest manufacturer, Solvay, 
Bayer mid ICL are mounting an 
unprecedented public relations 
drive to trumpet chlorine's merits. 

The industry fears a confronta- 
tion similar to that over the use of 
ozon&depleting chlorofluorocarbons 
(GFCs). Manufacturers feel they lust 
touch with public opinion in trying 
to defend products that had became 
widely criticised. 

At a conference to Brussels last 
week, Euro Chlor, the federation of 
leading manufacturers and users, 
acknowledged th at the im bml r y had 
been slow over CFCs. Delegates 
agreed that companies should not 
mak e the same mistakes again. 

The manufacturers argue that the 
point is to find a balan ce between 
ecology and economy. The environ- 
mentalists counter that chemicals 
companies err too much on the side 
of economy and that people’s safety 
has to be the prio ri ty. 

The companies and Greenpeace 
are aiming their lobbying at envi- 
ronmental regulators and, to a 
lesser extent, the public. While 
Greenpeace believes the industry 
will be compelled to adopt changes 
only through regulation, the chemi- 
cal companies want to persuade reg- 
ulators that voluntary agreements 
are adequate. 

Greenpeace appears to have the 
upper hand in terms of winning 
over public opinion. Although it 
lacks the financial muscle of the 
chemical giants, its campnipning 
stunts have won wide publicity. 

Regulators are an easier target 
audience for the industry than the 
public. Chemicals plants are big, 
dirty and widely seen as dangerous. 
Attempts by managements to pres- 
ent a human face have been under- 
mined by accidents, while cia-hns of 
environmental concern are usually 
met with cynicism. 

Many chemicals executives are 
poor communicators. “They may be 
great scientists, but there are rela- 
tively few who perform well in front 
of a non-specialised audience,” 
admitted one of the conference 
organisers in Brussels. TTaniy the 
focus on regulators rattier than a 
broader charm campaign. 

The drive to defend chlorine will 
be difficult. Although it is widely 


The chlorine industry is out to prove that the benefits 
outweigh the disadvantages, writes Haig Simoniafl 



used, few chemicals have so notori- 
ous a record. 

Most familiar far Its use In water 
treatment, it is also an important - 
intermediary in uwktog thousands 
of other compounds. The best- 
known is polyvinylchloride (PVQ, 
the second most produced polymer 
after polyethylene. Chlorine is also 
an essential intermediary in a range 
of sophisticated plastics used in 
products as diverse as car bumpers, 
pipes and compact discs. It also fea- 
tures to many pesticides, bleaches 

and pTrarmararrir-fllg 

But chlorine has an unenviable 
record. First world war veterans 
recall the nightmare of the poison- 
ous yellowy-green chlorine r.lingfag 
to their trenches. As a toxic gas 
heavier than air, even expo- 

sure to chlorine is undesirable. Visi- 
tors to electrolysis plants where 
chlorine is mart* are i ss ued with 
breathing apparatus for emergen- 
cies. 

In addition to concern about the 
gas itself, there is a problem with 
emissions to chlorine production. 
Most chlorine to Europe is still pro- 
duced by mercury electrolysis, 
which involves passing an electric 
current through brine. The process 
releases large amounts of chlorine, 
but also small quantities of highly 
toxic mercury, emitted as waste. 
Although mercury emissions are 85 
per cent below the levels of 15 years 
ago and the mercury method is 
being replaced by non-polluting 
membrane technology, mercury 
electrolysis still accounts far about 
70 per cent of western Europe’s 
chlorine output 

Problems with by-products are 
not new. In the l a t e 1970s, niwminaig 
companies were put undo 1 the envi- 
ronmental microscope after reports 
of dangers in polychlorinated 
biphenyls (PCBs) - chlorine by- 
products which were banned after 
being found accumulating in the 
food chain The pesticide DDT Is 
another chlorine-related compound 
that has became infamous and is no 
longer used in the developed world. 

The issue of emissions has 
become particularly s ens iti ve ahwaH 
of this year’s Fourth North Sea Con- 
ference in Denmark in June.-.Pollul- 
ants are likely to draw sharp criti- ■ 
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cism from senior delegates from 
European countries bordering the 
sea. 

ffolnr lng is also im plicated ill can- 
cer. Burning rh!orin e - **mtniTring 
products, such as PVC, at certain 
temperatures releases dioxins, a 
family of 210 chemical compounds, 
17 of which are regarded as highly 
toxic. The worst are alleged to be 
carcinogenic and even to cause 
birth defects. Although scientific : 
opinion is still divided, the US-TSnvi- \ 
nmmental Protection. Agency is 
reviewing the potential risks. 


The industry argues that pro- 
cesses are now safer and that by- 
products (hat have been proved to 
be hazardous have been withdrawn. 
With so much against it, chlorine 
manufacturers are eager to publi- 
cise the hgnpfitg of their product. 

Hence the Ecuadorian tree frog. It 
is one ofthe few animals windr 
produces chlorine naturally. At a 
press conference next week, ICFs 
chlorine subsidiary will use it to 
portray the natural and- healthy 
aspects of chlorine. .. 

The frog, which produces a chlo- 


rine compound .as* 
part of a campaign to stress ^ that 
■ Society depends on chlorine. "Many 
and products which use chlorine in 
the manufacturing process don t 
contain any chlorine at all, says 
R6nd Scheffers, chairman of akzo 
N obel's Base Chemicals division. 

The industry wants to drive home 
the message that the benefits of 
fhinrinp outweigh the risks. About 
296000 jobs (out of a total of around 
2m) in European chemicals depend 
on chlorine, according to Baron 
Daniel Jansen, chairman of the 
executive committee of Solvay. 
“With sales of about DM300bn 
(&26bn), about half the European 
chomiftain industry depends on chlo- 
rine," he says. 

Alternatives exist in many cases, 
but are not always as effective, the 
Industry ozone can be used 
to distofect water, but its protection 
is more ■ limited. Alternative inter- 
mediaries exist to make complex 
polymers, but they often present 
environmental risks that are as 
great, if not greater, than chlorine. 
And burning chlorine-cont aini ng 
products does not release dioxins if 

the temperature is high enough and 
the incinerator is fitted with ade- 
quate filters. 

The argument about mercury 
electrolysis highlights the indus- 
try’s cost-benefit strategy. Euro 
Chlor estimates that about 13 
of mercury a year are emit- 
ted through chlorine electrolysis. 
That compares with around 20,000 
tennis a year occurring naturally, 
says Barrie GiUiat, the chairman of 
Euro Chlor’s technical committee. 
By contrast, it would cost about 
DMIObn to replace mercury electrol- 
ysis with membrane technology. 
-Does it make any sense to spend 
DMIObn to eliminate 12 tonnes of 
mercury when nature and the rest 
of the world make 19,988,” he asks. 

meter Becher, a board member of 
Bayer - chairman of the German 

fihwnifffli Federation’s environmen- 
tal committee, says the industry 
recognises the need to act responsi- 
bly. Processes have been eliminated 
in cases of documented environ- 
mental ride, he says. He believes 
supervision should be through vol- 
untary agreements, not regulation. 

The industry has proposed four 
agreements "for a balanced process 
between economy and ecology”. 
These indmfa an accord to cut mer- 
cury output .and. better recycling for 
chlorinated solvents, -such as dry- 
cleaning fluid, and plastics like 
PVC, which consumes a third of 
Europe’s aunnal chlorine output 

Critics remain' unconvinced. Bob 
Edwards, to charge of Greenpeace 
UK’s chlorine-free campaign, says: 
“The only real way industry will 
move is under regulatory pressure. 
.Thuhasbeenprovedoverandover 
' agatoJ -Wben- there is -pressure to 
: reduce outputs, industry will 
always ftod alternatives.” 



The Financial Times offers its readers the opportunity 
to explore the wonders of Cyprus on an FT tailor-made 
tour. Spend 1 1 days in the company of Gerald 
Cadogan, the FT correspondent, learning about the 
ancient past as our exclusive programme takes you 
across this beautiful island at the ideal time of the year. 

Spend the fust five nights in Paphos, an area rich in 
flora, fauna, spectacular views and archaeological 
sites. In the Kato Paphos region visit die Houses of 
Dionysos and Orpheus which feature some of the best 
preserved mosaics in the Mediterranean. At Koukiia 
see the Sanctuary of Aphrodite, the Archaeological 
Museum and tour the excavated site. Explore the 
Tfoodos foothills and the many medieval churches, an 
abandoned Turkish Cypriot village and a Roraan- 
Byzandne copper mine. 

On to Limassol for three nights. Visit Petra tou 
Romiou, the surpposed birthplace of Aphrodite, see 
the ancient city of Kourion and its monumental 
architecture. Enjoy a day on freshly excavated sites, 
including Gerald Cadogan's own e«ia^ations at 
Maroni-Voumes. 


Day! 
Day 2 
Day 3 
Day 4 
DayS 
Day 5 
Day 7 

DayS 
DayS 
Day 10 

Day 11 


i the tour with a two night stay in Nic&i|fipvelling 
ae Troodos with its many wild floors and 
ymlar l'Scenery. For further details of this unique 



>liday, please complete the coupon opposite. j 


Brief Itinerary 

Travel to Paphos. Hotel Cyptia Maris for S nights. 

Akamai pe nins ula 
Kato Paphos region. 

Free morning, followed by a visit to KoukHa. 

Tour of Western Troodos. 

Travel to Limassol for 3 nights at the Ch urchin Hotel. 
L imassol sites and museums. 

Excavated sites in central Cyprus. 

Nicosia for a 2 night stay at foe Churchill Hotel. 

Cyprus and Leventis Museums. Walk tbe Green Une, 

Ktion and Hala Sultan Tekfac. Depart ftcmLaraacs for home 

Price: £1,210 per person. Single lOOTu supplement £175 
Readers may join tbe holiday in Pap bos. 

Price includes: Scheduled flights with Cypraj Airways, airport tutor, twin 
room a ccommod a tion, esonsioag and entrance foes to sites and mum n r as 
detailed jg the itinerary. Bmkfut and at least one mi* day. 

Rice exc lu des: Travel inmance; items at a personal nature. 

This tom- is otgonsed on bduir of foe Ftoandd Tima by 

Sunvfl Holidays (CAA ATOL 80S) hr suodatian with Exalt Travel Ltd. 

The laformarioa yen provide win te tadd by &» «nd maybe mot by otter acted quality 
carapraki „ _____ 

f ’"™ ’’CYPRUS 

| To: Nigol Pullman, financi a l Times. Southwark Bridge, 

J London SEt 9HL. Fax: 071-873 3072 

I Please send me foQ derails of foe FT Invitation to Cyprus 

j TITLE INITIAL SURNAME 

[address 

j POSTTOWN 

■ COUNTY — 





ALL GREEK TO YOU? 


It needn? be. 


.. Financial Times Magazines pubfish a monthly magazine 
speciaiy written for the Investor with a global perspective. 
We recognise the need for impartial investment advice - '£*- 
written by people who understand every aspect of overseas 
investment ’ 

: ft's c^ed The tntemationaf 


Arid you dbnt have ta be an economtst to understand L 

J ; - 


With a wealth of editorial in every issue, fsthe ; 
essential gtode to the world of finance. Arid becau se 
The International is pubfished by the Financial Tones; 
as peefigrue is impeccable. : . 

Already thousand otshrewd subscribers have : 
reassert The tTtfem ationars other great benefit ■•••- 
ITS ABSOLUTH.Y FREE FOR ONE YEAR. 

To pin them simply complete the tree 
subscription form bebw. 
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Television/ Christopher Dunkley 

Why the BBC should be bourgeois 

announced by the BBC later today with Ideas which have spread like 
will report black and Aslan viewers wildfire from the US, where con- 
saying that they feel “exchuted*. 


of those work- 
ing in broadcast- 
ing live is big 
cities and in 

iTVTW> „^ . Britain the most 

gporturt centre by far is London. 
Perhaps that is why so many broad- 
casters honestly believe, as they 
keep telling ns, that “Britain is 
now a mnltScnltaral society*, and 
that black and Asian people are 
desperately under-represented on 
television. The truth is that Britain 
is a monocultnra! society which 
has recently experienced the devel- 
opment of a few multicultural 
cities, notably London. In some 
London boroughs black and A g ^ n 
people now make up 20 per cent of 
the population, but in Britain as a 
whole the figure is only about sin 
per cent In most parts of Britain 
there acre no black or Asian people, 
but considering what a nwaii pro- 
portion of the population they form 
they have beat wonderfully, ywfl 
bearteningly, successful in televi- 
sion. 

From Trevor McDonald and 
Moira Ste wart to Lenny Henry 
Gary WQnjot, from Art M*Kfc and 
Saeed Jaffrey to Stuart Hall and 
Sbyama Perera they have flour- 
ished in all prog ramm e divisions. 
Black and Asian people are now 
dominant in many televised sports 


TneTnrHng h mrtng awl a tli V ti w. Bad 

as England’s repu t at ion in Test 
cricket may be today, it would be 
much worse without Lewis, de Frei- 
tas and MaVnUra Tftarir wmyk and 
black street fashion are major ele- 
ments in pop music and youth pro- 
gramme strands. “African 
Americans 1 * such as Prince and 
Whitney Houston add to Britain's 
own familiar black role models in 

this sphere. Even areas such as 
grand opera and rugby union 
which used to be seen as white 
redoubts have changed: Jessye Nor- 
man and Willard White are fre- 
quently seen on screen, and 

it was- impossible to watch 
England’s splendid victory at 
Twickenham over France on BBCl 
w ithout noticing the central rales 
played by Uhogu and Guscott 
And yet, according to a leak in 
this week's Sunday Times under 
the startling- headline “Birt tells 
the BBC: we’re boring, biased and 
bourge o i s” , the long awaited Pro- 
gramme Strategy Review to be 


Consequently the BBC will under- 
take a long term strategy to woo 
ethnic minorities. According to Orta 
leak (which could, of course, have 
the emphasis wrong, though it 
quotes verbatim so this seems 
unlikely) children rifcfflre the pro- 
grammes tim BBC makes for them 
— “old fashioned worthy, yn d 
more in tune with their parents' 
idea of traditional children’s pro- 
grammes” - ynfl there is hostility 
in Scotland, Northern Ireland and 
Wales to the BBC's London bias. So 
efforts win be made to attract 
young people and “those outside 
the home counties”. We are told 
that the report notes the success 
(meanin g hi gh ratings, presum- 
ably) of ITVs mid evening drama 
series, and says that BBC music 
and arts programmes will become 
“more populist in tone”. 

It sounds tire gwtithwris of 
RgfrfManism but Very EOUCh in Hue 


tempt for the culture of “dead 
white European males” is now 
widespread, and from Britain’s own 
media-studies centres,' which say 
that the time few amt- to 
elitist ideas of “excellence” 

W hen broadcasting 
began in Britain, 
within living mem- 
ory, there was a 
broad consensus 
among educated people as to what 
constituted excellence. The Rei- 
tfean notion was that if yon contin- 
ually aimed your programmes 
slightly above the expectations of 
the audience yon would draw peo- 
ple up to greater things: those who 
started out listening to the Light 
Programme would graduate to the 
Home Service; those who began by 
thinking the Home was their natu- 
ral xddie would be led up to the 
Third Programme. No doubt it was 
somewhat patranigfeg mu the cata- 


logue of excellence both rigid and 
exclusive. 

However, British broadcasting 
now seems to be scampering faster 
and faster in the opposite direction, 
down the road marked “relativism” 
towards the place where the asser- 
tion that anything is “better” than 
anything else - that Bach was a 
better composer than Gary Glitter 
- is considered supercilious and 
unacceptable. The idea now seems 
to be to aim well below the expecta- 
tions of the more demanding mem- 
ben of the audience in order to 
maximise ratings. The 

Sunday Times has it right, the cen- 
tral message of today's report 
would seem to be that the BBC is 
still “super-serving* the southern 
middle classes- Yet that, surely, is 
precisely what it should be doing. 
Britain today is a predominantly 
middle-class society, and the popu- 
lation is more densely concentrated 
in southern England than any- 
where rise. 

This demographic argument 


(leaving aside the appalling notion 
of starting even more separatist 
programmes such as The Real 
McCoy, providing enclaves for 
black people in the manner of 
South African apartheid) sounds 
almost absurd, but it is symbolic. 
So far the BBC is still malting adap- 
tations from George Eliot and 
Charles Dickens (though it is sig- 
nificant that the current adaptation 
of Edith Wharton's The Buccaneers 
is regarded by toe BBC as being on 
a par with Middlemarch and Martin 
Chuzzlewit: Episode 2 confirmed 
that it most certainly is not). How- 
ever, the middle-class intelligentsia 
can see the writing on the wall: 
they will not miss the line that 
connects Anderson Country on 
Radio 4 - which they see as an 
at tempt to preempt Talk Radio UK 
in winning the C, D and E 
socio-economic groups over to 
speech radio - to today’s report 
In Britain we already have Chan- 
nel 4 with its statutory obligation 
to serve minorities and make 


experimental programmes. We 
have 1TV which, thanks to a dread- 
ful piece of legislation in the 
Thatcher era, now concentrates on 
the maximisation of ratings by way 
of game shows, soap operas and 
formula drama, most of which are 
instantly forgettable. This being so, 
the most vital function for the BBC 
is not to provide imitations but to 
do what it has always done better 
than any other broadcaster in the 
world: “super serve” toe Intelligent 
middle-class viewer and listener. 

Doubtless we shall be told that 
this Is precisely what they are 
doing and will continue to do, and 
that the recommendations follow- 
ing the strategy review will be 
merely details around the edges. 
But we have already noted the 
increase in tabloid television, semi 
the BBC's willingness to go ambu- 
lance chasing, noticed the change 
in children's programmes from 
children Imitating broadcasters to 
broadcasters imitating children, 
and watched glumly as the BBC 
tried to match ITVs drama ratings 
by taking Inspector Morse to 
France far A Year In Provence. Now 
a growing body of middle-class 
viewers and listeners clearly feels 
that while it wants to keep faith 
with the BBC. the converse is much 
less certain. 



Theatre/ Alastair Macaulay 

The Duchess 
of Malfi 


I have walked around toe ruins of 
the real Duchess of (A)Malfi's 
palace. Trees and wild flowers 
grow there now, and the views of 
the Mediterranean all around the 
promontory beneath are spectacular. 
Farther down the hillside - astonish- 
ing to say - is the hotel where Ibsen 
finished A Doll’s House and Wagner 
worked on Parsifal. Neither of thpm 
would have known Webster's play 
(c.1613) about the duchess (Giovanna 
of Aragon in life t hou gh unnampri fa 
the play), for it only returned to reper- 
tory in 1892. Today, however, we can 
expect to see a major revival of it 
about every five years. But when. I 
wonder, will we ever see Lope de 
Vega’s play on the same subject (£7 
Mdyordomo de la Duquesa de Amatff), 
which Webster may have read? 

Our latest interpreter of Webster's 
Duchess is Juliet Stevenson, in a 
Greenwich Theatre production that is 
said to be aimed, in due course, at the 
West End. As always, she manages at 
the same time to be wholly natural 
and yet also to be .heartcatchingly 
febrile. She is never locked into one 
single emotion, but keeps revealing 
the gripping interplay of contrasting 
thoughts and feelings. This is most 
remarkable in her first big scene, 
when, alone with Antonio, she takes 
the initiative to woo him and to pro- 
pose marriage. Here, by turns, she is 
desirous, hesitant, humorous, eager, 
imperious, and embarrassed by her 
own. power. We have already seen the 
canny but watchful way she has of 
physically petting her monstrously 
possessive twin brother Ferdinand, 
and how she must kneel to kiss the 
hand of her senior brother, the Cardi- 
nal. Thus the ease she finds with 
Antonio - at last a man she can com- 
mand. to his and her delight - 
becomes all the more absorbing. 

But though this Duchess wields 
power without strain, she has no 
especial distinction of spirit. Her 
words refer often to princely rank, 
and reveal the high refinement of her 
mind- yet her manner, of action or of 
speech, reflects no such conscious- 
ness. She brands no lines onto our 
memory, and she never again shows 
such energy as in that early seme. 

Simon Russell Beale, who plays her 
quasi-incestuous twin, Ferdinand, 
sometimes does utter lines with mem- 
orable power - e-g. the coolly scornful 
■Damn her", and the blithely mag- 
nanimous “You both died in the field" 
to the brother and h en ch m a n be has 


just murdered in his madness. He 
brings hlS rote a dark, mordant, fife- 
hating cruelty: a kind of tragic ver- 
sion of Rowan Atkinson’s Blackadder. 
Robert Glenister, as the hanchman 
Bosola (the play's most complex role), 
has a certain ferrety meanness. But 
Bosola is an ntf^TI partial Though he is 
trying tO rfftnh the SOCial ladriar Jjy 
means fair or foul, he shows a clear 
moral discernment of good and evil, 
and the temperament to which he 
reverts is always melancholy: all cf 
which was absent from Glenister’s 
restless, rapid, tight Interpret a tion. 
As for the Cardinal, Robert Demeger 
demotes him to the lower middle 
clay^ And wheai he speaks for the 
first thnp about HeU - in which tM« 
character has so carefully earnt a 
place — lUS casual manner m ate the 
audience laugh. 

Some of the smaller roles have good 
moments. 1 like the integrity of Joe 
Dixon's Antonio, the intelligence and 
glamour of Melanie Jessop's Julia, the 
personable loyalty of Ashley Russell’s 
Delia. Bat there are severed false or 
iruYffKrigtont nnh» Hlra Julia’s JH6lO- 
dramatic gesture in dying and Ddio’s 
joUtty in the echo scene. Why does 
the Duchess tom to Antonio so pub- 
licly when we know she wishes their 
marriage to remain unsuspected? 
Why does Antonio shout at the top of 
his voice when he is secretly present 
in her bedchamber? And so an. 

The answers lie with the director, 
Philip Franks. Wen, he keeps the 
play’s narrative absolutely taut He 
charts everyone’s stance precisely, a 
achieves a variation of tone through- 
out But too many Tines are gabbled 
or mumbled, and too many scenes are 
lively without being actually vary 
interesting. Though everyone plays to 
each other very correctly, it is hard 
really to believe that these character 
till fetehai the same world. Various 
prymll cuts (including several minnr 
rotes) reduce the play to about three 
hours and amplify the plot, but they 
also narrow the scale of the drama. 
Tom Piper’s Elizabethan/Jacobean 
designs are only superficially attrac- 
tive; they provide a general sense of 
time and place, but do little to 
heighten the play's mood or clarify 
the production's intentions. By no 
means a dull evening, it is a surpris- 
ingly lightweight one. Tins Duchess of 
Malfi is a revenge tragedy without 
stature and without terror. 


Greenwich Theatre until March 18. 



loe Dixon, Juliet Stevenson and Jane Galloway in Philip Franks’ new production 
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Music in London/David Murray 

Tippett and 
Vengerov 


S ir Michael Tippett’s 
90th birthday celebra- 
tions continue in dense 
profusion. Beyond the 
London Symphony series of 
homages and the Coliseum's 
fine Eng Priam revival (last 
performance Friday next), 
there is an overflowing fringe 
as welL 

At lunchtime on Thursday, 
far example, there was a (free) 
Barbican concert by the Guild- 
hall School’s excellent “sym- 
phonic wind ensemble" under 
Peter Gase. “Mosaic”, the first 
movement of Tippett’s Con- 
certo for Orchestra - just post- 
Priam. and very similar in 
style - whetted one's appetite 
far the complete work tonight 
A “new” Tippett was stranger. 
Triumph, a concert-band colla- 
tion of snippets from his orato- 
rio The Mask of Time (due at 
the Barbican on Sunday week), 
proved in the small print of the 
programme-notes to have been 
“prepared by Meirion Bowen 
under the composer’s direc- 
tion". 

The snippets, many quite 
substantial, have been partly 
re-scored and linked by partly 
new material - by whom 
exactly, only Bowen and Tip- 
pett know. As Tippett grows 
ever more ancient and venera- 
ble, the Tippett sub-industry 
grows more and more prolific. 
Though the result here offered 
colourful, noisy reminders of 
the Mask, It was doubtful 
whether it did anything more. 
Robert Saxton's new Ring, 
Time (as in “the only 
pretty . . .") was unambigu- 
ously a fresh piece, with much 
of the soft clotted-note radi- 
ance that has been a feature of 
recent Saxton, and a dance sec- 
tion with quasi-Elizabethan 
echoes - forward- and back- 
ward-looking at once, as Is his 
wont 

On Sunday we had Colin 
Davis, the London Symphony 
and three of their principal 
players in Tippett’s richly fan- 
ciful Triple Concerto of 1979. 
The solo violin, viola and cello 
were Alexander Barantschik, 
Edward Vanderspar and Moray 
Welsh, all of them characterful 
and passionate in their several 
big cadenzas. They helped 
enormously to suggest an over- 


all direction for the whole 
work. The connections 
between the teeming ideas, 
scored for farouche effects, 
remain pretty intuitive, but as 
usual with Tippett sound 
potently convincing while they 
go on; there were ravishing 
passages aplenty in this 
devoted reading. It is all des- 
perately English, and was 
therefore nicely complemented 
by Davis’s strapping, lusty, 
brass-heavy account of Elgar's 
First Symphony. 

■* 

On the same day, the violinist- 
phenomenon Maxim Vengerov 
(Siberian-born, not yet 21) 
made another triumphant 
appearance at the Wigmore 
Hall with Itamar Golan, whose 
pugnaciously brilliant insights 
make it impossible to think of 
him as a mere “accompanist". 
He seems a heaven-sent part- 
ner far young Vengerov, who 
tends to apologise for his stag- 
gering virtuosity - always kept 
under restraint until the sec- 
ond halves of his programmes, 
when he unleashes his fabu- 
lous gifts - by deeply respect- 
ful, selfless Classical playing in 
his first halves. 

Golan challenges him to do 
more than that Here the little 
Mozart Sonata IL3Q5, for piano 
"with violin accompaniment”, 
got elegantly forward, pointed 
playing, and Beethoven's 
“Spring” Sonata fairly crackled 
with nervy life. We still had to 
wait until after the interval for 
Vengerov to seize the bit 
between his teeth, tearing bril- 
liantly into the Prokofiev 
Sonata in D (originally for an 
innocent flute: better thus, I 
think, but one is not going to 
argue with Vengerov) and ten 
of Shostakovich's wry, fantasti- 
cal op. 34 piano-Preludes in tin- 
gling transcriptions by Dmitri 
Tsyganov. 

Their encores were of course 
breathtaking, and sometimes 
extravagantly funny. In such 
stuff, Vengerov and Golan are 
peerless. Some day soon, Ven- 
gerov’s personal grip on the 
Classical repertoire will Jive up 
to his exuberant standards in 
frank violin-music, and then he 
will be memorable indeed. 
Meanwhile, he is extraordinary 
anyway. 
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I AMSTERDAM 

S’S^StgcbouwTai: (020)671 

i^Royal Concertgeboin* Orchestra: 
ifa soprano Bart^Hjndn^- 
Tdr6 Previn conducts 
-evtn. Barber and Copland: 8.15 
n; Feb 18, 19 (2-15 pm) 

Tel: (020) 551 

i22 

Maisppa: W 

acted by Richard Jones.: 7-30 
•eb21 




BERLIN 

(03Q)3 4192 49 
as Rbewigold: by Wegnw. 

Fnednch,’ 7.30 pm; Feb 16. 

ie Metetersinger von NQnfa«g*- 

ragnar. Conducted 

3ck de Burgos, ** 


• Bn MaskenbaH: by Vertfi. 
Conducted by Rafael FrGhbeck de 
Burgos/Sebastian Lang-Lessing, 
produced by G&tz Friedrich: 7.30 
pm; Feb 16 

• Faust by Gounod. Conducted by 
Lawrence Foster/Hernrich HoAreiser/ 
Jffi Kout, production by JeeavPiene 
PonneUe; 7 pm; Feb 15, 17 

• Oedipus: by Rttm conducted by 
peter Keuschntg. produced by Gfltz 
Friedrich; 7 pm; Feb 21 (730 pm) 


LONDON 

4CERTS 

bfcan Tel: (0171) 638 8891 

Ippett Visions of Paradise: Sir 
n Davis conducts the London 
onietta with pianist Stephen 
acevfeh and soprano Faye 
insort to play Beethoven and 

left's, 'Symphony No 3’; 7.30 
Feb 17 

tony l Forgot Valentine's Day: if 
missed Valentines day. Paul 
ne Oiffiths conducts the 
ion Concert Orchestra and 
1st Sarah Beth Brtggstopfay 
tier evening of romantic 
sics; 7.30 pm; Feb 18 
Ippett Visions of Paradise: Sir 
n onto conducts the London 

phony Orchestra in a 

pamme that inefodes a worid 
^ of Tippett’s. The Rose 
s’- 7.30 pm: Feb 19 

(0171) 928 8800 

tovosiblrsk PhSharroonto 

wrtraewith pianist Pad Qpwtey 

frftoehrf Anatoli SafiulSn. Arnold 
conducts Prokofiev, 
stakovich and Rachmaninov; 
pm; Fab 20 
i£RlES 

, Tel: (0171) 887 8000 
mem de Kooning: a major 


exhibition featuring over 70 paintings 
drawn from private and public 
collections worldwide; from Feb 16 
to May 7 

OPSWBALLET 

English National Opera Teh (0171) 
632 8300 

• King Priam: a new production of 
Tippett's opera that opens the 
London festival - Tippett Visions of 
Paradise, to celebrate the 
composer's 90th birthday, 7.30 pm; 
Feb 17 

• Madama Butterfly: Puctinf s 
opera, orlgjntely directed by Graham 
Vick; 7.30 pm; Feb 16 

• Rigoletto: Jonathan Miller’s 
updated version of Verdi’s opera 
where the duke is a mafia boss; 

7,30 pm; Feb 15, 18 

Royal Opera House Tel: (0171) 340 
4000 

• Da- RosenkavaBer: by Strauss. 
Conducted by Andrew Davis, 
directed by John Schlesinger. 
Soloists include Felicity Lott/Arma 
Tomowa-Sfrrtow as Prinzess von 
Werdenberg; 630 pm; Feb 15, 20 

• La Bohfane: by Pucdni. 
Conducted by Simone Young/ Paul 
Wynne Griffiths, directed by John 
Copley. Soloists include Angela 
GheoigWu/ Amanda Thane as Ml mi 
and Maria McLaughtin/ Judith 
Howarth as Musette; 7.30 pm; Feb 
16,21 

• The Prince of the Pagodas: by 
Britten. A Royal Ballet production 
ch o reographed by Kenneth 
MacMillan opens a Benjamin Britten 
’mini festival* at the Royal Opera; 
7J30 pm; Feb 17 

THEATRE 

National, Ofivfer Tefc (0171) S28 
2252 

• The Merry Wives of Windsor: by 
Shakespeare. Terry Hands directs 


his first production at the National 
With Denis CXOley as Fa&aff, 
Brenda Bruce as Mistress Quickly 
and Geraldine Fitzgerald as Mistress 
Ford; 7.15 pm; Feb 16, 17, 18 (2 
pm), 20 

Shaftesbury Theatre Tel: (0171) 379 
5399 

• The Three Uvee of Lucie Gabrofc 
adapted from John Berger by Mark 
Wheatley and Simon McBumey, who 
also directs. Theatre de Complicate 
presents this violent love story; 7 JO 
pm; to Feb 25 (Not Sun) 


■ LOS ANGELES 

CONCERTS 

Dorothy Chandter Pavilion 

• Tetdaff plays Beethoven: 
Esa-Pekka Salonen conducts The 
Los Angelas PhBharmonlc with 
violinist Christian Tetzlaff to piay 
Beethoven, Schoenberg and 
Sibelius; 8 pm; Feb IS, 17, 18 (2JJ0 
pm), 19 (2.30 pm) 


■ NEW YORK 

OPERA/BALLET 
Metropolitan Tel: (212) 362 6000 

• Cavalleria Rustfcana / PagDacci: 
by Mascagnl/Leoncavailo. 
Production by Franco Zeflrafli. 
conductor Christian Badea; 8 pm; 
Feb 16 

• D Barbtere cfl SMgfia: by Rossini. 
Produced by John Cox, conducted 
by David Atherton; 8 pm; Feb 18 
{1-30 pm) 

• La Treviata: by Verdi. Produced 
by Franco Zeffirelli, conducted by 
John Here; 8 pm; Feb 17 

• Simon Boccanegra: by Verrf. A 
new production directed by 
Giancario del Monaco.; 8 pm; Feb 
21 


• Turandot: by Puccini. Produced 
by Franco Zeffirelli, conducted by 
Neflo Sariti; 8 pm; Feb 15, 18, 20 


■ PARIS 

CONCERTS 

Champs EtysAes Tel: (1) 47 23 37 
21/47 20 08 24 

• Orchestra of toe Champs 
Bys6es: with soprano Soils Isokoskl, 
alto Birgit Remmert and tenor James 
Taylor plays Beethoven under the 
direction of PhHipe Heneweghe; 

a 30 pm; Feb 15 

Op6ra National de Parts, Bastifle 
Tel: (1) 47 42 57 50 

• Myung-Whun Chung: conducts 
the orchestra and choir of the Paris 
National Opera to play Beethoven, 8 
pm; Feb 21 

GALLERIES 

Galena Schmit Tefc (1) 42 60 36 36 

• From Delacroix to Matisse: 
exhibition including the works of 
Delacroix, Matisse, Picasso and 
Degas; to Apr 13 

Georgas-Pompldou Tel: (1) 42 77 
12 33 

• Kut Schwitters: exhibition of 
works by the German Dadaist; to 
Feb 20 

Mus6e Cemuschi Tel: (1) 45 63 50 
75 

• Japan, Tastes and TranquOity: 

The Japanese Tea Ceremony: the 
historical and philosophical 
development of the Japanese 
ceremony, to May 14 (Not Sun) 
OPERA/BALLET 

Chftteiet Tel: (1) 40 28 28 40 

• King Arthur: music by Purcell. A 
Wfttam Christie and Graham Vick 
production; to Feb 19 

Op6ra Comique Tel: (1) 42 96 12 20 

• Latent by Delibes. Conducted 
by Frfatfric Chasiin and produced 


by G abort Blin; 7.30 pm; to Feb 18 
Op6ra National de Paris, BastiBe 
Tel: (1) 47 42 57 50 

• La Damnation de Faust by 
Berlioz. Conducted by Myung-Whun 
Chung and produced by Luca 
RonconL Soloists include Beatrice 
Uria-Monzon as Marguerite, and 
Thomas Moser/Gary Lakes as Faust 
7.30 pm: Feb 15. 18, 20 

• Lucia dl Lammermoor by 
Donizetti. A new production by 
Andrei Serban. Maurizm Benin! and 
Roberto Abbado (from April) conduct 
the orchestra and chorus of the 
Paris National Opera;7.30 pm; Feb 
17 


■ WASHINGTON 

CONCERTS 

Kennedy Center Tel: (202) 487 
4800 

• Choral Arts Society of 
Washington: Norman Scribner 
conducts Menotti and Williams’ 
’Dona Nobis Pacem’: U30 pm; Feb 
19 

• Royal PhBharmonic Orchestra: 
Conductor Yuri Temirtanov with 
pianist Qiao Virsafadze plays Britten, 
Prokofiev and Stravinsky; 3 pm; Feb 
19 

OPERA/BALLET 

Washington Opera Tel: (202) 416 

7800 

• Semefe: by Handel. Conductor 
Martin Pearl man. Roman Teriecky) 
directs a Zack Brown production; 8 
pm; Feb 15 

• Vanessa: by Samuel Barber. 
Director Michael Kahn, conductor 
Christopher Keene; 8 pm: Feb 16, 

19 (2 pm) 
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The argument 
between mem- 
bers of 
the European 
Union over 
how much aid 
to earmark for 
the 70 develop- 
ing countries 
involved in the Lome Conven- 
tion looks at first sight tike the 
usual uninspiring spectacle of 
a bicker about money. It is, of 
course - but it may also be an 
indication that the Union is at 
the point of a shift away from 
its traditional associates in the 
developing world, towards 
newer relationships closer to 
home. 

First, some facts. For the 
current five-year programme, 
the EU member states have 
put up EculOitfm <£8.65bn) in 
aid. For the next five-year pro- 
gramme, the European Com- 
mission proposed a 30 per cent 
increase to keep pace with 
inflation, to a new total of 
Ecui4 Jbn. But last week, Ger- 
many, the UE and others 
blocked the proposal on the 
grounds of cost; some even 
intimated that they wanted to 
contribute less this time, not 
more. The Council of Ministers 
will make another attempt at 
settling the matter today, 
because it has a formal meet- 
ing with the Lome countries 
tomorrow. 

Each government gives a dif- 
ferent reason for not wanting 
to put so much into the pot 
The Germans say they have 
reached their financial limit 
with the help they are giving 
to eastern Europe; the British 
say they too are stretched for 
resources, and that extra Lom£ 
spending would squeeze out 
higher-quality bilateral British 
aid projects; and so on. 

Undoubtedly, any European 
government making an effort 
to curb its domestic budget def- 
icit to achieve the criteria for 
economic and monetary imirm 
set out In the Maastricht 
treaty, is bound to be In a bud- 
get squeeze. Constraints on aid 
are general throughout the 
industrial world, as OECD fig- 
ures show. 

In principle, EU govern- 
ments should have a special 
commitment to the Lome pro- 
gramme, because this is part of 
the European heritage which 
goes back to the founding 
Treaty of Rome. If they are dig- 
ging their heels in, has this 

anything to do with the quality 
of the programme itself? It 
attracts criticism because it is 
not included in the EU budget 
and is therefore beyond parUa- 


Shifting 
strategy 
for aid 


EU priorities 
are now 
eastern Europe 
and the 
Maghreb 


mentary scrutiny. But in terms 
of effectiveness, some experts 
claim that it is comparable 
with other multilateral aid pro- 
grammes; not as good as the 
best, less good than British 
bilateral aid, but better than 
Italian bilateral aid. 

If the programme has 
induced fatigue among Euro- 
pean donor governments. Is it 
partly because a majority of 
Lome spending goes to sub-Sa- 
haran Africa? This is where 
there is so much po vert y and 
so much need; and some Euro- 
pean governments feel, or at 


The real reason 
behind the shift is 
neither budget 
squeeze nor donor 
fatigue 


least should feel, a special 
responsibility towards their 
former colonies. Unfortunately, 
the results of aid in Africa 
remain deeply depressing, 
either because the basic eco- 
nomic and social conditions 
are so terrible and intractable, 
or more often because so many 
deplorable African govern- 
ments behave in ways that 
make them much worse. 

Cumulatively, these factors 
offer a com pelling explanation 
why same EU member states 
have been digging in their 
heels over funding aid to the 
Lome countries. Yet those 
same governments have been 
rapidly expanding other forms 
of development aid spending, 
on a scale that will soon over- 
take the Lom§ programme. 

Since 1990, foreign develop- 
ment and assistance spending 
in the European Union budget 
(that is, on top of the Lome 
budget) has risen from Ecu2bn 
to Ecu4Abn in 1995- According 


to projections agreed at the 
Edinburgh summit two years 
ago, it will reach a ceiling of 
Ecu 6 Jbn in 1999. Over the 
coming five-year period, total 
foreign aid spending in the EU 
.budget is scheduled to be over 
Ecu27bn - nearly twice the 
amount originally proposed by 
the Commission for the Lome 
fund. 

About a quarter is going on 
food or humanitarian aid and 
about 12 per cent to Asia or 
Latin America. But the big pro- 
grammes are eastern Europe 
and Russia (about a third), 
with another 10 per cent going 
to the Mediterranean. 

The real reason behind the 
shift away from the Lome 
countries, it seems, is neither 
budget squeeze nor donor 
fati gu e, but a change in strate- 
gic objectives. The new priori- 
ties may never have been 
explicitly spelled out and 
agreed by the member govern- 
ments. But it la hard to resist 
the conclusion that they are 
the reflection of the priorities 
we can observe in practice. 

In reality the European 
Union is starting to respond to 
two new strategic imperatives: 
eastern Europe and the 
Maghreb. Eastern Europe is a 
German imperative, because 
Germany Is at the eastern fron- 
tier of toe Union, and neither 
Germany nor its European 
partners can contemplate the 
idea of instability in eastern 
Europe. The civil war in 
Algeria guarantees that the 
Maghreb will be an Impe r ative 
for France, as well as for its 
European neighbours on the 
Mediterranean. 

When President Fran po Is 
Mitterrand of France floated 
his proposal that the EU 
should host an international 
conference on Algeria, the 
Algerian government was 
enraged and the French gov- 
ernment dismissed the idea. 
Perhaps he was just nmiriwg 
mischief - as usual. But maybe 
he was making a serious point: 
that the dangers fabere nt in 
the Algerian war are too great 
for France alone to handle. 

Either way, it seems clear 
that events are compelling the 
EU to take more seriously the 
risks and responsibilities of 
being an increasingly impor- 
tant regional power. Develop- 
ment aid to the Lom§ countries 
is a political and moral duty. 
But a serious policy of support 
and influence towards the 
Union's “near abroad” in east- 
ern Europe and the Mediterra- 
nean is becoming an unavoid- 
able strategic necessity. 


M r Michael 
Heseltine, the UK 
trade and indus- 
try secretary who 
is visiting India this week, fol- 
lows on the heels of Mr Ron 
Brown, toe US commerce sec- 
retary. Each is leading a drive 
to win international orders for 
his country's companies - Mr 
Brown flew home last month 
Hjrinrtftig that bis trip had all 
bnt sewn up $7bn of Indian 
business for the US. 

The use of government influ- 
ence and ministerial visits to 
win foreign business Is increas- 
ingly common in Latin Amer- 
ica, the Middle East and Asia - 
especially in India's big but dif- 
ficult market of 900m people. 

Both the US and the UK ded- 
icate substantial resources to 
the strategy. Of a total annual 
export promotion budget of 
nearly &5bn (which fexdudes 
export subsidies, finance and 
Insurance), the US spends 
some S3O0m on information,, 
advice and “ government- to- 
govemment advocacy” for IKS 
business. The UE government 
plans to spend about £60m 
($93m) annually on export pro- 
motion over the next three 
years. The two countries are 
convinced that it is often, only 
governments that can break 
through the bureaucratic barri- 
cades impeding trade and 
investment. 

Export promotion has 
become the defining issue of 
Mr Brown’s department and a 
priority for the Clinton admin- 
istration. “Commercial engage- 
ment” is at toe heart of US 
foreign policy in the post cold 
war period. 

Mr Heseltine - enthusiasti- 
cally backed by Mr John 
Major, UE prime minister - 
heads a trade and industry 
department rededicated since 
his appointment in 1992 to 
improving Britain's competi- 
tiveness and to helping it win 
business overseas. 

India 1ms become a prime 
target for US and UK trade 
offensives. The potential mar , 
ket is very large, the economy 
has recently been liberalised, 
and the country has an edu- 
cated, English-speaking middle 
class. Indian politicians . and 
businessmen from Bombay to 
Calcutta are accustomed to 
receiving groups of optimistic 
US and UK businessmen. The 
visitors are looking for Indian 
partners with whom to bid for 
work in everything from power 
stations to telecommunications 
and financial services. 

Little diplomatic effort Is 
spared by either country. Since 
Mr Major visited India in 1993, 
Mr Douglas Hurd, UK foreign 
secretary, has used the royal 
yacht Britannia as a platform 
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The US and UK governments are trying to help comp^es win 
business in India, say Nancy Dunne and Michael Cassell _ 


to promote companies during a 
British week in Bombay; mid 
Mr Richard Needham, the 
trade minister, and 85 business 
executives went on chartered 
flight of Concorde, the super- 
sonic aircraft, to make a tour 
of Indian cities. 

On the US side, Mr Brawn, 
accompanied by 25 business 
leaders, began his recent trip 
with an inspired piece of thea- 
tre. He visited the site of 

Mahatma G andhi Vt cremation 

on the birthday of Gandhi’s 
most famous disciple: Martin 
Lotos' King. In case anybody 
missed the message that the 
US an d India were wmnHnnaTIy 

linked, he pointed out that 
both countries had also been 
colonies of Britain. 

Such competitive tactics 
have been noted by the UK. 
“The US has an increasingly 
aggressive export strategy and 
they ruthlessly use their politi- 
cal muscle," says Mr Needham. 
“It is not realistic for us to 
teryie fhtfm hpad on. We have 
to be more subtle than 
that... In any case, India is 
big enough for both of us.” 

So for - for the US at least - 
the aggressive tactics seem to 
be paying off. US companies 
have landed seven out of eight 
Indian contracts for bog “fast- 
track” power generation pro- 
jects; and US West became the 
first privately operated tele-. 

en wimirniffatinirm company to 

invest in Indian teteenmnuttn- 
cations services. 

During Mr Brown’s visit last 
month. Motorola signed three 
letters of intent to build cellu- 
lar telephone networks in Cal- 
cutta, Bombay and New Delhi 
American International Group 


signed a memorandum of 
understanding with the Tata 
conglomerate jointly to enter 
the Indian market once insur- 
ance and financial services are 
liberalised. compani es 

also did well 

The US Department of Com- 
merce has identified India as 
one of 10 so-called “big emerg- 
ing markets". Each day its new 
“advocacy, centre" tracks the 
top procurement projects 
around the world - 30 of which 
are in India. The department 
also coordinates efforts to 
speed np the granting of 

licences and approvals by toe. 
Indian bureaucracy. By 2000, 
the commerce department 
expects $20tm 

£™Snt * Ministe 

India and fore- design e 

ta*D5.ki£S' foreign 

to $5bn-$6bn are inci 

annually, up rmT1 

from $2.3bn 
last year. • 

The British government is 
watching the US push with 
interest But UE ministers are 
not impressed by US 
that billions of dollars worth of 
deals have been, signed since 
India launched its liberalisa- 
tion in 199L ' 

“It an depends on what 
signed up means.” says Mr 
Brian Wiuott, chief executive, 
of too Export Credits Guaran- 
tee Department in London, 
who px plains that contracts 
are not firm until paperwork 
and frnawrfng is all tied up. “1 
rather suspect this is the 
beginning of that process as far 
as the US is concerned amri in 
India the process' can be slow.” 


Ministerial visits 
designed to win 
foreign business 
are increasingly 
common 


In the past two years, more 
than £2hn worth of work has 
been agreed between UK and 
I ndian companies. Well-known 
names snch as Rolls-Royce, 
British Gas, Taylor Woodrow 
and Costain have been joined 
by much smaller enterprises: 
white British Gas has signed a 
deal to bring natural gas to 
Bombay. Checkpoint Security 
Services, a small Reading- 
based company, haq signed an 
agreement to distribute its 
cheque security products 
throughout India. 

The Department of Trade 
arid Industry says it has 600 
Anglo-Indian joint ventures on 
its books at present and that 
• its database of 

UK companies 
al VlSltS doing business 

[ tO Win in India has 

iusmess years from 90 

asinriy to more than 


Mr Frank 
Hunt, head of 
fhp Ihdo-British Partnership in 
the UK, the part of toe DTI 
that co-ordinates government 
and private sector efforts to 
identify and exploit business 
opportunities in India, says 
that UK standing investment 
there has risen by Him in the 
past three years,, taking the 
total to £3bn. Hie estimates that 
there is another £3bn of 
investment already in the pipe- 
line. 

Developments in the balance 
of trade, however, are less 
impressive. After years in 
which a substantial trade bal- 
ance persisted in the UK’s 
.favour, the two countries are 
almost level. Final figures for 
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European TV needs 
end to web of curbs 


Share options best means 
of ensuring commitment 


From Mr Nigel WaJmsley. 

Sir, Stephen Dorrell, secre- 
tary of state for national heri- 
tage. may be right that 
long-term protectionist barri- 
ers will not improve toe com- 
petitiveness of the European 
film and television industry 
(“Why quotas inhibit develop- 
ment” February 13). But what 
can be done to give European 
media companies a better 
chance to compete with large 
US groups armed with massive 
programme libraries, strong 
income streams from their 
home base and a hunger to 
expand in European markets? 

Politicians could begin by 
disentangling the complex web 
of ownership restrictions in 
Europe that fragment, our 
industry and inhibit growth. In , 
the UK, the restrictions in the | 
Broadcasting Act prevent TTV 
companies from running satel- 
lite channels, create an artifi- 
cial distinction between broad- 
casting and production and 
keep the various media - tele- 
vision, radio and newspapers - 
at arm’s length from one 
another Elsewhere in Europe 
media ownership rales vary 
from country to country. 

UE companies need to imi- 
tate their US competitors and 


achieve the critical mass in 
their home markets necessary 
to take greater risks In fending 
new productions, expand then- 
programme libraries and 
develop new channels and 
delivery syst em s. Current reg- 
ulations work against this. 

Mr Dorrell is right that good 
home produced programmes 
are more popular than 
imported ernes, but they are 
also more expensive. If we hold 
back television in toe UK, our 
production base will become 
weaker and our vuhierabiliiy 
to imports will grow. 

Whereas US producers have 
little commitment to European 
production, indigenous Euro- 
pean broadcasters have every 
Interest In fostering home 
grown programmes. The stran- 
ger they are in their own home 
markets, the more (hey will be 
able to reinforce that commit- 
ment Allowing home-based 
companies that invest in toe 
production base to grow Is the 
best way to promote both UE 
commercial interests and those 
of UE consumers. 

Nigel Wahusley. 
chairman, 

Carlton OK Television, 

101 St Martin’s Lane, 

London WC2N4AZ, UK 


From Sir Owen Orem. 

Sir. Contrary to your view 
that they offer little manage- 
ment incentive or inducement 
to loyalty (“Risk-free option for 
directors”, February 13), I 
believe that share options are 
the most worthwhile of all pro- 
! visions for performance 
beyond that for which salaries 
are paid. 

As inducements fin- commit- 
ment to the company ("loy- 
alty” cannot be bought), their 
constrained ability to be 
encashed, inside a period nor- 
mally of not less than three 
nor more than 10 years after 
grant, makes them superior to 
any other shorter-term cash 
payment such as an annual 
bonus. 

As. genuine incentives for 
performance by management 
as distinct from the individual 
and, at the mmg time, marry- 1 
ing with the share price related 
interests of shareholders, I 
know of none better. 

• To Casually dismiss the i 
effect of a fall in share price as I 
the mere loss to an employee 


option holder of a potential 
profit opportunity, compared 
with a potential loss by a risk- 
aware investor, is to misunder- 
stand the reward-related intent 
of all bonus schemes for the 
employee whose comparable 
downside risk could be his 
very livelihood. 

All schemes aimed at mea- 
suring and rewarding excep- 
tional performance have flaws 
and much effort, ac a d emic and 
practical, is devoted to their 
perfection. 

But “the best” can be the 
enemy of “the good", particu- 
larly when the latter is a well- 
designed, widely available 
share option scheme. It will 
not, as in your words, “fail the 
key test. . .that the interests cf 
the shareholders and managers 
should be as closely ali gned as 
possible"; indeed, it will pass 
that admirable test with ’.high' 
marks. 

Owen Green, 

EdgehxO, 

Succombs BtU, 

Warimgham, 

Surrey CRB 9JG. UK 
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1994 are expected to show UK 
exports to India rase by -more 
t hfl Ti £2O0m to £l,4bn, with 
India achieving a similar per- 
formance. Mr Hint is canfidetK ’ 
the figure will soon turn again 
in Britain’s favour. 

Despite its own, chequered 
history in India, Britain: 
believes it is politically, more 
acceptable there than the US, 
which was an ally of Pakistan 
rtm-ing the cold war. "Indians 
value the [UK’s] historic ties 
with India, but they also know 
we are not back to rebuild the 
Raj; we are sensitive to Indian 
history which works to our 
advantage.” says Mr Needham.. 

Efforts to instil pro-British 
feelings in the next generation 
of ftwtifln businessmen are also' 
under way; one plan is to 
divert to the UK toe young 
Indiana who currently, choose 
to go to the US for business 
education. 

Mr Heseltine, pausing briefly, 
in London after returning from 
a trade visit to Japan and 
before his expedition to India, 
rejected the idea that the 
Increasingly global predilec- 
tion for government-backed 
trade missions and export pro- 
motion campaigns was feshioh- 
able but ineffectual 
. Government, he believes, is 
obliged to play an increasingly 
active rode. in. supporting the 
national export effort “Harold. . 
Macmillan [the former UK 
prime ^minister] got if com- 
pletely wrong when he said 
‘exporting is fun’; it's a long, 
hard grind and those taking 
part are deadly, serious about 
winning business. All the 
evidence is that they are 
succeeding." 
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Privatisation to cut waste >£ 


■■ ■ 


Political union will follow 


From Dr John Murray and 
Lord Bonis of Sigh Cross. 

Sir , Your equivocal leader, 
"UK’s role in Europe” (Febru- 
ary 10), simply compounds toe 

confusion that Kenneth Clarke, 

toe chancellor, has created. 
Voters in every Independent 
poll have shown they want par- 
Hament to preserve toe UK’s 
ability to govern itself, which 
most mean -retaining such 
financial instruments as 
exchang e and interest rate 
flexibility. 

Mr Clarke's denial that polit 
ical union is a necessary conse- 
quence of monetary union - as 
you half agree -7 is both eco- 
nomically naive mid politically 
disingenuous. For once, on tods 
tme issue, Sir Edward Heath is 
undoubtedly right. 

But rather more authorita- 
tively, Ur Hrimnt SchlesmgBF, . 
when president of the German 
Bundesbank, proclaimed the. 
predominant European view 


(December 17 1992) as follows: 
"Monetary history is not famfi- 
iar with permanent union 
without the cover of political 
union. . .". He described a cur- 
rency tmian as "an indissolu- 
ble joint community, which 
experience shows needs an 
ongoing commitment in the 
shape of a comprehensive polit- 
ical union for its continued 
existence". 

Against snch an explicit dec- 
laration, repeated by European 
leaders and enshrined in the 
Maastricht Treaty, Mr Clarke’s 
mnsings count for nothing. Are 
we alone in regretting the 
Financial Times has not given . 
politicians and businessmen, a 
stronger lead? 

John Murray, 

- Verizon Lodge, 

rSt AmtesonrSea, 

■Lancashire, 

Harris, 

Badky Wood. 

'Bertf^dshire. UK 


From Zia ■ Rahman, Baldzs 
Vdradx and Ferenc Rhodes 

Sir, Dr B E Orton mid Ms D 
A Vorsafcz (Letters, February 8) 
disparage your criticism of the 
slow-down in Hungarian, priva- 
tisation, especially in the 
energy sector. Energy wastage 
is clearly one of the least 
desired legacies of the old sys- 
tem. Orton and Vorsatz hold 
that it is the new government’s 
job to set this right, and if this 
means delaying privatisation, 
so be ft. 

We think they are. utterly 
mistaken. One of the mam rea- 
sons why toe government is 
dragging its feet is for fear of 
the political repercussions: pri- 
vatisation would imply a fur- 




ther rise in utility prices if 
powe r generation is to be 
attractive to investors. Aban- 
doning price subsidies would 
effect more economical use of 
energy. Nothing will discour- 
age waste more than higher 
prices. For this reason, anyone 
who wants to see less energy 
wasted must call for privatisa* 

turn without delay. 

Zia Rahman, 

Baldzs Vdradi 
doctoral candidates, 

Department of Economics, 
Ferenc Knv&cs, 

candidate. 

School of Management, 

Yale University, . . 
COmeaiaa 0652&-1972. ' 
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A bigger incentive, surely 

*!■■■£[ If these gentlemen were paid 
St r £ ^? Tanger “ Jess per page published, would 
1 ^^TimJwlingp Ut it they not 

* ■ either toe numbeHfrepSE 

or the number 

reform toe CAP" (February 9), report? Or both? - 

■ - .with lower subsidies for Aurian de 
. the prodnets, the incentive to 

over-produce is reduced". Chiswick, London W4 4JA. VK 
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Future of 
the CIS 


The Bolsheviks attacked the 
Tsarist empire as “the prison- 
house of nations'’. Then they set 
up their own harsher and more 
centralised version and called It 
the Soviet Union. Few tears were 
shed when it disintegrated in 
December 199L 

But its demise left a vacuum. 
Leaders from the Slav-populated 
successor states met in Mnsk, the 
Belarus capital, before the union 
died to replace it with a loosely 
defined Commonwealth of Inde- 
pendent States (OS). The latest 
. CIS summit in Alma Ata, the Kaz- 
akh capital, over the weekend, 
indicates that the grouping is still 
struggling to define its role. That 
is no bad thing. 

The CIS has been controversial 
from the beginning. The Baltic 
r states, which declared their inde- 
pendence shortly after the foiled 
August 1991 coup, have never 
wanted anything to do with it. 
The Ukrainians joined reluctantly, 
with the intention of keeping it 
toothless. The Kazakhs, and o ther 
central Asians, were indignant at 
their initial exclusion on thinly 
disguised ethnic lines grounds. 
Armenia, at war with Azerbaijan 
over N ago mo Kara h a kh has 
never joined, while Azerbaijan, 
under its restored Soviet-era 
leader, joined belatedly in the 
hope of Russian help in its strug- 
gle to retake Karabakh. Georgia 
too acceded reluctantly, as the 
price demanded by Moscow for 
calling off its clandestine military 
assistance to separatist Abkhazia. 

After three years, views on the 
future role of the CIS are as 
diverse as ever. Modernisers, 
broadly defined, imagine the 
future of the CIS as an eastern 
version of the European Union, a 
free association of states agreeing 
to pool elements of sovereignty in 
the common weal. At the other 
extreme are those who dream of 
restoring the Soviet empire. 

The fundamental problem for 
the CIS is that Russia remains too 
big and powerful to be just 
another member, a will always be 
tempted to exert its influence, par- 
ticularly on behalf of the 25m eth- 
nic Russians in the newly inde- 
pendent states. Powerful lobbies 
in Moscow also see the CIS as a 
cheap route to maintaining indi- 


rect control over the energy and 
mineral wealth of central Asia. 

Nostalgia for the Imperial past 
is not confined to Russia, bow 
ever. The CIS concept also has 
attractions for inexperienced lead- 
ers of newly independent repub- 
lics who feel isolated and remain 
anxious to both 

with Moscow and with each other. 
Not «WagimTiflr thinking fay behind 
the formation of the British Com- 
monwealth, which served as a 
post-imperial model for the CIS 
founders. But the contiguous 
Soviet Empire was more inter- 
twined (and much more central to 
Russians' conception of them- 
selves) than tiie far-flung, mari- 
time British Empire ever was. 
Russia will always take a special 
interest in the a ffa ir s of its neigh- 
bours, the Baltic states, Belarus, 
Ukraine and ifowa Vhgfern 
Unfortunately, the Soviet sys- 
tem defied economic rationality. 
Saddling the Eurasian landmass 
with hopelessly uneconomic 
plants ~Krit»»ri by Ir rational trans- 
port, supply and marketing 
arrangements. The top priority far 
both Russia and the other the CIS 
states is, therefore, to reform their 
economies and. strengthen their 
fledgling democracies, while pro- 
viding a framework within which 
private businesses can reestablish 
productive economic ties. 

The failure of the latest CIS 
summit to promote closer political 
and economic integration implies 
that member states remain more 
interested in freedom to pursue 
perceived national interests than 
in strengthening an ambiguous 

and flawed sup ranational body. To 

an extent, this is t»ngihfo It is 
certainly understandable, particu- 
larly after Moscow's bungled mili- 
tary operation in Chechnya, that 
other states are wary of Russia’s 
persistent urge to dmniwatp- 
Nevertheless, all parties would 
benefit from turning the CIS Into 
a mechanism for rational eco- 
nomic and political co-operation 
among the lands of the former 
Soviet empire. But first Moscow 
has to demonstrate its willingness 
to be a law abiding primus miter 
pans over, a huge area where its 
concerns will always loom large, 
but must not be pursued at the 
expense of everyone else. 


Power bids 


The risk that the government’s 
current weakness could lead to 
serious erosion in the rigour of UK 
competition policy has always 
been real, given the availability of 
the nebulous “public interest" cri- 
terion in assessing takeover bids. 
Trafalgar House’s proposed offer 
for Northern Electric thus pres- 
ented Trade Secretary Mr Michael 
Heseltine with an important test 
The direct competition questions 
involved are negligible. Yet the 
issues at stake in conglomerate 
ownership of utilities are such 
that it would have been easy to 
declare this a special case. 

Mr Heseltine's decision not to 
make a reference to the Monopo- 
lies Commission looks sensible, 
given the assurances provided by 
Trafalgar over co-operation with 
the energy industry watchdog, 


Offer. While there is no legal sanc- 
tion for any transgression, a com- 
bination of publicity and the 
threat of a future MMC investiga- 
tion should be sufficient to ensure 
that Trafalgar toes the line an the 
provision of Information, and the 
management of the electricity 
company's cash flow within the 
group, if the bid succeeds. 

Yet the decision to submit the 
sector to the rigours of the capital 
market raises another question. 
Fee-hungry merchant bankers 
may now crank up their industrial 
clients to exploit a window of 
opportunity before a possible 
Labour government can change 
the rules. Whether the resulting 
scramble will produce the most 
rational possible structure for the 
electricity supply industry is, In a 
word, moot 


Britain’s borders 


rht? dispute about EU 
immi gration policy kindled by the 
veekeud resignation of Mr 
Charles Wanfle, a UK trade minis- 
er. has all the ingredients of a 
lassie British Euro-row. On one 
ide stands the British govem- 
nent attempting, at least m the 
ves of some parts of the ok 
tress, to safeguard Britain against 
welfare- seeking immigrant hordes, 
n the opposite corner is the Sun* 
ean Commission, apparently dra- 
ining Britain into opening its 
iordere against its will. 

Some facts have been misrepre- 
ented. There is nothing new in 
In tain’s divergence with its Euro- 
tean partners over border con- 
rols. Yet it Is the Commission - 
iot Britain - that is now being 
aken to the European Court over 
he matter. The action has been 
lunched by the European Parfia- 
aent, which accuses the Comirus- 
iou of failing to implement the 
986 Single European Act set up to 
nsure “free movement of goods, 
arsons, services and capital 
The act also embodies a decis- 
ion allowing EU states to take 
necessary" measures (including 
order controls) to counter activi- 
ies like terrorism and drug9 
muscling. Under pressure from 
grliament, the 

lansto introduce a directive tins 

Jar to enforce free movement of 

fople. However, the 

lie will depend on theCoundlj of 

Alters, to which Britain can 

L? its veto. There 

iuninent threat to Britain s right 

T^fetesfsupposed 

nought on UK sovereignty ^ 
^serious than 

ut the t^tro^^ SS 
Mention from the real issue- 


whether the full benefits of the 
single market can be realised 
when some EU members maintain 
frontier controls. 

The question is a sensitive one 
not tady for Britain - above all 
because of doubts about whether 
the EU’s external borders will be 
secure against illegal migrants. 
Largely reflecting these worries, 
even the EU’s most federally 
rafrnfipri members have been slow 
to lift internal controls, as they 
had originally been scheduled to 
in January 1995. Led by Germany, 
prance ami the Benelux countries, 
seven EU signatories of the Schen- 
gen treaty will eliminate controls 
from month. At the urging of 
France, the Schengen member 
most anxious about illeg a l immi- 
gration, the controls will be 
out over three months. 

As an island with a limited 
number of entry points, Britain 
finds it more convenient than 
wurfwinnd EU members to main- 
tain frontier controls. However, 
the whole EU will soon be able to 
judge whether the Schengen 
treaty really does exacerbate wel- 
fare abuses or, more seriously, 
cross-border crime. Jf effective 
international cooperation can be 
implemented to counter such 
activities and also to police EU 
external frontiers, the experience 
of open Euro-borders isfakety, 

over tone, to encourage Britain to 
become part of Schengen^ 

In coming 

other European travellers will 
cross most EU borders without 
naasports, yet will have to show 
SSrtPover or Heatoro wS uch 

lienees, more thm predate 

actiem to Brussels, 

Svert the British to. the bermfits 
of dismantling border controls. ^ 


FRENCH 

ELECTIONS 

Apr* 23/May 7 


Mr Edouard 
. \ Ng \ BaDsdur looked con- 
’V/NiJ firient this week, as 
■£‘*^22 he Punched his 
Presidential pro- 
V Vlll gramme under the 
' f H mo® 0 “Believing in 
, .fffigj France”. He cer- 
M .S' tainly believes be is 
.pr likely to win the 
^ ' r French presidency 
on May 7. So do 
majorities in the 
opinion polls and 
big cabinet, many of 
whom turned out on Monday for 
the prime minist e r’s first campaign 
conference. 

But Mr Bahadur seems aware of 
the danger of complacency. With 
more than two months stfll to go 
before the first round of voting on 
April S3, the front runner felt 
impelled to fire off a broadside of 
detailed proposals at his rivals. 

French politics are a messy and 
unpredictable b usiness This is par- 
ticularly true of presidential races, 
where the uncertainties are multi- 
plied by weak party structures, 
fickle political loyalties and, this 
time, the plethora of at least 10 can- 
didates vying for seven years in the 
Elysfie. 

Mr Balladur appears certain to 
figure in the May 7 run-off between 
the two leading candidates from the 
first round of voting. The main 
question is whether his opponent 
will be Mr Jacques Ghirar, his fol- 
low Gauflist, or Mr Lionel Jospin, 
the newly naninated Socialist can- 
didate. 

But there are at least three 
sources of uncertainty. First, opin- 
ion polls show there has been a 
remit rise in the number of unde- 
cided voters, with the proportion 
fluctuating between 20 and 50 per 
cent This is probably the legacy of 
tiie “non-candidacy” of Mr Jacques 
Odors, the former European Com- 
mission president, who recently 
ruled himself out of the race. While 
there was a prospect of him run- 
ning, Mr Defers drew support from 
virtually all camps of mainstream 
French politics. 

Second, each of the three main 
candidates faces a real or threat- 
ened challenge from within his own 
camp. This is in addition to the 
traditional bids of the hard right 
and left, represented by Mr Jean- 
Marie Le Pen of the National Front 
and Mr Robert Hue, the Communist 
leader. 

Mr Chirac has Mr Philippe de Vil- 
hers, the anti-Maastricht conserva- 
tive dissident, fishing for votes in 
what he would normally regard as 
his electoral waters. 

Mr Jospin’s problem is that Radi- 
cal, the Socialists' traditional ally 
which has been revived by Mir Bern- 
ard Tapis, the maverick business- 
man, may run its own candidate. 
This would probably not be Mr 
Tapie himself, who faces possible 


Every man for 
himself 

The battle for the French presidency is proving messy 
and unpredictable, writes David Buchan 



bankruptcy and rHuqnaltfiratinn 

Mr Balladur may also be chal- 
lenged. In spite of the wholesale 
defection of the UDF centre-right 
party to the prime minister’s cause, 
both Mr Valfery Giscard d’Estaing, 
the former president, and Mr Ray- 
mond Barre, are still considering 

r unning . 

Mr Barre - a free-wheeling inde- 
pendent who served as Mr Giscard 
d'Estaing’s prime minister between 
1976 and 1981 - has said he will 
decide by the end of this month 
whether to mount a challenge. If he 
does, he will take some support 
away from Mr Balladur. 

A third source of uncertainty 
affects Mr Balladur alone. It Is the 
prospect that serious disorder could 
break out in a government wracked 
by presidential rivalries. There are 
few topics these days on which it is 
unified and disputes are increas- 
ingly frequent 

The election issues themselves 
are muddied by the lack of clear 
party platforms bindin g the candi- 
dates - a situation prevailing for 
sound practical reasons. 

No one can win a presidential 
election on the support of his party 


alone. Coalitions therefore have to 
be created. And strange creatures 
these coalitions can be. The Balla- 
dur camp contains odd bedfellows 
such as Mr Charles Pasqoa, the 
hardline interior minister and Mr 

Pierre Mdhflignerie, the liberal jus- 
tice minister. But it is less eclectic 
than the pro-Chirac partnership 
between Mr Philippe Seguin, the 
National Assembly president who 
wants to find ways of ordering com- 
panies to employ the jobless and Mr 
Alain Madatfn J enterprise minister, 
who sometimes gives the impres- 
sion he regards the European Mone- 
tary System as an intolerable 
restraint on market forces. 

Nonetheless, a number of broad 
election issues have emerged. They 
do not entirely correspond to the 
triple motto that Mr Balladur this 
week set for his campaign - “equal- 
ity of opportunity, liberty and 
Europe”. But as both the incumbent 
prime minister and the front-run- 
ning presidential candidate, Mr Bal- 
ladur can to some extent set the 
election agenda. 

Mr Balladur’s overall manage- 
ment of the economy is not con- 
tested by his mainstream oppo- 


nents. The economy is growing 
a gain, at an annual pace of more 
than 3 per cent. Real interest rates 
remain high, pegged to Bundesbank 
levels, but no leading candidate is 
campaigning to return monetary 
policy from the Bank of France to 
the government Similarly, there is 
a consensus on the need for some 
reduction in the budget deficit and 
some reform of the welfare system. 

Kir Balladur may believe taxes 
will have to be raised after the elec- 
tion. but neither he nor his rivals 
are going to wreck their electoral 
chances by proposing that now. 
Indeed Mr Balladur hints at a cut in 
the rate of income tax in return 
for widening its base. Nor is 
privatisation a serious bone of con- 
tention. 

The principal economic issue is 
France's chronic tendency to gener- 
ate fewer jobs for a given increase 
in economic growth than its part- 
ners. Mr Balladur's main solution is 
to continue to reduce the employ- 
ment disincentives of high welfare 
charges on company payrolls by 
shifting these charges on to the 
state budget Mr Chirac appears to 
want the state to intervene more 


Dose of financial morphine for 



Personal 
View 


The Clinton 
administration’s 
$S2bn Mexican guar- 
antee programme 
has provided tempo- 
rary calm to that 
country's chaotic 
flpanriai markets. 
But it offers no 
of lasting success. 

A private, market-based solution 
is preferable because it avoids 
spreading the risk of default to all 
US taxpayers. It would also force 
Mexico's debt holders to take 
responsibility for restoring financial 
rHsHpifnp and for the long-term sta- 
bilisation of the peso. 

The current programme - which 
is both boldly conceived and 
unprecedented in scope - has trans- 
formed Mexico into a depository 
institution because the US govern- 
ment has stepped in to guarantee 
the country’s debt. The US now has 
a direct claim over the Mexican gov- 
ernment and an indirect p.iann over 
’Mgrffgm financial institutions. 

By accepting this massive inter- 
vention, Mexican officials are on a 
slippery slope. Instead of dealing 
with a multiplicity of private 


investors, they face endless negotia- 
tions with a consortium from the 
US State and Treasury Depart- 
ments, the International Monetary 
Fund and the Bank for Interna- 
tional Settlements - with Congress 
watching. 

This is a bad development The 
longer the guarantees are outstand- 
ing, the more likely they are to 
anapfitTipHag Mexican nfTirftflls tO the 
fiscal standards required by the 
inte rnati o n a l capital markets. 

The bailout could also impair the 
liquidity of other emerging debt 
markets. A two-tier market may 
develop, distinguishing between 
those sovereign debts that are likely 
to be balled out by the US and those 
that are not Private Investors bold- 
ing debt in the second of these two 
categories may be forced to sell 
their securities. Some investors 
could incur substantial losses. Most 
will be reluctant to return to those 
markets without a US guarantee. 

In considering how a market- 
based solution should be structured, 
we need first to identify the origins 
of the Mexican debt crisis. It arose 
from a temporary inability to fond 
short-term, fixed-income dollar 


securities - tesobonos - after hard 
currency reserves were depleted in 
an abortive effort to support the 
peso. Yet the assets Mexico can liq- 
uidate over the intermediate term 
exceed the issued debts. 

This means that, if maturities of 
all $28bn of tesobonos due to mature 
this year were staggered so as to 
repay $5bn a year from 1996 on. 
there would be no debt crisis. Those 

The authors of 
the guarantee 
programme are 
prolonging the crisis 
not containing it 

extended principal payments could 
be met, along with punctual pay- 
ment of interest. 

The proven way to accomplish 
this - and the one we recommend - 
is to encourage existing Investors to 
exchange their short-term securities 
for bonds with a longer maturity. 
Critics might argue that a privately 
negotiated exchange offer is a risky 
process. But we contend that the 


guarantees organised by the US 
government amount to an injection 
of financial morphine. The eyes of 
central bankers and tesobano-holdr 
ers are temporarily glazed over with 
relief. However, without realising it, 
the architects of these guarantees 
have sent an unfortunate signal by 
confirming that private investors 
need no longer rely oo hitherto 
active Mexican capital markets for 
liquidity. 

By contrast, the announcement of 
an exchange offer in line with our 
suggestion would create a climate 
in which investors could rely on 
each other not to become panic sell- 
ers. This is because the minimum 
value of their investments would 
have been made clear. We believe 
virtually all holders would accept 
the offer both because of the 
adverse consequences if it did fail 
and the tempting rewards if it was 
successfully completed. 

Once the market recognised that 
the offer would succeed, enormous 
pressure would be taken off the 
peso. And once it was completed, 
Mexico's credit rating would be 
reaffirmed. However, investors 
would probably demand higher 


Observer 


Furry 

suspicious 

■ Must make a change from frying 
to explain bloody blundering in 
Chechnya. When Russia's foreign 
minister Andrei Kozyrev arrived in 
Sto ckho lm yesterday for talks with 
Swedish prime minister Jngvar 
Carisson, he found most of the 
embarrassing questions being 
aimed at his hosts. 

Sweden has long been nervy 
about Soviet/Russian submarine 
incursions into Baltic waters. In the 
1960s, there were indeed confirmed 
cases of U-boats. 

But naval authorities now admit 
that five out of sis recent instances 
of suspected U-boat activity can be 
put down to the underwater antics 

Of - mink. 

Carl Flldt, Carisson’s predecessor, 
last year dispatched a stiff letter to 
Boris Yeltsin claiming “the 
technical evidence" was 
“cmvincing”. Little did he know 
that hydrophone devices have 

difficulty fn liisttng mghing th« 

sound produced by a mink's tail 
from that of a U-boat propeller. But 
Kozyrev was not going for an 
apology, dismissing the affair as “a 
joke - a footnote in relations". 


Batting order 

m The repercussions of Sr David 
Scboley's derision to postpone bis 
retirement from the House of 


Warburg go well beyond the 
Warburg boardroom. By retiring at 
60 he was a natural for at least one 
big chairmanship. Now the 
headhunters are going to have to 
earn their money. 

Scholey had been mentioned as a 
possible successor to the BBC’s 
Mffl-maflrifoP 1 Hussey, and GEC’s 
Lord Prior, 67. He had even been 
seen as a possible contender to take 
over from Sir Patrick Sheehy, 64, 
chairman of BAT Industries, 
Britain's sixth biggest company. 

Indeed, the question of who 
succeeds Sheehy is acquiring some 
urgency since there is no heir 
apparent 

Sir Alick Rankin, who joined the 
board 18 months ago. is no longer in 
the r unning now that he is getting 
the chairmanship of General 
Accident, and Lord Armstrong, the 
forma" cabinet secretary, is simply 
too old. The job would suit a 
well-connected globe trotter like 
Scholey. 

Of course, there is always Lord 
Calms, who has been on the BAT 

bmud for five years, and has more 
time on bis hands these days. 


Suicide mission 

■ Anyone curious about the 
workings of the mind of Libyan 
dictator Muammer Gadaffi now has 
an additional source of inquiry 
besides the political inusings as 
expounded in his femous Green 
Book. 

This time the Muse has inspired 


the colonel in a literary direction, 
resulting in a collection of short 
stories and essays entitled: The 
Village, the Village, the Earth, the 
Earth and the Suicide of the 
Astronaut. 

The basic message seems to 
c o nsist of a diatribe against the 
evils of the city, combined with a 
call for a return to bucolic idylls 
and all that. 

But the text sounds like anything 
but escapist stuff. The astronaut in 
the title, for instance, returns to 
earth nnahip to make a living and 
promptly kills hunselt 

Perhaps Gadaffi's old friend Tiny 
Rowland would like to review the 
tome, now that Lonrbo demands 
less of Ins time. 


Gore report 

■ Good to see that one member of 
the old guard at Warburg is 
carrying cm as if nothing has 
happened. Michael Gore, Warburg's 
former finanoe director and now 
taipan of its Asia/Pacific business, 
was in Beijing yesterday raising the 
Warburg flag over yet another 
far-fiung outpost 

When pressed by the FT’S man on 
the spot, he said that there might be 
“short-term volatility caused by 
changes in leadership, but 
longterm investors would be 
rewarded". 

And, no, he was not talking about 
the changes at the top of S.C. 
Warburg but what might happen 
when China's ailing Deng 


Xiaoping passes on. 

And what about the succession at 
Warburg? All he and bis associates 
would say is that they are not sure 
that “divine intervention" is 
applicable to Warburg's present 
difficulties. 

That must be a relief for the 
headhunters. 


Suspense 


■ Wolford finally strode to the 
stock exchange yesterday - 
Valentine's day, naturally. The 
fashion tights manufacturer, it win 
be remembered, goes down in 
history for celebrating woman in its 
last annual report as “the unending, 
timeless, archaic and yet at the 
same time most modern, 
complicatedly simple, and 
fascinating phenomenon". 

The much-hyped “Lady” shares 
were eight times oversubscribed, 
but sagged an embarrassing one 
schilling from the Sch440 issue 
price In Vienna. 

The French, by contrast, 
exhibited finer feelings for the 
poetry of the occasion, marking 
prices up FFrXO at FFr230 a couple 
of hours later in Paris. Fascinating, 
complicated - so presumably, 
terribly female. 


Flow chart 

■ How did the plumber end bis 
affair? 

He told her. “It's all over, Flo.* 


directly to put more of the country's 
&3m unemployed back to work. Mr 
Jospin’s main solution is to reduce 
the 39-hour standard working week 
to create new jobs. 

The debate on shortening the 
presidential term, with Mr Bahadur 
favouring a stogie seven-year term 
and Mr Jospin for renewable 
five-year terms, has caught the 
headlines. But there is no real heat 
in it The consensus that French 
voters should be able to call their 
presidents to account more fre- 
quently has been growing for the 
past 20 years and has been 
reinforced by President Francois 
Mitterrand’s 14 years in office. 

By contrast the burgeoning polit- 
ical and financial scandals of recent 
years and months have stirred real 
controversy over the proper rela- 
tionship between politicians, magis- 
trates and police. 

A ll the main candidates - 
the two Gaullists and 
the one Socialist - must 
tread warily here, 
because of their parties' 
involvement in these scandals. But 
the latest row over police tapping of 
the pbone of a magistrate's 
father-in-law has created a vulnera- 
bility in the Balladur camp. This in 
turn might tilt Mr Barre, who has 
been railing against declining stan- 
dards in French public life, into 
running. 

So far, the response of most lead- 
ers of the UDF federation, which 
would otherwise be Mr Barre 's nat- 
ural constituency, is that there is 
no room for him in the presidential 
race (as there dearly was in 1988, 
when Mr Barre won a respectable 
16 . 5 per cent of the vote). 

The UDF leaders argue that Mr 
Balladur is already carrying the 
standard for the “European, liberal 
and social 1 ’ policies, dear to them- 
selves and Mr Barre. This is cer- 
tainly true for European monetary 
union, which Mr Balladur affirmed 
again this week that he wanted to 
see “as rapidly as possible: - . . if 
possible by 1997”. 

This enthusiasm for Emu-by-199? 
may appear to jar with Mr Balla- 
dur's self-styled “pragmatic" 
approach to European integration 
and his refusal to countenance the 
new taxes that may be essential to 
bring the budget deficit within the 
Maastricht convergence criteria by 
1997. But, even if he is privately 
sceptical, he has good reasons for 
declaring publicly his belief in early 
Emu: it maintains downward pres- 
sure on France's deficits: it keeps 
the UDF happy and it reassures the 
financial markets. 

Mr Balladur said this week he 
was providing a relatively detailed 
programme so that he could not be 
accused of spouting only “big words 
and hollow promises”. He still has a 
couple of mouths to be tested on 
that 


Mexico 


rates of interest to compensate 
them for the risk that history could 
repeat itself, resulting in six-month 
securities being turned again into 
securities with a longer maturity. 

The key point is that despite a 
very scary ride, Mexico’s capital 
markets could prove their viability 
without outside intervention - to 
the benefit of all emerging markets. 

By spending S28bn unnecessarily 
on redeeming tesobonos due this 
year, instead of holding the money 
in reserve, the authors of the cur- 
rent guarantee programme are pro- 
longing the crisis rather than con- 
taining it. Speculators might start 
to wonder what would happen if the 
guarantees were exhausted. That 
could trigger the scariest ride of alL 

Peter Ackerman 
and James A. Dorn 

Mr Ackerman is managing director 
of Rockport Partners and former 
head of international capital mar- 
kets at Drexel Burnham Lambert. 
Mr Dorn is vice-president for aca- 
demic affairs at die Cato Institute 



100 years ago 

The weather and the railways 
It was natural that the extremely 
■ severe weather which we have 
experienced during the last few 
weeks should have produced an 
unfavourable effect upon the 
Home Railway traffic receipts. 
Snowstorms and other 

meteorological disturbances 
have to a considerable extent 
disorganised the goods sendee, 
and the amount of freight 
jogging over the ima been 

reduced by tbe temporary 
stoppage of certain out-door 
Industries - notably of the 
building trade 

50 years ago 

Car purchase deposits 
The Society of Motor 
Manufacturers ami Traders took 
occasion some tins ago to warn 
tite public that no reliance could 
be pieced on delivery of new care 
to the postwar period merely 
because a deposit had been made 
. hi respect of an order or a credit 
note Issued (m the purchase of a 
used car. Apparently, the 
method is stfll being persisted in, 
and the manufacturers renew 
th^ wanjing to the public that 
they do red in any way 
acknowledge priorities of this 
.character. 
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France fails to win EU backing 
for Hollywood TV film quotas 


By Emma Tucker tn Bordeaux 

France lost its battle yesterday to 
persuade its European Union 
partners to support the imposi- 
tion of stricter quotas on the 
screening of Hollywood films and 
other foreign productions by 
European television stations. 

At an informal meeting of EU 
culture ministers in Bordeaux. 
Germany and other member 
states backed away from French 
plans to tighten the rules deter- 
mining what can be broadcast 
into European homes. It now 
seems unlikely that the EU's 
audio-visual industry will face 
far-reaching regulatory changes 
in the near future. 

,r We think that quotas impose a 
kind of pressure on free and inde- 
pendent television stations," said 


a Danish spokesman. “We find 
them undemocratic and we 
haven't seen any evidence that 
quotas bring any benefit" 

After a lively discussion inside 
Bordeaux's Grand Theatre, it 
emerged only Belgium and 
Greece were enthusiastic about 
France's conviction that the best 
way to safeguard European cul- 
ture from a flood of US products 
was to reinforce a requirement 
that broadcasters screen a mini- 
mum of European-made produc- 
tions. 

"We don’t have a European 
car, we don't have a European 
train... I don't see why there 
should be a European film." Mr 
Helmut Schaefer, the German 
representative, said. 

However, Mr Marcelino Oreja, 
the European commissioner 


responsible for audio visual pol- 
icy, told ministers he was confi- 
dent he would be able to present 
definite proposals for reform of 
the existing regulatory frame- 
work when they meet formally 
an April 3 in Luxembourg. 

France - which attaches far 
greater importance to the protec- 
tion of national culture than 
other member states - believes 
that general television channels 
should be required to screen a 
minimum si per cent of Europe- 
an-made programmes. 

Mr Jacques Toubon, the 
French culture minister. sai± "In 
this area as in so many others, 
the diversity of our culture will 
not be able to assert itself against 
uniformity unless we stand 
together." 

At the moment the EU's 1989 


UK clears way for takeover 
of privatised power concern 


By Peggy H oiling er 
and John Mason 

The UK government cleared the 
way yesterday for the first take- 
over of a privatised UK electric- 
ity company by saying it would 
not refer Trafalgar House's hos- 
tile £1.2bn bid for Northern Elec- 
tric to the Monopolies and Merg- 
ers Commission. 

Electricity shares jumped on 
the announcement as the stock 
market prepared for other possi- 
ble predators to declare their 
interest in the cash-rich compa- 
nies. The sector closed 3 per cent 
up while the market as a whole 
fell slightly. Northern closed 116p 
up at 1091p. 

*lt opens up the whole sector 
for takeovers," said Mr Nigel 
Hawkins, electricity analyst at 
Hoare Govett, the stockbroker. 

Trafalgar has promised that it 
will provide Northern with suffi- 
cient resources to meet its obliga- 
tions, make the appropriate infor- 
mation available to the regulator, 


retain separate accounts and 
financial independence in the 
utility, and agree to appropriate 
amendments to its distribution 
licences. 

However, it is understood that 
the regulator is disappointed that 
the decision to clear the bid was 
made without attaching any 
legally enforceable conditions 
that could be applied to other 
potential takeovers. 

The regulator was negotiating 
yesterday with Trafalgar House 
over amendments to Northern’s 
licence to be made if the bid suc- 
ceeds. The Office of Electricity 
Regulation said these amend- 
ments would be legally enforce- 
able. 

Prof Littlechild also retains the 
right to refer Trafalgar /Northern 
to the MMC under the 1989 Elec- 
tricity Act if the bidder refuses to 
amend the licences, or fails to 
abide by the assurances. He is 
believed to be planning to pro- 
pose several amendm ents to the 
licences, including refloating 25 


per cent of Northern after a take- 
over. It is also likely that he wifi 
require Trafalgar to retain a UK 
listing. 

Trafalgar said that it had no 
objections to the licence amend- 
ments proposed so for. However, 
it said the flotation of a minority 
stake would be likely to cause 
concern if eventually proposed. 

In Westminster, Mr Heseltine's 
decision provoked angry 
responses from opposition spo- 
kesmen. but largely met the con- 
cerns expressed by a number of 
Tory MPs over the bid. 

Mr Jack Cunningham, Labour's 
trade and industry spokesman, 
said the failure to refer the bid 
was "extraordinary and deeply 
unsatisfactory” . 

Northern Electric refused to 
comment on the decision. It is 
preparing its Anal defence docu- 
ment 

Editorial Comment page 13; See 
Lex; Northern Electric bid deci- 
sion welcomed. Page 22 


Television Without Frontiers 
directive requires broadcasters to 
screen a minimum 51 per cent of 
European productions, but only 
"where practicable", a loophole 
that has allowed transgression. 

But reservations from other 
member states mean that the 
French proposals - a priority of 
the country's six-month EU presi- 
dency - are unlikely to become 
union law. 

The Italians suggested existing 
rules should remain, while the 
Danes pushed for the quotas to 
be phased out altogether. 

Mr Stephen Dorrell. the UK 
heritage secretary who opposes 

the use of quotas, said: "Where 
we disagree with France is not on 
the importance of safeguarding 
European culture, but over the 
question of how to get there." 


New York to 
cut spending 
by $2.7bn 

Continued from Page 1 

Pataki, the Republican governor 
of New York State. But New 
York City is going further - for 
example by limiting drugs avail- 
able through Medicaid and elimi- 
nating entitlement to spectacles. 

The rest of the $2.7bn savings 
will come from S600m cuts in 
grants to city agencies - and 
SGOQm savings from productivity 
agreements with the workforce 
in exchange for a pledge of no 
further lay-offs. 

• Police warnings of possible 
terrorist attacks have led to a 
sharp tightening of security in 
the Wall Street financial district 
of lower Manhattan over the past 
few days. 

The New York Police Depart- 
ment believes financial institu- 
tions could be the target of an 
Islamic terrorist attack to protest 
at the continuing trial of 11 
defendants accused of planning a 
“war of urban terrorism” against 
New York. 


Battle to keep Moscow at the centre 


Continued from Page 1 

it is the mayor - Mr Luzhkov 
prefers to go by the title “pre- 
mier" - who regulates local con- 
sumer prices, decrees who may 
live in the capital city and even 
determines the local approach to 
privatisation. 

In practice, if not in principle, 
when the Moscow premier’s 
views on those issues have come 
into conflict with national poli- 
cies established by the cabinet of 
ministers, within city limits, it is 
Mr Luzhkov's tine that has pre- 
vailed. 

Mr Luzhkov is difficult to place 
along the reformers versus hard- 
liners axis into which outside 
observers often try to confine the 
Byzantine complexities of Rus- 
sian politics. On the one hand, he 


was one of the defenders of the 
White House during the failed 
August 1991 hardline coup - a 
role that earned Mm Mr Yeltsin’s 
trust Lest anyone forget which 
side Mr Luzhkov took during 
that turning point in Russian pol- 
itics, he has published a 
blow-by-blow account under the 
title 72 Hours of Agony. 

During the other defining 
moment of the past few years, 
the armed struggle between Mr 
Yeltsin and the Russian parlia- 
ment in October. 1993, the mayor 
also took the president's side. Mr 
Luzhkov, whom Mr Yeltsin 
appointed in the summer of 1992 
to run both branches of the 
Moscow government, returned 
the favour by cutting off water, 
electricity and telephone lines to 
the besieged parliamentarians. 


But while Mr Luzhkov has 
mrfailingly stood by Mr Yeltsin 
at key political moments, be has 
also entered into open political 
confrontation with some of the 
president’s closest associates. His 
most prominent enemy is Mr 
Anatoly Chubais, a first deputy 
prime minis ter and the standard 
bearer of market reforms in the 
Russian cabinet. 

From the outset of mass priva- 
tisation, Mr Luzhkov has fought 
for, and won, an exceptional sta- 
tus for the city of Moscow. That 
status was entrenched last week 
when Mr Yeltsin signed a decree 
giving the city further control of 
privatisation. 

The city has also, separately, 
given itself powers to renational- 
ise privatised assets. 

Last week the city government 


was accused by a western busi- 
nessman of seeking to "re-nation- 
alise" the Radisson Slavy- 
anskaya, one of Moscow's 
sleekest western hotels. 

Mr Paul Tatum, one of the 
American partners in the ven- 
ture, said; “I believe at this point 
in time our joint venture has 
been quietly taken over. You can 
say nationalised, you can say 
expropriated." Moscow authori- 
ties dispute Mr Tatum's claim, 
saying he owes the city money. 

An official said that Moscow, 
seeking to end toe battle, was 
trying to oust Mr Tatum from the 
joint venture’s board of directors. 
For Mr Luzhkov, who has suc- 
cessfully defied cabinet minis- 
ters, getting rid of one uncooper- 
ative American is unlikely to 
pose much of a problem. 


Europe today 

An active cold front will stretch from Poland 
to France and northern Spain, generating 
widespread rain and drizzle. Cold and very 
unstable air will follow the (rant into western 
Europe, giving numerous showers in Ireland 
and England and steady rain m Scotland. 
Rain will move further into Scancfinavia. In 
contrast, very mild air will move north ahead 
ol the front giving temperatures of about 
IOC throughout central Europe. 

Temperatures will also be unseasonably high 
in Spain, where sun will boost reacfings to 
about 24C in the south-east The Balkans 
will be settled with sunny periods and 
unseasonably high temperatures. 

Five-day forecast 

A westerly flow from the Atlantic will continue 
to push rain and showers into western 
Europe. Most rain is expected in northern 
France, especially during Friday, when it 
could be heavy and steady. "The Alps will 
have some snow on Thursday, but 
temperatures in most regions will generally 
be above normal for the time of year. 
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BP’s profits pump 


The sear 2 per emit drop in the British 
Petroleum share price is at first sight 
curious. Profits for 1994 were at the 
top end of expectations and the fourth- 
quarter dividend increase was not 
widely predicted. But investors are 
losing their capacity to be surprised at 
the magnitude of BP's post-1992 
turnaround. Yesterday was as good a 
moment as any to take profits after 
the stock's 27 per cent outperfonnance 
against the market in the past year. 

One by ozue, ambitious targets for 
profits growth, cost reduction and 
debt reduction have been beaten. Man- 
agement credibility is such that there 
is little doubt new targets will be met 
too. This is not merely because of the 
cyclical recovery in petrochemicals 
where operating profits are set to dou- 
ble year. Refining margins have 
arguably bottomed out 

Upstream, the predicted 2 par cent a 
year rise in all and gas production 
should combine with low costs to gen- 
erate further healthy profit increases. 
A higher oil price would help, but 
even if it stays at current levels the 
$3bn p re-exceptional replacement cast 
profit targeted for 1996 looks emi- 
nently achievable, as does the reduc- 
tion in debt to $8bn. 

This is impressive, but in the price: 
Further re-rating is likely to waif for 
I quarter-by-quarter proof that objec- 
tives are being exceeded, not simply 
met The prospect of 20 per cent 
a year dividend growth is enticing, but 
the shares still yield a third less 
than the average for international 
competitors. 

Reuters 

Reuters will suffer from the fell-out 
in financial markets. As investment 
banks react to last year’s poor profits 
by cutting costs, Reuters will find it 
harder to increase of its informa- 
tion and dealing systems. -StfP, the 
group’s powerful electronic franchise 
in financial markets is intact: yester- 
day's results show that operating mar- 
gins continue to rise once acquisitions 
are stripped out Underlying revenue 
growth will be slower this year than 
last year’s 17 per cent, as Renters 
warns; but there win still be growth. 
And when good times in financial 
markets return, sales will pick up 
more strongly. 

Something more, though, will be 
needed if Reuters’ share price is to 
resume its rise. The main hope must 
be that the group finds a way of trans- 
ferring the electronic formula from 
ftrainrfl to other markets, Reuters so 
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for has tittle to show for its attempt to 
build similar electronic franchises in 
health care and business information, 
but it is early days. Expanding such 
operations wfll involve bigger invest- 
ments and possibly acquisitions. How- 
ever, given the fle dgling nature of 
thong markets, the sums involved will 
not be large. 

As a result, investors are likely to 
focus on Reuters’ cash pile - £534m at 
the end of 1994 and growing at £l50m 
to 2200m a year. Another massive 
share buy-back may face tax complica- 
tions, given that the 1993 buy-back 
exhausted most of the group’s advance 
corporation tax capacity. But one way 
or another, Reuters must find a profit- 
able use for its cash 

Norwegian banks 

Den norske Bank's board was right 
to defy the government over the divi- 
dend. The state may own 72 per cent 
of the company, but the government’s 
desired payout, equivalent to 50 per 
cent of net profits, would not have 
been in its own interests or those of 
other shareholders. The bank’s return 
to ffrwmrifli health shnnid not be exag- 
gerated. Last year, it made unrepeata- 
ble net gains from releasing provisions 
and was in the happy position of 
paying no tax. Its current 29 per cent 
return on capital is deafly unsustaina- 
ble. 

Besides, the bank needs to 
strengthen its core capital. A tier one 
ratio of 7A percent may look high, but 
the Norwegian economy's main indus- 
tries ~ oil and gas, pulp and paper, 
shipping, and fishe ries - are all cycli- 
cal mid have a nasty habit of perform- 
ing simultaneous nose-dives. Further- 


more. the domestic commercial baa 
market is becoming Increasingly com- 
petitive. with Citicorp and the Swedes 
{firing significant inroads. 

The government has every right to 
respond by rejecting the group’s 
accounts at the annual meeting and 
then voting off the board However, 
there would be little point unsettling 
the management given the small sums 
involved. 

Moreover, most of the state's profits 
from its banking investments will be 
generated through capital gains, not 
dividends, but toe stronger the bank's 
fjwawriai position, the higher price the 
state will obtain when it sells its. 
stake. The government may have been 
somewhat h umilia ted yesterday, hut it 
should eventually be richer for the 
experience. 

Northern Electric 

Fortunately, the UK government has ( 
ignored calls to refer Trafalgar's 
£L.2bn bid for Northern Electric to the 
Monopolies and Mergers Co mm is sio n. 
No competition issues are raised by 
this bid. Northern has done itself no 
credit by campFignmg for a reference. 
If it had been successful, the immedi- 
ate effect would have been to damage 
investors' interests by sending toe 
share price plunging. Instead, they 
enjoyed yesterday a further 12 per 
cent rise in their investment 

Northern rightly points out that 
Trafalgar can afford to increase its 
£10.48 a share bid and yesterday’s dos- 
ing price of £10.91 shows the market 
expects more. Trafalgar will be able to 
offset its own accumulated tax losses 
against Northern's profits. But just 
because Trafalgar can afford to pay 
more does not mean it wifi. Northern 
must first persuade its investors that 
their shares are worth something 
approaching £10.48 if the bid lapses. 

Northern has yet to make this case. 
There are no plans to step up its cost- 
cutting. And its promise to transfer 
directly to shareholders its stake in 
the National Grid, plus any special 
dividend paid by the Grid before a 
demerger, does not go for enough. IF it 
is to validate a £10.48 valuation as an 
independent entity, it needs to exploit 
its ungeared balance sheet to the full 
by paying bumper dividends. Yester- 
day Northern dangled toe prospect of 
something along these lines. One can 
only hope that, having kept its powder 
dry for so long, the bang when it 
comes win be big. 

Additional Lex on Hanson, Page 21 I 


WHEN WE INVEST IN 
A COMPANY 

WE’RE NOT INTERESTED 
IN ITS WORTH. 

Only yours. 


For more than thirty years Gresham Trust has been 
investing in management rather than just figures on a 
balance sheet. 

If we’re convinced that you have the ability, com- 
mitment and track record, we’ll back our judgement 
whether you’re raising ^lm or £l0m. 

And because you’re the customer we. think you 
should decide if and when it’s time to sell — an approach 
that ensures you remain in control of your own destiny 
at all times. 

Whether you require equity capital for a manage- 
ment buy-out or for your company’s expansion, call 
Trevor Jones or a member of his team on 071-606 6474. 

You’ll find they’re well worth talking to. 
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IN BRIEF 


BP buoyant as 
profits soar 36% 

Strong chemicals prices boosted British Petroleum's 
fourth quarter replacement cost profits to £427m 
($66L85m), a 36 per cant rise an 1998 and the campa- 
ny*S"best quarterly Performance stnra l oon , -pho 
results were at the top end of analysts' expecta- 
tions. Page 21; Lex, Page 14 

Den nonke Bank rwH»eto» .fate payout call 

Den ncrske Bank, Norway's largest commarda l 
bank, announced record 1994 profits but refused to 
meet state deman ds for a dividend payout ratio of 
SO per cent erf net profits. Page 16; Lex, Page 14 

Pacific Dunlop slips on flat results 

Shares in Pacific Dunlop, the Australian. conglomer- 
ate, fell 3 cents to A83.QI — only a few rentq above 
its 52-week low - an news of a flat first-half profit 
before abnomals. Page 17 

Oil project charges hit Kwacmer 

Kvaamer, Norway’s second largest bourse-listed 
company, disclosed that full-year profits had been 
Mt by NKrlbn (Si5Qm) in provisions to cover losses 
on the Troll oil prefect and restructuring of the oil 
and. gas division. Page 20 

Ecuador duets down min eral 





Mineral prospectors are surveying Ecuador in 
what seems to be an unprecedented mining 
bonanza. Some companies are dusting off old rnapq 
of once active mines and exploring sites rediscov- 
ered in recent years. Page 23 

Ell Lilly pulls in $31 6m In fourth quarter 

Eli Lilly, the US pharmaceutical group, produced 
net earnings in the fonrth quarter of $S16m before 
special charges, or $1.09 per share. Page 20 

Allied Irish Banks look eastw ard 

Allied Irish Banks may take further states in banks 
in eastern Europe. The company unveiled its plans 
as it disclosed a 16.6 per cent rise in pretax pro fi t s 
to I£341.2m ($525. 76m) last year, compared with 
K292.6m before exceptional items in 1998. Page 22 

Reuters chief goto 38% pay hike 

Mr Peter Job, chief executive of Rentas, the UK 
media group, last year received a pay increase of 38 
per cent, taking his salary to £60<MX)0. ($930,000). Mr 
Job’s rise was announced along with other changes 
to Reuters* remuneration policy, including the 
reduction of executive directors’ contracts from 
three years to two. Page 21; Lex, Page 14 


Chemicals subsidiary IHts 

Hanson, the Anglo-US conglomerate, reported a 
shar p increase in first quarter profits following a 
strong performance by Quantum Chemical, its poly- 
ethylene subsidiary, and buoyant sales by Imperial 
Tobacco. Page 22; Lex, Page 21 
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of the crudMe 


Andrew Baxter explains the biggest change in the UK industry since privatisation 

British Steel 
core is more 
than before 
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NOh wham, 
tower value-added 
engineering steals 


• British Steel 

• UES 

c..;.-, - 


n the UK-sted industry, a 
decade might as well be a 
Back in the mid- 
1980s, state-owned British Steel 
Corporation was only just back 
in profit after the 196031 reces- 
sion and looking for ways to 
focus on its ct»e badness - the 
production of bulk steels. Engi- 
neering 'steels, the specialist 
grades used to make products 
such as fnrg hi gg for the automo- 
tive and aerospace industries, 
were viewed as non-core. 

The policy was one of the rea- 
sons behind the creation in early 
1986 of United Engineering Steels 
- later renamed UES Holdings - 
from the merger of the corpora- 
tion’s enginefiring steels interests 
and the forgings business of 
Guest Keen and Netilefolds, now 
called GKN. 

Yet yes t erday, British Steel - 
privatised, reshaped and restruc- 
tured into <me of the world's low- 
est coat steel producers - paid 
£93m ($144m) cash for GEN’S 
state in UES Holdings, re gaining 
foil ownership and control. 

In words that speak volumes 
for British Steel’s changed cir- 
cumstances, Mr Brian Moffat, 
chairman and rfilef executive, 
said; “Engineering steel manufac- 
ture is a core activity for British . 
Steel and we look fo raid to con- 
tinuing to improve UES’s finan- 
cial performance. 1 * 

The deal has long hwpn expec- 
ted, but it is still a momentous 
event far the UK steel industry. 

• It is the biggest change of 
ownership since British Steel was 
privatised in 1988, giving the 
UK’s d ominant producer of stan- 
dard steels foil control of the 
country's second largest steel 
company. UES Is also the biggest 
European producer of engineer- 
ing steels. • 

R takes the capital spending 
undertaken or planned by British 
Steel since September to £41Qm, 
against £104m tor 1993/94. That 
underlines not only its more 
expansionist approach since the 
end of the recession bat its 
strong belief in a profitable 
future making steel 

• It has implications that could 
extend beyond the engineering 
steel sector. The deal could open 
another round of consolidation 
and technological change at UES 
and at British Steel’s long prod- 
ucts operations at Scunthorpe 
and Teessade. 


AKbrmg h formed hi 1966, the 
genesis of UES goes back to 1979, 
when Mrs Margaret Thatcher’s 
first government aimed to 
tru»Tmfo the steel indus try in its 

pr i o n Hcgtl/ni plana 

The idea was greeted with 
incredulity. Few buyers woe 
thoug ht Hkely to an indus- 
try saddled with overcapacity, 
ove rma n nin g «md declining mar- 
kets, and many private sector 
steel companies were dose to col- 
lapse and in no condition to buy 
BSC assets. 

As a first step to possible priva- 
tisation, a n n i nter of joint- ven- 
tures between BSC and the pri- 
vate sector were formed in the 
“Phoenix* programme of the 
early 1980s. 

UES was the last, the biggest 
and the most ambitious Phoenix. 
Intended to rationalise the engi- 
neering steel sector, it came only 
after six years of negotiations 
between BSC and GKN. The gov- 
ernment s we et en ed the pot with 
£5Sm of new raprtid 

The end of the arrangement 
announced yesterday might sug- 
gest it was doomed from the 
start, but observers believe it ful- 
filled an important transitional 
role. 

Under joint ownership, much 
of the necessary restructuring 
has been achieved: the workforce 
has been cut fr om 10,200 to about 
&500. 

Buoyed by strang profit growth 
in tiie late 1980s, 
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too. For the past two to three 
years, UES has been unable to 
take important strategic deci- 
sions because GKN was unwill- 
ing to countenance further big 
Spending. Restructuring might 
have been quieter if British Steel 
had had full ownership, says Mr 
Edward Hadas, analyst at Nat- 
West Securities. 

Although Sir David Lees, GEN 
C hairman, filarmg the joint ven- 


a s eri pa of acqui- 
sitions strength- 
ened UES in the 
scrap business — 
the main raw 
material for its 
electric arc fur- 
naces - and in 
stockholding and production of 
bright bar, a shiny steel made 
from “black" engineering steeL 

Some £250m was spent on capi- 
tal investment, indndtng a £75m 
continuous casting complex at 
the main UES Steels plant in Akl- 
warke, Rotherham. 

But the 1990s have brought 
nothing but problems. Peak prof- 
its of £67 An in 1989 turned into a 
pre-tax loss of £48Jm in 1993 - 
thanks to collapsing selling 
pices, rising scrap and electric- 
ity prices and allegedly market- 
distorting subsidies to some 
European, rivals. 

There were interna l problems 


The deal underlines British Steel’s 
expansionist approach and a belief 
in a profitable future making steel 


tore was “not an unhappy mar- 
riage", it emerged yesterday that 
previous talks had broken down 
after the two companies failed to 
agree on a sale price. When the 
engineering group told British 
Steel it was teen to sell early last 
year, bleak prospects for the steel 
industry ootn^ht &ctji3i* 

sition imattractiva 
Since then, however, UES has 
returned into toe black as operat- 
ing margins have recovered, with 
pre-tax profits of £lfl.2m last year. 
To have done it last year with- 
out a recovery in evidence would 
have been very difficult for Brit- 
ish SteeL But now we’re in mid- 


cycle. we’ve been able to strike a 
fair deal,” Sir David says. 

British Steel can now restruc- 
ture its subsidiary with a free 
rein and with the prospect of fur- 
ther profit rises at UES. 

Privatisation of parts of the 
European engineering steel 
industry should stimulate “more 
rational economic behaviour" by 
some European rivals, says one 
observer, while analysts point 

out that UES 

profits would be 
tax-free this 
year because of 
accrued losses 
over the past 
two years. 

Against that is 
the cost far Brit 
ish Steel of toe deal, and possibly 
of further restructuring at UES 
and other facilities. And that was 
what intrigued steel analysts yes- 
terday. 

British Steel was giving little 
away about its plans. “The only 
ahsohite certainty is that we will 
be continuing to improve compet- 
itiveness." it said. 

But it has a number of options. 
"UES is a business which needs 
attention, but also one that sits 
alongside British Steel’s long 
products business." says one 
observer. 

Another related business, he 
says, is the Scunthorpe Rod Mill 


bought recently as part of a com- 
plex deal that extricated British 
Steel from partial ownership of 
ASW, (formerly Allied Steel & 
Wire and the first of the Phoenix 
ventures). 

British Steel could now look 
across all these businesses to 
make strategic decisions about 
the most cost-effective produc- 
tion technologies - and how 
much steelmaking it needs. 

One option could be to convert 
the whole long products business 
to electric arc furnace produc- 
tion, including low cost mini- 
mills. Traditional hlavt furnace 
production at Scunthorpe would 
end, perhaps early in the 21 st 
century, and more work could be 
put into UES* electric arc fur- 
naces at Stocksbridge and Roth- 
erham or smaller, more flexible 
equivalents. Alternatively, UES’s 
“front-end" could be rationalised 
and some steel production trans- 
ferred to Scunthorpe, reducing 
toe exposure of UES to volatile 
scrap prices. 

One way or another, British 
Steel has to do some “pretty 
interesting technical analysis 
over the next few years", says Mr 
Hadas- And British Steel is now 
the only European producer 
using blast furnaces for long 
products, he notes. 

Additional reporting by Tim Burt 
GKN leaves steel, Page 24 


Daimler 
closer to 
control 
of CGS 


By Michael Undom a nn hi Boon 
and John redding tai Paris 

Daimler-Benz, the German 
automotive group, Is likely to 
take a majority stake in Cap 
Gemini Sogeti, the French soft- 
ware company, giving it control 
of Europe’s largest information 
technology group. Debts, Daim- 
ler’s services arm, has held a 34 
per emit state in CGS since 1991 
and Is in talks which are likely 
to lead to a majority stake. 
Under the 1991 contract, the Ger- 
man group has until February 
next year to mate a decision. 

Mr Heinz Achinger. a member 
of the Deb is management board, 
said the two sides were discuss- 
ing a suitable price. “In opera- 
tional terms it makes total 
sense,” he sakL 

Debis has created dose links 
with CGS since links were estab- 
lished between the two groups. 
They now have a combined turn- 
over of about FFrlGbn ($3bn). 

The closer co-operation had 
enabled the two companies to 
develop joint software platforms 
giving them the sort of competi- 
tive advantage over other infor- 
mation technology groups which 
helped them secure a contract 
last year for DHL, the interna- 
tional freight group. 

Investors, buoyed by the pros- 
pect of an imminent agreement, 
poshed shares in CGS up by 
FFr5.70 to FFr171.20. The rise in 
the share price also reflected the 
reaction to results for last year 
and an upbeat assessment of 
prospects for 1995. 

On Monday, CGS announced a 
sharp reduction in net losses to 
FFr95m for 1994, compared with 
a deficit of FFr429m in 1993. 
CGS said it returned to the black 
in tiie second half and it expec- 
ted a significant net result for 
1995. CGS forecast a recovery in 
margins and said its order book 
stood 19 per cent higher at the 
end of 1994 compared with the 
beginning of the year. 

CGS’s recovery reflects toe 
improvement in market condi- 
tions and the impact of a radical 
restructuring programme over 
the past two years designed to 
give people within the group bet- 
ter access to its expertise. 

The programme, dubbed Gene- 
sis. has involved the creation of 
separate profit centres for the 
various industrial sectors targe- 
ted by the company. The centres 
are organised on a geographical 
basis so that, for example, tire 
US is the base for oil and energy- 
related systems while the French 
division handles all telecommu- 
nications customers. 


Barry Riley 

How pension funds can 
rebalance without tears 



hr the absence of a 
long-term anchor, 
the whole UK pen- 
sion fund industry 
could drift away 
from prudent 
asset allocation as 
trustees and man-. 

agers look over 

their shoulders to see what oth- 
ers are doing: 

This opinion, expressed in a 
strategy document by Schroders, 
cautious but successful expo- 
nents of the consensus-plus 
school of balanced p ensio n fond 
management, and the UK’s third- 
largest external manager, could 
mark a turning point in institu- 
tional strategies. 

The immediate strategic 
impact is not, perhaps, a big deal 
Schroders is raising its upper 
limit an holdings o£ bonds and 
cash in a discretionary UK pen- 
sion fond portfolio from 25 to 80 
per cent (not including index- 
linked gilts). This Is a theoretical 
limit, not a suggestion that it is 
going to dump equities suddenly. 

Another intriguing feature of 
the document, however, is that 
Schroders has become hesitant 
about the ability of equities in 
the foreseeable future to deliver 
high real returns - such as the 
regular 15 per cent .returns which 
drove UK pension fund equity 
exposures to more than 80 per 
cent durtagthe 1980s. 

A section on THustrattve real 

returns", which presumably fell 
abort of being hard forecasts but 
are intended to be realistic and 
internally consistent, suggests 
«wt the wrafafll return on ster- 
ling bands duri ng the rest of the 
decade will average 9£ per cent, 
and the real return 6 l 8 per cent 

The UK equity r e t u r n. wiS be 
just fractionally higher at £4 per 


cent, it is projected. The main 
overseas markets will perform 
worse than this, leaving only the 
Pacific Rim, with 10.7 per cent 
real returns to UK investors, as a 
hi gh growth portfolio booster - 
albeit with high risks. 

But the level of prospective 
returns is not tiie only matter at 
issue. Managers are also becom- 
ing aware of the need to reduce 
volatility, given the rapidly 
increasing maturity of m a ny pen- 
sion schemes and the threat of a 
statutory minimum solvency 


According to 
Schroders, 
trustees can now 
make a virtue 
out of necessity 


According to Schroders, which 
runs £27bn (S42bn) of pension 
fund assets, trustees can now 
make a virtue out of necessty. 
They can. increase their bond 
exposures without having to 
make a large sacrifice in terms of 
expected future returns. 

So much for the theory. What 
is actually happening out there? 
Certainly, pension funds were 
buying gilts last year, which they 
were not in 1998. At toe end of 
1993 the biggest UK pension fund 
database, the WM All Funds, 
Indicated an average exposure to 
UK and overseas equities of 80 
per cent, and cf 8 per cent to UK 
and overseas fixed coupon bonds. 
Prehndnary figures for 1994 sug- 
gest that equity exposure has 
daetined to 76L5 par wri and the 


bond exposure is up to 9£ per 
cent (despite undexperformance 
by bonds). 

WM’s analysis of investment 
policy during 1991 shows that the 
cutback in equities was achieved 
almost entirely through net sales 
in the US and Europe. UK hold- 
ings were hardly changed. As for 
bonds, there was almost as much 
buying overseas as in the UK. 

Curiously, as UK pension funds 
move one way, US funds are 
shifting in reverse. The latest 
flash report from Greenwich 
Associates, the Connecticut con- 
sultants, confirms that US corpo- 
rate pension funds were big buy- 
ers cf foreign equities in 1994- It 
also shows that they were sellers 
of dollar braids, with a tumble to 
toe average portfolio exposure 
from 26.4 to 2L1 per cent 

Relative value changes in 
1994’s bond bear market will 
have exaggerated this strategy 
shift, but a target band exposure 
of 3) per cent is indicated for 
1997. Public sector funds have a 
much higher 1977 target of 29 per 
cent but the decline from the 43 
per cent level of 1991 is even 
sharper. 

We do not have a transatlantic 
consensus in place yet but simi- 
lar inflation levels in the US and 
toe UK, and greater commonality 
in attitudes to international 
diversification, and to solvency 
tes ting, are leading to obvious 
convergence. 

A theme of Schroders’ strategy 
document Is that strategic shifts 
may feed back into underlying 
asset performance. A switch from 
equities to beads in the UK could 
prove self-justifying. But in a 
global market local distortions 
can be ironed out The effects, 
the managers expect. wiH be lim- 
ited. Don’t all rush at once. 
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Management Buy-Out 
of 

France-Portes 

French market leader for 
industrial door manufacturing 

Equity and mezzanine finance arranged and provided by 


Capitai^Priv£ 

partner of Nat West Ventures 

Syndicate partners 

NatWst Ventures FCPR 
Capital Prive Investissements 
Midland Montagu Investisseraent - ACLAND 

Senior debt provided by 

Union Europeenne de CIC 
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DnB rejects state payout 
call despite record profits 


By Karen Fossil 
ri Oslo 

Den norske Bank, Norway's 
largest commercial bank, 
yesterday announced record 
profits for 1994. but held its 
ground in refusing to meet 
state demands for a dividend 
payout ratio of 50 per cent of 
net profits. 

The group instead stressed 
the need to bolster the bank's 
finances. The state has a 72 per 
cent stake in DnB. 

DnB proposed a dividend of 
NKrl.25 a share, corresponding 
to 30 per cent of net profit The 
total payout will be NKr801m 
(S 120.5m). against the state's 
demand for more th an NKrlbn. 

Mr Sigbjoem Johnsen, 
finance minister, refused to 
comment on the proposal 

Mr Ole Lund. DnB chairman , 
emphasised the need to 
improve the bank's financial 
strength in the face of fierce 
competition from foreign 
banks, which have built up a 


28 per cent share of the domes- 
tic corporate loan market This 
compares with Less than. 25 per 
cent held by Norwegian com- 
mercial banks. 

Mr Lund said DnB needed to 
lift its long-term debt rating 
from A3, one step from the 
lowest debt rating assigned. 

However, he said DnB would 
aim to distribute dividends 
equivalent to roughly half of 
annual profits once its finan- 
cial strength reached a satis- 
factory level 

“In the opinion of the board, 
it will be in the shareholders' 
interests that the bank con- 
ducts a long-term policy based 
on stable, and preferably 
increasing dividend pay- 
ments," Mr Lund said. 

DnB last year recorded a 
near three-fold increase in pre- 
tax profit to NKr2.G9bn from 
NKr982m in 1993, helped by the 
reversal of NKrlB3bn loan loss 
provisions at the gross level, 
net reversals of NKrlMm. and 
a 45 per cent reduction in the 


volume of non-performing 
loans to NEr5.7bo. 

Net interest income fell to 
NKr4.74bn from NKr5.37bn, 
while other operating income 
was cut to NKr2.45bn from 
NKr3.49hn. 

DnB said new loan losses of 
NKi2.1bn were recorded in 
1994 and warned that many 
customers were still in a weak 
financial position. 

Following the proposed allo- 
cation of profits, DnB's core 
capital ratio at the end of -1994 
rose to 7.4 per cent from 5 per 
cent at the end of 1993, based 
on risk-weighted assets and off- 
balance sheet exposure of 
NKrl32bn. 

The bank plans to lift the 
ratio to 8 per cent. 

Mr Bjoera Skogstad Aamo. 
head of the Banking, Insurance 
and Securities Exchange Com- 
mission, the finance sector 
watchdog, recently challenged 
banks to achieve a core capital 
ratio of 10 per cent. 

Lex, Page 14 


Setback for 
German unit 
of ABB 

The German division of Asea 
Brown Boveri (ABBj, the 
Swiss-Swedish engineering 
group, recorded a foil in profits 
and turnover in the first nine 
months of 1994, writes Michael 
Lindemann in Bonn. 

The company blamed fewer 
orders for power stations and 
locomotives, and greater 
competition in international 
markets. 

Turnover for the nine 
months ending September 30 
fell 3 per cent to DM6.51bn 
($43bn) from DM6.7bn a year 
earlier. 

The company said profits 
were lower but declined to give 
any details. New orders for the 
period rose 6 per cent to 
DM7.G2bn. 

However, the gronp. one of 
the largest within the ABB 
conglomerate, said full-year 
figures, to be published on May 
3, would be more representa- 
tive than the nine-month 
results. 

It noted that larger contracts 
were traditionally closed 
towards the end of year. 


Danish banks warn 
over market reform 


By Haary Barnes 
in Copenhagen 

Danish mortgage banks have 
warned that If reforms to the 
Copenhagen Stock Exchange 
are not satisfactory they will 
set up an alternative exchange 
for bond trading. 

The reforms would end the 
stock exchange’s legal mono- 
poly. The Danish market is the 
world's ninth biggest for 
bonds, and includes a large 
mortgage bond market. 

Differences over the reforms, 
which comply with the ElTs 
investment services directive, 
came to a head this month. 

A joint committee of issuing 
houses, institutional investors 
and tr ading houses, set up by 
the government, was unable to 
agree on a reform proposal to 
submit to Ms Mlmi Jakobson, 
the minister for business and 
industry. The minister will 
therefore present her own com- 
promise reform bill to parlia- 
ment probably within the next 
few weeks. 

The aim is to make the 


Copenhagen Stock Exchange a 
joint stock company in whicb 
issuing houses and institu- 
tional investors each hold a 20 
per cent stake and brokers the 
remaining 60 per cent 

A stock exchange council 
would also be formed to draw 
up the operation rules for the 
exchange. 

issuing houses and institu- 
tional investors are worried 
that the council will not take 
their interests sufficiently into 
account and that the decision- 
making process will be cum- 
bersome. 

“If the council cannot taka 
decisions and the stock 
exchange cannot react swiftly 
to adapt to changes t aking 
place internationally, it will 
not be able to function satisfac- 
torily,” said Mr Tor ben Gjede, 
managing director of the Asso- 
ciation of Mortgage Banks. 

"We must be able to sell our 
bonds through a stock 
evehang p which functions well 
If we can’t, then we shall have 
to consider setting up our own 
exchange." he added. 


Huhtamaki 
result hit by 
N American 
sports strike 

By Christopher Brown-Humas 
bi Stockholm 

The affects of strikes in the 
North American baseball and 
ice hockey leagues had reper- 
cussions in Helsinki yesterday, 
hitting the 1994 results of 
Bnhhiwairi, the Finnish con- 
sumer products gronp. 

Profits after financial items 
foil 13 per cent to FM442m 
<$94m). The figures were worse 
than expected and pushed the 
group's shares down 6 per ceut 
to FM146. 

The strikes disrupted impor- 
tant year-end sales of collect- 
able sports cards supplied by 
Leaf, Hnhtamaki's confection- 
ery unit 

“If yon lose a business 
where yon have reasonably 
good margins yon soon see it 
on the bottom line,” Mr Tfano 
Pel tola, Huhtamaki chief exec- 
utive, said. 

Leaf is the foorth largest 
supplier of baseball and ice 
hockey cards in North Amer- 
ica. The strikes cut Leafs 
North American sales by 16 
per cent to FM2.63bn, reducing 
the unit’s overall sales by l 
per cent to FM4A7bn. 

Hnhtamaki's total sales rose 
4 per cent to FM&3bn, due a 
23 per cent increase at the 
company's Polarcup packaging 
division. 

Group profits were also hit 
by rapid increases In packag- 
ing raw material prices, which 
squeezed margins; a publicity 
scare which led to a sharp fall 
in US deliveries of contracep- 
tive implants; and the stronger 

Phi wish markka 

Mr Peltola said 1995 pros- 
pects were brighter, even 
though the US baseball strike 
had stfl] not been settled and 
figures in the first four 
months would be below last 
year's levels because of the 
costs of product launches. 

He said Hnhtemalri bad suc- 
cessfully integrated nine Euro- 
pean confectionery units 
bought from Sweden's Pro 
cordia in 1993 and underlying 
business growth was strong in 
the US and E ur opean confec- 
tionery markets. 

Group sales in L995 are fore- 
cast to reach FM9bn, with 
earnings per share above the 
FM 12-16 achieved last year. 


Strong European airbag sales help 
Autoliv lift earnings to SKr680m 


By Hugh Camegy 
In Stockholm 

Autoliv. Europe's leading 
supplier of car seatbelts and 
airbags, yesterday reported a 
near three-fold increase in prof- 
its for 1994, just nine months 
after it was launched on the 
Stockholm stock exchange. 

The Swedish company 
returned a profit before tax of 
$KrS$0m ($92m), compared 
with SKr24Gm in 1993. 

Until last May the company 
was wholly owned by Electro- 
lux, the borne appliance group 
that is controlled by Sweden’s 

powerful Wallenberg family. 

Sales rose 68 per cent to 
SKr&9bn from SKrSJbn. 

The operating margin rose to 
7.4 per cent from 5B per cent 

Autoliv announced a first 
dividend of SKr3 per share. 

The result matched expecta- 
tions for a company which was 
one of the star performers on 
the Stockholm market Last 
year after 100 per cent of the 
company was floated by Elec- 
trolux on the Stockholm 
exchange’s secondary “O” hat 

Following the float, Autoliv’s 
shares slumped below their 
SKrlSO a share offer price to 
SErl65, but then began a rapid 
climb. The shares slipped 
SKr2.5 yesterday to close at 
SKr268. 

Autoliv’s most dynamic 


operations are in airbags, the 
car safety devices which are 
enjoying strong demand is 
Europe. Airbag sales by Auto- 
liv to vehicle manufacturers 
rose to SKrf.lbn last year from 
SKriBbn in 1993. 

Sales of seat belts rose 19 per 
cent to SExlTbn from SErtbn. 

Autoliv has 17 production 
facilities in 10 countries and 
riabns a 50 per cent share of 
the European market for seat- 
belts and more than 26 per 
cent of the airbag market. 

Even if 1994’s 
strong advance is 
not repeated, 
analysts still tend to 
look favourably on 
Autoliv 


Market share elsewhere is 
much weaker, especially in the 
US and Japan where it has 
negligible penetration of the 
airbag market and about 5 per 
cent of the seat-belt market. 

However, the company 
warned that falling prices for 
airbags and rising raw mate- 
rial costs would squeeze mar- 
gins in 1995. 

“It will be difficult to beat 
1994’s Increase for another 
year,” said Mr Gunnar Bark, 


chief executive. “Over the past 
13 years we have averaged Si 
per cent growth every year. 
1994 was a year when quite a 
few new car models were 
launched In Europe, so we 
have to dampen expectations a 
littlfi " 

However, even if 1994 s 
strong advance is not repeated, 
analyst still tend to look 
favourably on Autoliv. 

“There should be lots of 
growth if they can maintain 
their leading position and con- 
tinue to be innovative, " said 
Mr Gunnar Andersson, analyst 
with Handetebanken in Stock- 
holm. 

In the mature seat belts mar- 
ket, growth will mainly have 
to be achieved by adding value 
through technical additions, 
such as Autoliv's new “pre- 
tensioned” belts which lock 
just before impact 

The company sees much 
growth potential in airbags, 
where penetration of front-seat 
installation is still below 50 per 
cent in new cars in Europe. 

New developments, such as 
side-impact airbags and whip- 
lash protection are under way. 

Last year, Autoliv teamed 
with Volvo, the Swedish car- 
maker, to produce the first 
side-impact airbag brought to 
market in the world. 

The company has been a 
success story so far. But its 


Autoliv : 

Share price pKd 



Austria ready to sell bank stake 


By Ian Rodger m Zurich 

The privatisation of 
Creditanstalt-Bankverein. Aus- 
tria’s second largest bank, 
moved nearer yesterday when 
Mr Ferdinand T-arfria the Aus- 
trian finnni-p minis ter, ga ifl he 

was ready to sell the govern- 
ment’s remaining 70 per cent 
voting stake. He has for three 
years been considering the best 
way of selling the stake. 

Viennese bankers suggested 
the sale could raise up to 
Schl4bn ($l-3bn), with about 
one-third of it coming from a 
secondary public offering. 

Mr f-adna, who is searching 
for funds to reduce a widening 
federal deficit, indicated he no 
longer opposed a secondary 
public offering of part of the 
government's stake. 


This is a t nm r o u n d for the 
socialist minis ter, who last 
June described the proposal of 
a secondary offering as 
“absurd and unmoral”. He 
then insisted the government 
was not willing to sell its 
entire stake. 

A consortium of corporate 
investors led by EA Generali, 
the Vienna insurance group, 
and first Austrian Bank lak 
year offered Sch7.5bn for 
slightly more than half the 
government’s stake. Last week, 
the consortium indicated it 
would prepare an offer to buy 
the entire stake with the inten- 
tion of selling off much of it to 
the public. 

Mr Laclna said whether the 
new owners held on to the 
entire 70 per cent was “their 
business". 


The only other group known 
still to be competing with the 
Generali consortium is Allianz, 
tiie German insurer. CS Hold- 
ing, the Swiss financial ser- 
vices group, made an offer last 
spring, bid withdrew in Sep- 
tember claiming that in Aus- 
tria’s highly politicised busi- 
ness environment its proposal 
could not get a fair hearing. 

Viennese bankers said the 
timing and trams of the priva- 
tisation could still be difficult, 
with the only practical period 
this year for such a large 
public offering being in early 
summer. 

Two other large privatisa- 
tions, of the Bflhter-Uddeholm 
special steels group and the 
VA Stahl integrated steelma- 
ker, are planned for March and 
October respectively. 


new-found position as a public 
company may yet have its 
downside. 

It is 70 per cent owned by 
foreign investors - one of the 
highest levels of foreign invest- 
ment in a quoted Swedish 
company. This means that it 
could be exposed it to sudden 
market fluctuations if its per- 
formance falters. . 

“Of course we have a higher 
exposure, we are living closer 
to the market now,” said Mr 
Bark. 

“But I Hifak it is important 
not to be too influenced by 
that Our intention is to con- 
tinue to maximise our 
long-term potential.” 

Sabena deal 
possible soon, 
says Swissair 

By Ian Rodger 

Swissair, the quoted Swiss 
airline negotiating the pur- 
chase of a large minority stake 
in Sabena of Belgium, said it 
was possible a deal could be 
completed within two weeks. 

However, it considered this 
time period - suggested by Mr 
Pierre Godfroid, Sabena chair- 
man, in an interview with a 
Swiss newspaper - as unlikely. 
“We do not exclude it, but we 
ftntiir it is an optimistic time' 
table,” Swissair s aid 

Swissair has indicated it 
would cut the value of its offer 
for Sabena following the lat- 
ter’s failure to win government 
approval to cut costs by paying 
its pilots in Luxembourg. 
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GREEK EXPORTS S A. 

(Founded & owned by ETTBA SA) 
DENATIONALISATION 
INVITATION FOR EXPRESSIONS OF INTEREST IN 
PURCHASING THE ASSETS OF ALPHA 
TELECOMMUNICATIONS AND SIGNALS SjL 
NOW UNDER SPECIAL LIQUIDATION 

OREEK EXPORTS S A, eriabltahcd in Arina* at 17 Panqjotajooi Street, ia to opacity m 
specif liquidator of ALPHA TELECOMMUNICATIONS AND SIGNALS S-A. ia 
accordance witt Dodson No. 7831/1992 of the Athens Cowl or Appeal, by which ALPHA 
TELECOMMUNICATIONS AND SIGNALS S-A. has been placed under special 
Kqoidation, and within the frunewoft of ankle 46a of Lav 1892/90, a* aqqricocoged by 
ankle 14 of Law 20IW9] and coapicoicaaed by artfcfc 53 ri Liw 223*94 
INVITES 

interested investors to express their interest in purchasing the assets of ALPHA 
TELECOMMUNICATIONS AND SIGNALS SA. oow trader special liquidation, either as 
a whole ro cadi ri ia wlt - rroeiin od fu n ctional entities, ie aj ia real cstaK hoi dings; b) is 
technical know-how in the field of fuses, including iaxtnaocntt and organs for Mr 
production; cj m rrt a a i ca l and other eqn i penaat and d) other ai aen (Aims, aorta, etc.) by 
s e hndrtru a a noo^dathng. wring e ip i eaj o ei rf toeenae within twenty (20} tfaye boa today- 
Brief bdtnaatlm an threamnnj nder Sqnldatka 
ALPHA TELECOMMUNICATIONS AND SIGNALS S A. w«s tended in Adteea In W77 
with head office in KaDkfaea (72-74 Snlanrfnm Sneer) in a self-owned amttiwmcy bnUh* 
whh as area of 2,775 aq. m. aonkafaig of three tasemem. a ground Boor and four nnrcy*. 
The teflding sands an a plot of land 1/103 sq. m. in ao. 

It was engaged in two scoots of activity: the production ri electronic foe* far military ate 
and the production and tkvekqnneM of computer programmes. The c o m pany produced 
vaiuus types of foes seek as time-fuses and d m e-pa anri aa foes and warn the achate 
mppticr of the Greek Army. It should be noted that prior apposal hem the Ministry of 
National Defence is needed before the sedtakal know-how for foe production cat) be add. 
The company ha* also developed various suflwa r t programmes soch as tbooc i ntr tided for 
war fautaRrics, MXS, h ospita ls , etc The company has aba p a rticipated In EC research 
progmnmcs ad has developed a tfigftal kfcpbooe exchange (PABX). 

Other data conceswfag the pohtie neetiosi 

Prospective bnyco, on prorsfing a written nmkttakiqg of wfirtwirtslily. may receive the 
offe r i n g memorandum from the offices of the liquidating c o mpan y. They riafl atao have 
accem to any other iatamarian they may seek and may risk the prtn risa at the company 
enderBfddntfan. 

The oflering memorandnm will describe In detail the total asset* of ALPHA SA. and wlii 
« t u u s hi every BtcfhJ « m1whi,i I ^i for die prospective hoyer. 

The ananmcemenl ri the public action for the hlghea t bidde r will be pnMi dir d within the 
proscribed tnne fimhsandln the bom newspapers. 

For any (tabor de ta ils or information please epply lo; 

a) GREER EXPORTS S. A., 17 Paaeplstimioa Street, 1st floor, Athens. Greece. 
TW; +30-1-324 Jill ftx: +30-1-321SUB5. 

b) The head office or E.T.&A. SA. Dfaectnaie of PubGc Hokfiap. 87 System Avenue. 
40> Bcoc, Athens, Ounce. TeJ; +30-1-929.4611 and 929.4613. 


Kyushu Leasing Service 
Co., Ltd. 

U.S.$75,000,000 

Guaranteed Floating Rate Notes due 1997 
(Coupon No.' 10) 

Pursuant to Note conditions, aotice is hereby given that for tiie 
interest period 15th February. 1995 to 15th August 1995 081 days), 
an interest rate of 6^250 per cent per annum wiD apply. 

Amount per coupon (No. 10) - U.5. $171.57 
Payable on the 15th August, 1995 


© 


The Long-Term Credit Bank of Japan, Limited 

London Branch i < 

Agent Bank j 


Afl Advtnfeanonbciririiigi me vxeptA 

srijeatoowcnmltmaaad 

Cm&iaBs. copies of which arc MfUdc 

by writiqg n The Ateflbcaai 
CcwtpBaat»Daaaof,nie fiducial 
Tima. One SoBhwadc&iilgc. London 
SB9HL 

TeL *44 171 *73 3223 
Fax +44- 171 407 5758 


ASIA MIDAS FUND PJLC 
US$10,000,000 
Floating Rate Note 
due 1996 

Notice is hereby given that tbe 
above Note wfli be redeemed 
m fall by tbe issuer on March 8> 
1995 in accordance with tbe 
Terms and Conditions of tbe 
Notes as set out in the Private 
Placing Memorandum of tbe 
Issuer dated February 24, 1994, 


GREEK EXTERNAL STERLING DEBT 

Assented Bonds of tbe 5% Loan of 1681 
Assented Bonds of the 5% Loan of 1884 
Assented Bonds of tin: 4% Loan of IS87 
Assert led Bonds of the 7% Loan of 1924 
Assented Bonds of tbe 6% Loan of 1928 ( S&R I 
Funded Bonds of rhe 5% Loan of ISSl 

Hambros Bank announces on behalf of the Ministry of Finance of 
the Hellenic Republic that the sinking funds obligation of 1994 has 
been met by the drawing of Bonds as detailed below:- 

Assented Bonds Drawn for Redemption:- 
£233.200 nominal of the 5% 1881 Assented Bonds have been drawn 
(represented by 98 Bonds of £100 nominal and 1117 of £200 nominal). 
£77.340 nominal of the 5% 1884 Assented Bonds have been drawn 
(represented by 3S67 Bonds of £20 nominal). £285,100 nominal of 
the 4% 1887 Assented Bonds have been drawn (represented by 909 
Bonds of £100 nominal and 971 Bonds of £200 nominal). £265-360 
nominal of the 7% 1924 Assented Bonds have been drawn 
(represented by 13268 Bonds of £20 nominal). £3S9,780 nominal of 
the 6% 1928 Stabilisation and Refugee Assented Bonds have been 
drawn (represented by 634 Bonds of £20 nominal. 3411 Bonds of 
£1(10 nominal. 72 Bonds of £500 nominal). 

Funded Bonds Drawn for Redemption: - 

£92,700 nominal of the 5% 1881 Funded Bonds have been drawn 
(represented by 1310 Bonds of £50 nominal. 272 Bonds of £100 
nominal). 

Bonds should be presented with Coupons attached as follows;- 

Assented Bonds 1881 5% Coupons 66-70 attached 
Assented Bonds 1884 5% Coupons 66-70 attached 
Assented Bonds 1887 4% Coupons 66-70 attached 
Assented Bonds 1924 7% Coupons 65-70 attached 
Assented Bonds 1928 (S&R) h% Coupons 66-70 attached 
Funded Bonds 1881 5% Coupons 66-70 attached 

Holders are asked to note that interest will accrue on the 4*. 5% 
and 6% Bonds up to and including the 15th March 1995 and the 7% 
Bonds up to and including 16th March 1995 as shown below:- 

Interest In respect of Bonds payable 15tfa March 1995:- 


Loan 

5% 1881 Assented Bond 

5% 1884 Assented Bond 
4% 1SS7 Assented Bond 

6% 1928 S&R Assented Bond 
5% 1881 Funded Bond 


Loan 

7% 1924 Assented Bond 

In respect of the Bonds circulating outside the Hellenic Republic, 
presentation for payment may be made between rhe hours of 10.00 
, bus ^ lo Ombres Bank Ltd, 
Cashiers. 4T Tower Hill. London EC3N 4 HA from whom the list of 
senat numbers of the drawn Bonds may be obtained. Bonds must be 
left for three dear business days for examination. 

iScfi February 1995 
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Bond 

Interest 

Denomination 

Payable 

£100 

£0.5139 

£200 

£1.0278 

£20 

£0.1028 

£100 

£0.4111 

£200 

£0.8222 

£20 

£0.7333 

£100 

£0.3667 

£500 

£1.8333 

£50 

£0.2569 

£100 

i March 5 9951- 

£0.5139 

Bond 

Interest 

Denomination 

Payable 

£20 

£0.2625 
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INTERNATIONAL COMPANIES AND FINANCE 


Heart trouble at Pacific Dunlop 

The group faces legal action over its pacemaker, writes N ikki Tait 


Pacific Duntop 

Share prfca rolath* to trie Afl Ortfinarias index 


Share price (AS} 



Flat first-half profit 

Pacific D unlo p yesterday announced first-half profits of 
A$l5L3m (US$112L7m) after tax but before ab normals. In the 
first half of 1993-94, the comparable figure was AJi 50.5m. writes 
Nikki Tait 

After a pre-tax abnormal charge of A$455m, largely to cover 
medical costs related to the problems at the Telectronics subsid- 
iary, bottom line profits were down fay 24.4 per cent to 
A$113 £bl. A year earlier there was a pre-tax abnormal charge of 
A2521.000. 

Total operating revenue was 5.7 per cent higher at A$3.7gtra, 
while eamtnp t per share before abnormals feU to 14 cents from 
14.4 cents. 

Operating profits rose 2J> per cent overall, to A$227.6m, with 
the consumer goods, distribution, tyre and battery, and latex 
divisions aD pos t ing advances. The food interests also showed 
signs of improvement However, ope ra ti n g profits in the build- 
ing and construction group fell to ASSQm from A586m, and die 
medical division, to A$12m from A$16m. 

Interest charges rose to A$41m from Af27m. Currency move- 
ments are estimated to have dented profits by around A$5m to 
$ 10 m, and a change in accounting policy on employee entitle- 
ments cost AKL£7to after tax. 


Australian 
coalminer 
calls in 
administrator 

By NDdd Tait hi Sydney 

Clutfaa, the troubled 
Australian coalminer whose 
shares were suspended earlier 
this month, yesterday called in 
the administrators. 

It said that directors and 
senior management were 
working with the administra- 
tor -- an accountant from Coo- 
pers & Lybrand - an an opera- 
tional anil frnnnmni review of 
its business. A statement 
would be provided to creditors 
on February 21, it said. 

The situation at Clutha, 
which started as a manage- 
ment buy-out from BP Austra- 
lia 10 years ago, has been, 
grave for many months. Like 
many coal producers, it has 
been suffering from the price 
and volume pressure exerted 
by Japanese customers in 
recent years. This, coupled 
with its lack of financial 
resources and accidental dam- 
age at two mines, in uncon- 
nected incidents, left it in a 
parlous state. 

More recently, production at 
its lossmalring Burragorang 
mines has fallen significantly 
due to tize need to meet more 
stringent regulations relating 
to contained gas levels in the 
coal. Clutha, which has been 
trying to reach agreement 
with unions ova- these condi- 
tions, warned two weeks ago 
that file situation meant that 
there would be no imminent 
return to profitability for the 
company. 

Its shares were suspended 
last week, after the price 
plunged to a record low of 14 
cents. 

Stanbic sets 
out plan for 
restructuring 

Standard Bank Investment 
(Stanbic), which yesterday 
reported strong growth for the 
past ftiwneffli year, said it was 
consolidating its South Afri- 
can banking operations into 
the Standard Bank of South 
Africa, which would be 
divided into separate whole- 
sale and retail businesses, 
agencies report from Johannes- 
burg. 

Stanbic, South Africa's 
second-largest banking group, 
said the restructuring was 
being initiated immediately, 
although its completion would 
take “some time". 

"The change recognises the 
growing complexity of bank- 
ing and financial services 
worldwide," it said. 

The bank said the need for a 
distinction between wholesale 
and retail market demands 
had become evident 
The overseas operations of 
Stanbic would not be affected 
by the restructuring, it said. 

Stanbic’s net income fa the 
year advanced to Rl.08bn 
(|Z90m) from R859m in 1993. 
Profit at the pre-tax level rose 
to R1.510bn from Rl277bn. 
Bad and doubtful debts were 
11408m, down from R477m. 


San Miguel 
ahead 41% 

By Edward Luce hi Manila 

San Miguel, the Philippine 
beer and soft drinks manufac- 
turer, posted a net profit of 
4A3bn pesos (9197m) in 1994, a 
41 per cent increase ova the 
1993 figure and one which 
reflected the Philippine econo- 
my's healthy growth last year. 

Consolidated net sales at the 
Philippines* largest private 
company rose by 12 pa- cent to 
6&4bn pesos in 1994, further 
strengthening the brand’s 
stranglehold on tbe domestic 
beer, ice cream and soft drinks 
market 

Non-recurring profits of 
4.931m pesos i nc l uded a gain of 
6 . 32 bn pesos from tbe sale last 
year of a plant site in Hong 
Kong. 


O pinions have long been 
divided over Pacific 
Dunlop, the Mel- 
bourne-based conglomerate. 

For. some - notably politi- 
cians - it is a good example of 
an Australian company which 
Twgnag»d to build on its former 
core business (tyres), adjust to 
tariff-cutting at home and pen- 
etrate Asian markets long 
before these became popular. 

For others, it is an agglomer- 
ation of unrelated interests, 
with a patchy record in terms 
of recent diversifications and 
where management quality is 
in question. 

Yesterday, as the shares fell 
3 cents to A$3.01 an news of a 
fiat first-half profit before 
abnormals, there was little 
doubt which view was in tbe 
ascendancy. 

The share price-stands only a 
few cents above its 52-week 
low, and is almost half the 
level seen in January last year. 
Over the past six years. Pacific 
Dunlop shares have, gone 
nowhere. 

In part, this can be blamed 
on the troubles at Telectronics, 
the US-based pacemaker busi- 
ness Pacific Dunlop bought in 
1988. Problems came to a head 
Vafty inct year, when the com- 
pany announced that it had 
discovered that certain leads 
connecting the pulse generator 
(which electronically stimu- 
lates the heart to the heart tis- 
sue) might be faulty. At that 
stage, it knew of lead failures 
in seven patients, and two of 
these pacemaker recipients 
had subsequently died. A prod- 
uct recall ensued. 

Since then, Pacific Dunlop 
has set up an advisory commit- 
tee to assess the extent of the 
problem. Last month, this 
found that in a screened group 
of 525 patients, about 12 per 
cent of leads showed signs of 
fracture, although in some 
cases there were no signs of 
profusion. The company set 
aside A$40m (US$30m) to cover 
the costs of having all recipi- 
ents examined and then moni- 
tored. and the leads removed if 
necessary. 

This process is still in its 
early stages. The company said 
yesterday that it had located 90 


By NDdd Taft 

Commonwealth Bank of 
Australia, the large, 
partially-privatised commercial 
bank, yesterday reported 
profits after tax and 
extraordinary items of 
A$454w4m (US$338.47m) for tbe 
six months to end-December. 
This compared with A$317.9m 
struck in the corresponding 
period of 1993-94. 

Net interest income during 
the half-year rose by 52 per 
cent to A$1.49bn, while other 
income increased by 22 per 
cent, to A$739.5m. The bad 
debt charge fell by 34.8 per 
cent, to A$ 1 19.3m. Operating 
expenses were 2.8 per cent 
lower, at ASL.41hn. 


By Nrfcid Tait 

Burns Philp, the Australian 
group which has been steadily 
divesting “ncra-core" interests 
to concentrate on its food and 
ingredients operations, 
yesterday reported a first-half 
profit after tax and abnormals 
of A$76.7m (US$57 J3m) in the 
six months to end-December. 

This was virtually 
unchanged from the previous 
year's A$76.3m, although 
earnings per share, on a 
folly-diluted basis, were down 
to 162 cents from 172 cents. 
Sales were A$LQ2bn, compared 
with A$L5ton in the first half of 
1993-04. 

Burns said that the figures 
reflected the sales of its BBC 
Hardware retail stores in July. 


per cent of Australian recipi- 
ents. but was unable to put a 
figure an the worldwide situa- 
tion. (The original implanted 
patient population was 42,000. 
split almost equally between 
the US, Europe and the rest of 
the world.) To date, 200 leads 
have been removed, although 
“in general, extraction was not 
being recommended". 

But, already, lawyers have 
been gathering. PacDun said 
yesterday that six separate sets 
of legal proceedings had been 
instituted in tbe US. These will 
probably be merged into a 


The result translated into 
earnings per share of 49.7 
cents, compared with 35-5 cents 
last time, and there is an 
interim dividend of 36 
cents a share, against 24 
cents a year earlier. The result 
was generally ahead of 
expectations, and the shares 
closed 14 cents higher, at 
Ai&60. 

CBA said that the strongest 
growth during the half had 
come in the home loans 
market, where its portfolio' 
increased by 6 per cent to 
A$25.7bn, although some 
market share was lost due to 
continuing price competition. 
Hie planned overhaul of the 
branch network has now been 
completed in most states, 


and the disadvantage of a 
stronger Australian dollar, 
although a significantly lower 
tax charge - AS4.6m against 
A$142m - partially offset these 
factors. 

The sales downturn was 
entirely due to the disposal, 
and sales from continuing 
businesses rose by 13 per cent. 
Earnings at the pre-interest 
level from the continuing 
operations also increased by 17 
per cent to ASll2-&n. 

The profit on the sale of the 
BBC business, and other 
divestments, totalled AgLllBm, 
but this was largely offset by 
Bums’ decision to take a 
Ail 01 .5m restructuring charge, 
so that the after-tax results 
included a net abnormal gain 
of only A$22m. 


nines art-inn, aHhmigh this ban 

not happened yet. 

Telectronics says it win con- 
test tbe legal proceedings, 
arguing that it complied with 
all regulatory requirements 
and had US Food and Drug 
Administration approvals for 
its products. 

Much may ultimately depend 
on how well this defence 
stands up. But in the mean- 
time, there has been no provi- 
sion for legal costs - indeed. 
PacDun has yet to appoint a 
law firm to represent its inter- 
ests - and while the company 


although Victoria will not be 
ffaiishfid until July. 

But while financial 
performance on the personal 
banking side was ahead of 
budget, on the business side 
the reverse was the case. CBA 
said growth had been 
“disappointing” with many 
companies continuing to use 
cashflow to fund new 
investment or repay debt. 

The bank warned that, while 
growth in earnings during the 
second half of the year was 
expected, it would probably be 
at a slower rate than in the six 
months just ended. One reason 
would be a slowdown in the 

housing market, malting CBA 

more reliant on business 
customers. 


Bums said yesterday that it 
had decided to sell its 
antibiotics division, since it 
could no longer be a 
“long-term low-cost 
competitor” in this industry. 
Accordingly, It has written 
down the value of these assets 
by A$60m in the interim 
results. 

The company yesterday 
indicated that further 
divestments of non-core 
operations over the next year 
were expected to raise around 
ASlOOrn. 

Mr Ian Clack, Burns 
managing- director, said he was 
unaware of any potential 
predator on the share register; 
earlier this year, takeover 
speculation was rife, after 
heavy trading in the shares. 


says that it has product liabil- 
ity insurance policies in place, 
it declines to release details. 

Yesterday, PacDun execu- 
tives appeared aggrieved that 
the domestic market had made 
so much play of the Telectron- 
ics Issue. They pointed out that 
class actions were common- 
place in the US. Mr Philip 
Brass, managing director, 
suggested that over-reaction in 
adverse circumstances would 
simply drive Australian com- 
panies away from certain types 
of high-tech business. 

But, while there is some 
truth in this complaint, local 
analysts see thing s differently. 
First, there is concern at the 
uncertainty surrounding the 
Telectronics situation; “You 
just can't put a number on the 
potential damage," wailed one 
pundit yesterday. Second, they 
note that the issue has arisen 
at a time when relatively little 
else is going in the company's 
favour. 

Problems with Pacific Dun- 
lop’s 1991 diversification into 
food, for example, were known 
long before the Telectronics' 
troubles emerged. Neverthe- 
less. Mr Brass confirmed yes- 
terday that PacDun does not 
expect this division to live up 
to original expectations, and 
earn the desired 9 to 11 per 
cent gross margin on sales, for 
another two years. 

Quite separately, the com- 
pany is mired in a dispute with 
Australian authorities over its 
accounting treatment for good- 
will. Some analysts also appear 
to have been surprised by the 
first-half increase in interest 
charges, although others said 
they were aware of PacDun's 
decision to lock into new facili- 
ties as the interest rate cycle 
turned up. 

All in all. a fair amount of 
profits downgrading appeared 
to be under way yesterday. 
Pacific Dunlop's own state- 
ment pointed to margin pres- 
sure as commodity prices rise, 
and said only that the com- 
pany would be “striving" to 
beat its 1993-94 profit of , 
A$307hl 

Some analysts were already 
pitching below that, around 
the A$300m mark. 


Recovery 
for Alcan 
Australia 

By NHdd Tait 

Alcan Australia. the 
aluminium smelter and metal 
fabrication group, yesterday 
announced a net profit of 
A$31.5m (US $23. 46m) in the 
year to end-December, up from 
A$772,000 in the previous 12 
months. 

Total operating revenue rose 
from A$640.1m to A$7212m. 

At the operating profit level, 
before abnormal Items and tax 
but after Interest and foreign 
exchange gains/losses, Alcan 
moved into the black, register- 
ing a A$60-5m profit A year 
ago. there was a A$260,Q00 loss. 

The “primary" division made 
a pre-interest profit of A$292m, 
compared with A$122m previ- 
ously, while the downstream 
operations contributed A$34m, 
as against A$23.1m. Abnormal 
items produced a A$727m loss 
before tax. compared with a 
A$623m loss in 1993. 

Alcan said the result was the 
best for five years, and could 
be attributed to "higher pri- 
mary metal prices, improved 
performance in downstream 
businesses and exchange gains 
on overseas debt”. 

• Elders Australia and Aus- . 
trail an Metal Holdings have 
made a joint AS 149m bid for 
Australian Agricultural Com- 
pany, one of Australia’s largest 
cattle station operators and 
currently controlled by Colo- 
nial Mutual. 

However, AAC said that the 
price of AJ10.50 a share was 
“disappointing”. AMH, which 
owns 38 per cent of AAC. had 
earlier opposed plans by Colo- 
nial Mutual to sell its 51 per 
cent interest in tbe business at 
private tender. 


Australian bank posts strong 
advance at six-month stage 


Burns Philp steady at half-time 


E 


BONGRAIN 

Slight Increase in 1994 turnover 



The upturn in business activity announced in 1994 has not 
yet become apparent to a significant extent in consumption 
of food products. 

Ip spite of an economy which remained mediocre 
throughout the year, BONGRAIN recorded a slight 
increase in sates. 

Tbe 1994 turnover represented .9-67 billion French Francs 
versus 9.59 billion in 1993, an increase of 0.859?-. The 
activity of the Bressor Group is included. The new 
-acquisitions in Central Europe and the activities of 
Compagnic Laiti&re Europeeone are not consolidated. 

Applying constant exchange cates and an identical area of 
consolidated activities, the increase represents 2 . 75 %. 
Excluding the effect of excess milk and by-products, the 
rise is 3.6%. 




European Investment Bank . 
NLG 500,000,000 

Floating Rale Bonds 1992 due May 15, 2002 

In accordance with tbe Terms and Conditions of the 
Bonds, notice is hereby given that for the Interest 
Period from February 15, 1995 to May 15, 1995 the 
Interest Rate has been fixed at 4.49 per cent. 

The Interest Amount* payable on May 15. 1995, will be: 
for the denomination of NLG 10,000: NLG 111.00 
for the denomination of NLG 100,000: NLG 1.1 10.03 
for the denomination of NLG 1,000,000: NLG 11,10028 

Rabobank Nederland 
Utrecht, the Netherlands 
. February 15, 1995 



COUPAGNIE DE SAWT-GOBAiM 
Tilrai parBdpatHs In ECU pravtoory 
coupon on August 10, 1095 
For tha period of remuneration ending 
On August 10, 1995. a TMOE of 
8.75 per cent or an ECU UBOR of 
&33S94per cent, as the case may be. 
vrtl be used to calculate tha coupon. 
Thin coupon payable on August 10, 
1995, wil nor be lacs Ban ECU 33.56 
for each Hire partdpadf of ECU 1.000. 
inducing an annual rata of 6.71 Z per 
cant torttie period. 

me definitive coupon wW be known 
after tha publication of tha net 
consofldated income tor 1994. 


AORAOBBANEUMriDi 

ummimiM 

MULTIPLE OmON FACtUTT 
AGREEMENT 

BATED MARCH 2&UM 
In acconlucc wim ibe pnntsioas of tee 
TnateraUc Loan CMtOak fccaed oa May it, 
]4A4, suttee Ib facntoj elvta Thai tar tec lint* 
ramta kaoi £n*j February M. I'W to 
Vbrj IS, 1W5, tec CeniCcUe wfll on; n bam 
KMrflfEUBKpa’BBBi 

figS Baebjs Book HjC. Km* Ku*g 
_ AiFacOiyAjD* 
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Nedlloyd 

/"'I IkTlt 

I IVON INK I, LIKE VEDLLUYU IjKUEP 1N.V. 

NLG 500,000,000 


Revolving Credit Facility 


Afttwgrdhy 

ABN AMRO Bank N.Y. 


L^nd Mattofim 

ABN AMKO Bank N.Y. 

lntra-xiationalr Nederlandeti Bank S.V. 

Commerzbank (Nederland) N.V. 

Muifuui Guanuirx Trust Com) Him «if Ni-* York 

.Ibnuan 

Bayerischr Landr-liank hit mmikinalt>..\. 

The Bank nf NmuSeutin 

Tbe Bank ofTokyn (Holland) N.V. 
Veretns- und West hank AG 

The SiunrUHUu Bank. 1 Jmiied 

Bremer Lundeshonk 
Kredictbonk N.V. 
Mitsubishi Bank (Europe) 
The Samva Bank. Limited 

biiwl>Bnwh 

.i emi 

ABN AMRO Bank N.V. 

Kmliel bhji de Nijverlteid [ NMK.N ) 
Surietr G era- rule S. \. 

\nimtai 

The Snkura Bank. Li mi led 

BnwbBnmrb 

rwvuin-. iwe 

ABN-AMRO Bank | 


IMRS 


Supplier of financial management and consolidation 
software to over 30% of the FT-SE 1 00 
and more than 2000 major organisations worldwide 

is changing its name to 


(Z\ 


Hyperion 

*J -Lsoftware 


For more information, please contact Richard Hawksworth. 
UK Marketing Manager, Hyperion Software (UK) pic. 
Toft Hall, Knutsford, Cheshire WA16 9PD Tel: 0156 563 3744 


(gca 

Cheung Kong 
Finance 
China Limited 

tm.'DffKn»UrJ m ihc Ctrnnjn hlornh 
trite {annul llahhn! 

U.S. $350,000,000 

Exchangeable Guaranteed 
Floating Race Notes 
due 1999 
guaranteed by 
Cheung Kong 
(Holdings) Limited 
i irKi-p"! |r * Kong 
uite LtnaeJ IwWu>> 

and exchangeable info 
shares of 

CbeungKong 
.Holdings (China) Limited 

fm.-onnirJ»hf m Himf Kiiiie 

tiitA trail of lutnhnf 

Norice U hereby piven chat for 
the Interest Period 14 th Feb- 
ruary, 19^5 to 15 th Mav, 
1905 , the Notes will cany a 
Rate of Interest of G .-75 per 
cent- per annum. The Interest 

Amount per U.S. 5250,000 
Note will be U-S. $ 4 , 218 . 75 , 
payable on 15 th May. 1995 . 

Llmlm Hk LumwKiwcSi, J Enteinrr 

B Banter* True 

Company, London AstatBaak 


L'OR£AL 


ANNUAL SALES: + 18.5% 

In 1994 consolidated sales for L'OR£al and its French 
and foreign subsidiaries totalled FF 47 £ billion, up 
18.5% compared to 1993. 

LOREaL's total consolidated cosmetics sales, under 
the Group's new structure, grew by 204% and sales 
for the subsidiary Synthelabo rose 12.9%. 

As of 1 July 1994, Cosmair Inc. USA, Cosmair Canada 
Inc. and Lorsa Fagel (Switzerland) have been conso- 
lidated into the LORI-iAL Group, along with 49% of 
Procasa (Spain). 

On a directly comparable basis, that is based on the 
new Group structure and 31 December 1994 exchange 
rates, consolidated sales for L'ORllAL in 1994 increased 
by 8% This reflects improved internal growth com- 
pared to 1993. 

Pro forma Group consolidated sales in 1994 rose to 
FF 517 billion. 

Group profits have not yet finalised, but, as predicted, 
they should rise by slightly more than the increase in 
sales. 


Further information on the Group worldwide can bo 
obtained by writing to (he Investor Relations anti 
Busfoess Information Department, L’OF&AL, Office 
Na:AQ403. 41 rue Merbe - 92tT7 CL1CHY (FRANCE). 
Fax No: (33-1) 47568002. 


\ 
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FINANCIAI. TIMES weDNBSDAVPBBRUARYIi»» : 


* « 


STRATEGIC ADVICE CREATED VALUE FOR OUR 
CLIENTS IN MERGERS AND ACQUISITIONS. 


Automotive 

Abcx Inc. . 

sold its Abtrx Friction Products Division to 

Cooper Industries, Inc. 
$207,400,000 

Detroit Diesel Corporation 

acquired VM Mutori SpA from 

Montagu Private Equity Limited 
$125,000,000 

Sodedad Espanola del Acumulador Tudor S.A. 

was acquired hy 

Exide Corporation 
$380,000,000 

Snap-on Incorporated 
Mild Sysrems Control Inc. to 

McCown De Leeuw & Co. 

Value not disclosed 

SPX Corporation 

acquired the 49% interest it did not already own in 
Scaled Power Technologies Limited Partnership from 
Riken Corporation 
$239,000,000 

Truck Components Inc. 

• was acquired by 
Castle Harlan Partners II, L.P. 
$164,000,000 

Chemical 

CBl Industries, Inc. 

successful defense jgainsr unsolicited utter for its 
Liquid Carhnnic subsidiary' received from 

Airgas Inc. 

$1,450,000,000 

W.R. Grace Sc Co. 

sold its Priming Products Business to 
a new company formed hy management and 

Citicorp Venture Capiral 
$142,000,000 

W.R. Grace & Co. 

sold its Barmy Separators Business n> a subsidiary of 
The InrerTech Group, Inc- 
Value nor disclosed 

Monsanto Company 
agreed to acquire rhe Kcko Division of 
Merck & Co. Inc 
$1,075,000,000 

Construction, Building 
Materials & Engineering 

CRSS Inc. 

sold CRS Sirnne Engineers and 
CRSS Constructors International ro 

Jacobs Engineering Group Inc. 
$33,500,000 

CRSS Inc. 

sold CRSS Arehirects Inc. to 

Hellmurh Obata & Kassabaum Inc. 
$7,000,000 

Fibreboard Corporation 

successful defense against unsolicited offer from 
a group led hv Carl Pnhlad 

$189,000,000 

“Holderbank” Finandere Glarus AG 

acquired the outstanding public inrercst in Holnam Inc. 
rhrough its wholly-owned subsidiary 
Holdemam Inc. 

$54,000,000 

Holdercim S.A. (subsidiary of 
‘‘Holderbank" Finandere Glares AG) 

sold l.nxatn S.A. to an investor group led hy 
Union d'Emdcs er d'lnvcsrisscmcnrs which t> 
cunrrnllcvl by 

Credit Agricole 
Value not disclosed 

Sotiete D 'Etudes et Installations Industrielles 
CNUD S.A. 

was acquired hy 

B.M.T. Group 
Value not disclosed 

Financial Services 

Alleghany Corporation 

wiU Sjcrjiricniii Savings Bank iu 
Firsr Interstate Bancorp 
$331,000,000 

AMFED Finandal, Inc. 
acquired 

Firsr Western Financial Corporation 
$61,200,000 

Andover Bancorp, Inc. 
agreed ni acquire 

Finest Financial Corporation 
$19,900,000 

AT&T Capital Corporation 

acquired certain tendin'. leasing and finance companies 
(C:FH leasing Inremanonal) fritm 
Banco Central Hispannamericina S.A. 

Value nor disclosed 



Bank of Boston Corporation 
acquired 
Pioneer Bank 
$118,000,000 

Bank of Boston Corporation 

sold non performing commercial and residential loans 
to undisclosed buyers 

$339,000,000 

Bank of Boston Corporation 

agreed to acquire 

Ganis Credit Corp. 

$36,000,000 

Bank of the West 

(subsidiary of Banque Nariona/e de Pans Croup) 
acquired IS California branches of 

Citibank, FSB 
Value not disclosed 
BapkWorcester Corporation 

was acquired by 

Bank of Boston Corporation 
$247,000,000 

BB&T Financial Corporation 
agreed to merge wich 

Southern National Corporation 
52,200,000,000 

Citizens Financial Group, Inc. 
acquired Old Stone Federal Savings Bank from 
The Resolution Trust Corporation 
$133,600,000 

The Colonial Group, Inc. 
agreed ro be acquired by 

Liberty Mutual Insurance Company 
$415,000,000 

CoreStates Flnanical Corp. 

acquired 

Constellation Bancorp 
$320,000,000 

ConeStares Finandal Corp. 

sold non performing commercial real csrare loans and assets 
to an undisclosed buver 
$120,000,000 

Cragin Finandal Corp. 
was acquired bv a subsidiary of 

ABN AMRO' Holding N.V. 
$550,000,000 

Crestmont Finandal Corporation 
was acquired by 

The Summit Bancorporarion 
$95,600,000 

CrossLand Federal Savings Bank 

sold nonpcrforming commercial and residential buns 
m undisclosed buvers 

$243,000,000 
Dime Bancorp, Inc. 

merged with 

Anchor Bancorp, Inc. 

$1,200,000,000 

The Dime Savings Bank of New York, FSB 

sold non performing residential loans 
ro undisclosed buvers 

$324,000,000 
Firstar Corporation 

agreed ro acquire 

First Colonial Bankshares Corporation 
$314,000,000 

GFC Finandal Corporation 
acquired TriCon Capital Corporation from 
Bell Atlanric Corporation 
$1,797,500,000 

The Green point Savings Bank 
sold non perf orming residential loans 
ro an undisclosed buver 

$250,000,000' 

Household International, fnc. 

parrk'iparvd in j credit card joint venture with 
Grupn Finandero InvcrMcxico. S.A. de C.V. 
Value not disclosed 

The Long Island Savings Bank, FSB 

sold nonpcrforming residential loans and assets 
to an undisclosed buyer 

$156,000,000 
New Valley Corporation 

sold Western Union Financial Services. Inc. ro 

First Finandal Management Corporation 
$1,193,223,000 

One Valley Bancorp of West Virginia, Inc. 

acquired 

Mounraineer Bankshares of West Virginia, Inc. 
Si 30,000,000 

Pulte Corporation 
sold perfurmine residential loans 
of First Heights Bank to undisclosed buvers 

$559,651,000 
Pulte Corporation 

sold 22 First Heights Bank brandies to 
Compass Bancshares, Inc. 

Value not disclosed 

Pulte Corporation 

sold 9 First Heights Bank branches to 
Independent Bancorp Inc. 

Value not disclosed 

Roosevelt Financial Group, Inc. 

acquired 

Farm & Home Financial Corporation 
$258,000,000 

The Van Kara pen Merritt Companies, Inc. 
an affiliate of 

Clayton, Dubilier & Rice, Inc. 
acquired American Capital Management fle Research, Inc. from 

Travelers, Inc. 

$430,000,000 

Food, Beverage & 
Consumer Products 

The Bagel Place, Inc. 
was acquired by 

Specialty Foods Corporation 
Value not disclosed 


B.A.T Industries p.Lc. 
acquired The American Tobacco Company from 

.American Brands Inc. 
$1,000,000,000 
The outstanding 26.1 % of 

BCP Branded Consumer Products AB 

was acquired by 

AB Volvo 
5985,000,000 



Deere & Company 

acquired the Hornet rt Division of 
Textron Inc. 

Value nor disclosed 

G. Heileman Brewing Company, Inc. 

was acquired by 

Hicks, Muse, Tate & Furst, Inc. 
$390,000,000 

Institutional Financing Services, Inc. 

was acquired by 
Tyler Corporation 
$53,000,000 

Pap 6 Corp Financial Services, Inc. 

sold Vermont Costings, Inc. to 

Rosed iff, Inc. 

Value nor disclosed 

POIiod Holding Company 

an affiliate of 

Clayton, Dubilier & Rice, Inc. 
was acquired by 

LADD Furniture, Inc. 
554,000,000 

U.S.A. Foods, Inc. 
a Merrill Lynch Capital Partners, Inc. affihare 
acquired 

Cabana Foods 
. Value nor disclosed 

U.S.A. Foods, Inc. 

a Merrill Lynch Capital Partners. Inc. affiliate 
acquired Anderson Bakery Company, Inc, from 

Stixi AG 

Value not disclosed 

Health Care 

Boston Scientific Corporation 
agreed ro acquire 
SCIMED Life Systems, Inc. 
$1,007,000,000 

Boston Scientific Corporation 

agreed cu acquire 

Cardiovascular Imaging Svsrcms Inc. 
$98,500,000 * 



Care Enterprises, Inc. 

merged with 

Regency Health Services, Inc. 
$161,000,000 

Columbia Healthcare Corporation 
merged with 

HCA-Hospital Corporation of America 
ro form 

Columbia/HCA Healthcare Corporation 
$7,909,800,000 

Complete Health Services, Inc. 

was acquired by 

United Healthcare Corporation 
$237400,000 

Edcerd Corporation 
said Insa-Curc Holdings, Inc. to 

Beverly Enterprises, Inc. 
$112,000,000 


Exeter Health Resources, Inc. and 
The Frisbie Foundation 
sold Path Lab, Inc to 

Long Term Cart Services, Inc. 
with its equity pareners, 

Madison Dearborn Partners and 
First Union Capital Partners 
Value not disclosed 

Hafslnnd Nycomcd AS ' 
acquired the Medical Imaging Business of 
Saaufi Wmthmp ftOM 

Elf Sanofi SA 
$450,000,000 

Health Trust, Inc.-The Hospital Company 
agreed ro merge with 

Columbia/HCA Healthcare Corporation 
$5^60,000,000 

HealthTrust, Inc.-The Hospital Company 
acquired 

EPIC Holdings, Inc. 

$1,004,000,000 

Interspec, lac. 
was acquired by 
dvanced Technology Laboratories, Inc. 
$52,400,000 

Medical Marketing Group, Inc. 
was acquired by 

Medco Containment Services, Inc. 
$145,200,000 

Miibpore Corporation 
sold its BioScarch Division to 
PerSeprive Biosystems, Inc. 

Value not disclosed 

National Medical Enterprises, Inc. - 

sold -W psychiatric inpatient facilities to 

Charter Medical Corporation 
$172,000,000 

Ramsay-HMO, Inc. 

was acquired hy 

United Healthcare Corporation 
$562,500,000 


Industrial 

Adams Industries, Inc ■ 
dba Tutoo 
was acquired by 

Smiths Industries pic 

$32,000,000 

AXIA Incorporated 

was acquired hy 

• • CORTEC Group, Inc. ' 

$76,000,000 

Cooper Industries, Inc. 

. sold its Cameron gorged Products DiyiHan to 

: , Wyman-Gordon Company . 
for a 48% equity ioteror m Wvman-Gordon Company 
$107,000jo00 

El sag Bailey Process Automation NV 
acquired 

Fischer & Porter Company 

$186,000,000 

Elsag Bailey Process Automation NV 
said the Italian Operations of Fischer & Potter Company to 
Finmeccanica SpA 

• Value nor disclosed 

Esab AB 

was acquired by 

CHARTER pic 

• $681,000,000 

General Signal Corporation 

acquired 

Fairbanks Morse Pump Corporation 
. ' Value nor disclosed 

INDRESCO Inc. 

acquired REFMEX from 

Indusmas Penoles, S.A. de C.V. 

$75,000,000 

The Jordan Company 
sold Polaris Pool Systems, Inc. to 

• Lincolnshire Equity Fund 
Value not disclosed 

Thomas & Bens Corporation 
sold Vlrramon Inc. to 

Vishay Inrertechnology Inc. 

$184,000,000 

Tyco International Ltd. 

acquired 

Kendall International, Inc. 

$1,430,000,000 

’Westinghouse Electric Corporation 

sold Gladwin Corporation ro 
_ Primacor-GIadwin Corporation 
Value not disclosed 

Insurance 

John Deere Insurance Group, Inc. 
apwd to sell Its sake in Rc Capital Corporation ro 

Zurich Reinsurance Centre Holdings, Inc 

$57,000,000 

Friends Provident Life Office 

acquired NM Life Assurance Ireland Limited from 

The National Murual Life Association of 
Australasia Limited 
$16,000,000 

USLICO Corporation 

merged with 

The NWNL Companies, Inc. 

S3 25,000,000 

WellPoint Health Networks Inc, 

acquired 

UniCARE Financial Corp. 

$157,800,000 


O - 
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Lodging & Gaming 

Caesars World, Inc. 
a greed » be acquired by 
ITT Corporation 

51,785,000,000 

Hospitality Franchise Systems, Inc. 
distributed ro its shareholders through a Sfncvjff 
all the common stock of 

National Gaming Corp. 

$67,500,000 

Natural Resources 

Baker Hughes Incorporated 

sold EnviroTech Purnpsystrms to 

The Weir Group Pic 

5210.000. 000 

BJ Sendees Company 
agreed ro acquire 

Western Company of North America 
$500,000,000 

Cabot Oil 8c Gas Corporation 

acquired Washington Energy Resources Company from 

Washington Energy Company 

5168.000. 000 

Coflexip S. A 

acquired Srena Offshore N.V. from 
Siena AB 
$343,451,000 

DEKALB Energy Company 
agreed ra merge with 

Apache Corporation 
$285,000,000 

Dresser Industries, hoc. 
sold its £4% interest in M-I Drilling Fluids Co. to 
Smith International Inc. 
$160,000,000 

Heda Mining Company 

acquired 

Equinox Resources Limited 
$76,000,000 

Nabors Industries, Inc 

acquired 

Sundowner Offshore Services, Inc. 

$100,000,000 

NorAm Energy Corporation 
sold its Natural Gas Pipeline System in Kansas to 
UtiliCorp United 
$25,000,000 

North Canadian Oils Limited 
(subsidiary of Norcen Energy Resources Limited} 
agreed ro sell North Canadian Power Inc. to 

General Public Utilities Corporation 
$72,000,000 

Novogas 

(subsidiary of Groupe Primagaz) 
acquired LiquiPibiGas from a subsidiary of 
Enre Nazionale Idrocarburi 
$146,000,000 



Oil & Gas Rental Services, Inc. 

sold its Cargo Vessel Division to 

Hombeck Offshore Services, Inc. 

S46, 000,000 

Panhandle Eastern Corporation 
acquired 

Associated Natural Gas Corporation 
$830,000,000 

Panhandle Eastern Corporation 
acquired Winnie Pipeline Co. Intrastate Pipeline, 
SpmdletopGas Storage Facility and liquid Energy Corp. 
natural gas processing plant from 
Mitchell Energy & Development Corporation 
$120,000,000 

J.R. Simplot 

proposed to acquire the 
Class A voting common stuck of 

Box Energy Corporation 
$48,752,000 

Specialty Oil Companies 
was acquired by 

Quaker State Corporation 
$130,000,000 

Transco Energy Company 
agreed m be acquired by 
The Williams Companies, Inc. 

53,000,000,000 

United Meridian Corporation 

acquired 

General Atlantic Resources, Inc. 
$197,000,000 

Westmoreland Coal Company 
said the assets of Kentucky Criterion Coal Company m 

CONSOL Inc. 

$81,000,000 


YPF Sodedad Anonima 
sold its interest in 

The Rio Neuqufn Oil and Cas Concession to 
Compafiia Naviera Perfz Companc SA 
$160,829,000 

Paper & Forest Products 

Enso-Gutzdt Oy 

acquired the 42.2% .it did not already own of 

Berghuizer Papierfabriek N.V. 
$25,000,000 

Mail- Well Corporation 
a company formed by 

The Sterling Group, Lac. 

acquired American Envelope Company from 
CC Industries, Inc. 

$92,000,000 

Mail- Well Corporation 

a company formed by 

The Sterling Group, Inc. 
acquired the assets of G-P Envelope Holdings, Inc. from 
Georgia-Pacific Corporation 
$155,000,000 

Power & Utilities 

Hie Cincinn ati Gas 8c Electric Company 
merged with PSI Resources. Inc. to form 
CTNergy Corp. 
$7,000,000,000 

Delmarva Power 6c Light Company 

agreed to- acquire Conowmgo Power Company from 

PECO Energy Company 
$150,000,000 

Gas Ventures Advisers 

sold a 51% stake to 

British Gas Pic 
Value not disclosed 

Potomac Electric Power Company 
acquired Columbia LNG Corporation from 

Columbia Gas System Inc. 

Value not disclosed 

Public Service Company of Colorado 
sold West Gas Gathering, Inc. to 

Red Cedar Gathering Co. 

Value not disclosed 

The State of Queensland, Australia 
valued the Gladstone Power Station 
which was subsequently sold to 

Comalco Ltd. 

$533,000,000 

Real Estate 

CRIIMI MAE, Inc. 

agreed to acquire the mortgage businesses of 

CRI, Inc. 

Value not disclosed 

Franchise Finance Corporation of 
America Partnerships 
reorganized through the consolidation of 1 1 limited 
partnerships into a real estate investment mist 

$817,000,000 

Health and Retirement Properties Trust 
acquired 14 retirement communities from 
Host Marriott Corporation 
$320,000,000 

Highwoods Properties, Inc 
agreed to merge with 
Forsyth Properties, Inc. 
$169,200,000 

The Horsham Corporation 
acquired a 48% interest m 
Trizcc Corporation Ltd. 
$479,000,000 

Realty Income Corporation Partnerships 
leocgamod through the consolidanan of 25 I mured 
partnerships into a real estate investment mist 

$404,000,000 

The Sburgard Partnerships 
successful defense in response to an unsolicited 
tender offer made by 

U-Haul International, Inc. 

Not applicable 

Shutgard Storage Centers, Inc. 

reorganized through the consolidation of 17 limited 
partnerships into a real estate investment trust 

$387,000,000 

Simon Property Group, Inc 

acquired three regional mails from 
Corporate Property Investors 

$153,000,000 

Starwood Capital Group, L.P. 
agreed to acquire a 70% stake in 

Hotel Investors Trust 
$300,000,000 

Wellsford Residential Property Trust 

acquired 

Holly Residential Properties, Inc. 
$249,354,000 

Retail 

Adam, Meldrum 8c Anderson Co„ Inc 

was acquired by 

The Bon-Ton Stores, Inc. 
$24,600,000 

Calumet Holdings, Inc 

was acquired by 

Wolseley PLC 
$42,300,000 

A.D. Clark, Inc 

agreed to be acquired by 

American Stores Company 
$35,000,000 

Fleming Companies, Inc 

acquired Scnvner, Inc. from 

Franz Haniei & Cie. GmbH 
$1,085,000,000 


Istitnto per la Ricostrnzione Indus triale (IRI) 

agreed to sell SME SpA ra a con so rtium led by 

Edizione Holding (Benetton Family), 
MSvenpick, Leonardo Finanziaria (Luxottica) 
and CREDIOP 

(co-advisor) 

$1,400,000,000 



Kmart Corporation 
sold Ray Leas Drug Stores Northwest, toe. to 
Thrifty PayLess, Inc^ a company controlled by 

Leonard Green & Partners, UP. 
$1,000,000,000 

R.H. Macy 6c Co., Inc 

merged with 

Federated Department Stores, Inc. 
$4,100,000,000 

Merrill Lynch Capital Partners, Inc 

acquired 

P.C. Accessories Inc 
Value not disclosed 

Supermarkets General Holdings Corporation 

sold Rxkei Home Centers to 

Eos Partners, L.P. 

Value not disclosed 

E.M. Warburg, Pincus 8c Co., Inc 
acquired the Retail Operations of 
Petrie Stores Corporation 
$190,000,000 

Wherehouse Entertainment, Inc. 
a Merrill Lynch Capital Partners, Inc. affiliate acquired 

Pegasus Music and Video, Inc. 

Value not disclosed 

Wherehouse Entertainment, Inc 
a Merrill Lynch Capital Partners. Inc. affiliair acquired 

The Record Shop, Inc. 

Value not disclosed 

Wbolworth Corporation 
sold 122 Voolco discount department stores to 
Wal-Mart Scores, Inc. 
$300,000,000 

Telecommunications, 
Media & Technology 

Blockbuster Entertainment Corporation 
merged with 
Viacom Inc. 

$8,400,000,000 

Blockbuster Entertainment Corporation 
aeqaired 22.7 million shares of Viacom Inc. Class B 
Common Stock to facilitate Viacom Inc.b acquisition of 
Paramount Communication * Inc 

$1050,000,000 

Blockbuster Entertainment Corporation 

affiliates 

Spelling Entertainment Group Inc. 
and Republic Pictures Corporation 
combined by merger 
$100,000,000 

Cablevision of Chicago, L.P. 

agreed ro sell its cable television systems to 

Continental Cablevision 
Value nor disclosed 

Central Newspapers, Inc. 

acquired on additional 18.7% stake in 

Indianapolis Newspapers, Inc. 
$35,910,000 


ML Media Partners, I~P. 
agreed ra id! its 

California cable rricvicon systems to 

Century Communications Corp. 

Value not disclosed 

NEXTEL Communications, Inc. 

agreed in pripcqtie to acquire 

Dial Page, Inc. 

$1,100,000,000 

NEXTEL Communications, Inc. 
agreed to acquire t be 800 MHz Specialized Mobile Radio 
licenses and ancillary assets ifi SO stares and the 
District of Colombia from 

Motorola, Inc. 
$1,659,000,000 

NEXTEL Communications, Inc. 
agreed to acquire 
OneComm Corporation 

$700,000,000 

Pacific Telesis Group 
advised on the formation of a special purpose trust 
to provide for the development of is 
consumer broadband network 
$2,000,000,000 

Revere Holding Corp. 

a Merrill Lynch Capital Partners, Inc. affiliate 
acquired Revere National Corporation and 
Stair Outdoor Advertising Co. from 

Castle Harlan Inc. 

and the principal assets of 
Mall Advertising 8c Promotions, Inc. 
Value not disclosed 



SBC International, Inc. 
Southwestern Bell Mobile Systems, Inc. 
(subsidiaries of SBC Communications Inc.) 
have entered into a strategic alliance with 
Compagnie Genera/e des Eaux 
to form Cottipagnie Transatbnrique de 
Radiorefrphonie Ccllulaire and 
Washingron/Balrimorc Cellular Limited Partnership 

$5,150,000,000 

Tribune Company 
acquired 

Thomas C. Wright Inc. 

$100,000,000 

Tribune Company 
acquired a minority equity stake in 
Checkfree Corporation 
Value not disclosed 

Tribune Company/Qwest Broadcasting L.L.C. 
agreed to acquire 

VATL-TV (Atlanta) from Fox Broadcasting 
and WNQL-TV (New Orica ns) from 
Quincy Jones Broadcasting in partnership 
with Time Varner Inc. 

$167,000,000 

The Wesrfmk Company 
a Merrill Lynch Capital Partners. Inc. affiliate 
acquired US Vest Paging, Inc. from 

US West New Vector Group, Inc. 

Value not disclosed 

Textile & Apparel 

Brentex Mills, Inc. 

was acquired by 

Mount Vernon Mills, Inc. 

Value not disclosed 


General Motors Corporation 
proposed to contribute 177 million Class E Shares relating 
to GM's Electronic Dau Systems subsidiary to die 
General Motors Pension Fund 

$6039,000,000 

GTE Corporation 
agreed to acquire the remaining 1 0% stake 
it did nor already own in 

Contel Cellular, Inc. 
$255,000,000 


Lincolnshire Management, Inc. 
acquired the Uniblend Spinners division of 

United Merchants and Manufacturers, Inc. 
Value nor disclosed 

Nine West Group Inc. 

agreed on the base economic terms for its pending 
acquisition of the Footwear Business of 

U.S. Shoe Corporation 
$600,000,000 


GTE Corporation 

sold GTE Control Devices, Inc. to 
Hammond, Kennedy, Whitney 8c Company, Inc. 
Value not disclosed 

Hyundai Electronics Industries Co., Ltd. 

agreed to acquire the _ 

NCR Mi c roelec tro nics Products Division of 

AT&T Global Information 
Solutions Company 
Value not disclosed 

ITC Entertainment Group Inc. 
was acquired by 

PolyGram N.V. 

$156,000,000 

Liberty Media Corporation 

merged with 

Tele-Communications, Inc. 
$4,400,000,000 

MG Communications Corporation 
sold a 20% stake ra 
• BTPIc 
$4,300,000,000 


Transportation 

Air Farmers H, L.R and Continental Airlines, Inc. 
along with Mesa Airlines, Inc. and Fidelity Management 
& Research Co., acquired a controlling tnrcresr in 
America West Airlines, Inc. 
upon its emergence from Chapter 11 

$2,300,000,000 
Commonwealth of Australia 

provided advice in relation to privatization of 
Qancas Airways Limited 
Value not disclosed 

Upbookplc 

sold its Container Operations to 
Transamerica Corporation 

(advised in relation to negotiations with U.S. bondholders) 

$1,227,900,000 
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Charges on oil project hit Kvaerner 


By Karan Fossil in Otto 

Kvaerner, Norway’s second 
largest listed company, yester- 
day disclosed that foil-year 
profits had been hit by NKrlhn 
(3150m) in provisions to cover 
losses on the Troll ofl project 
and restructuring of the oil 
and gas division. 

The group’s A shares 
dropped NKr21 to NKiSOl after 
the figures. 

The provisions were much 
larger than expected. The 
NErSSSm operating losses suf- 


fered by the oH and gas divi- 
sion, compared with NKr486m 
profit in 1993, were also higher 
than expected The division's 
revenue fell NKr739m to 
NKz&GSbn. 

Kvaerner, with interests 
ranging from engineering to 
shipbuilding, said it was sell- 
ing its 28- strong gas carrier 
Beet, valued at NKr3.Sbn, or an 
estimated NErlbn above booh 
value. 

The buyer is the Oslo-based 
Havtor shipping group with 
which Kvaerner has collabor- 


ated for many years. Payment 
will be made in Havtor shares, 
giv ing Kvaerner at least a 45 
per cent stake in the company. 
Tbe deal will make Havtor arte 
of Europe's biggest shipping 
companies. Kvaerner’s 
long-term aim is to reduce its 
stake in Havtor. 

Group pretax profits fell to 
NKrl.22bn last year from 
NKrl-32bn in 1983 as sales rose 
to NKr26.15bn from 
NKrt4J58hn. Operating profit 
was cut by 44 per cent to 
NKr758m from NKrLSQm. 


Nevertheless, Kvaerner pro- 
posed to increase the dividend 
by NKiti-50 to NKrS a share. 

The group’s four other divi- 
sions lifted operating profits 
bob orders secured declined to 
NKx28.7bn in 1994 from 
NKr32.4bn a year earlier. 

The shipbuilding business 
lifted operating profit to 
NErUbn from NKrlhn on rev- 
enue of NKr2-52bn, against 
NKrll.2hn. New orders in this 
division in 1994 reached a 
record NKrlS.lbn, against 
NKrl4.7bn in 1993. 


Fidelity to The Limited confirms recovery 
on internet*^ with 31% fourth-term advance 


By Louise Kehoe 
in San Francisco 

Fidelity Investments, one of 
the world's largest mutual 
funds companies, has 
announced plans to offer its 
services over the Internet, a 
global web of computer net- 
works. 

Users of the World Wide 
Web, the multimedia portion of 
the Internet, will be able to 
access Fidelity fund perfor- 
mance information and use 
software tools such as an asset 
allocation worksheet and col- 
lege savings planning calcula- 
tor to plan their investment 
strategies. 

In addition, Internet will be 
able to download software for 
Fidelity Online Xpress, an 
online investment service 
through which they can place 
orders, get quotes and account 
balances or order prospectuses. 

Fidelity hopes to enable 
investors to buy and sell its 

funds fmHnA 

However, the group is await- 
ing the introdu ction o f a 
“secure" version of WWW soft- 
ware before it wfll begin elec- 
tronic transactions via the 

Internet. 

• Fidelity’s WWW address is 
ht&l/wwiajidina com). 


By Richard Tomkins 
In New York 

The Limited, the US clothing 
and specialty retailer, yester- 
day marked a strong recovery 
from its depressed performance 
of a year earlier by reporting a 
31 per cent increase in net 
income to 3266.7m from 
$19&3m in its fourth quarter. 

The comparable period had 
seen a 20 per cent fell in net 
profits caused mainly by diffi- 
culties in the women’s ringing 
operations. But in the latest 
period. The Limited succeeded 
in restoring profit margins to 


women's fashwm» in spite of 
the warm winter. 

Group sales rose 5 per cent 
to $2£4bn and earnings per 
share rose 38 per cent, to 72 
cents from 54 cents. For the 
foil year, net income rose 15 
per cent to $44&3m. 

The Limited has 4867 stores 
operating under the names 
Express, Leraer New York, 
Limited Stores, Victoria's 
Secret, Lane Bryant Structure 
and Limited Too. Last year it 
opened 358 stores and this year 
it plans to open 430. Mr Leslie 

Worrier , rtiflirman end efiief 
executive, said in addition to 


restoring margins in the cloth- 
ing division, the group had 
also continued the profitable 
expansion of its lingerie, 
man’s, personal care and chil- 
dren’s businesses. These 
increased sales 28 per cent in 
the fall year, and contributed 
55 per cent of operating 
income. 

Bath & Body Works had 
achieved another “stellar" 
year, Mr Wexner ami the 
global potential of the brand 
was demonstrated by the suc- 
cessful opening of five stores in 
the UK in partnership with 
Next, the UK retailer. 


Cigna improves in final quarter 


By Richard Tomldna 

Cigna, the US insurance group 
that recently announced plans 
to pull out of the reinsurance 
business, reported a sharp 
improvement in Its financial 
performance with operating 
fnnmrw doubling in the fourth 
quarter. 

Net income fell to 3182m 
from 3194m, but this was 
mainly because the compara- 
ble period's figure Included 
realised investment gains of 


$102X0. relating to a restructur- 
ing of the investment portfolio. 
Operating income - defined as 
net income excluding all real- 
ised gains and losses - rose to 
$184m from 392m. 

Earnings per share, includ- 
ing realised gains and losses, 
fell to 35L52 from $2.70. For the 
full year, operating income 
rose to $52&n from SIQm and 
net income income to $554m 
from $234m. 

Mr Bill Taylor, chief execu- 
tive, I BM Hw haaffli, pwwiwi 


and life businesses produced 
strong ope ra t in g income last 
year and were wen positioned 
for 1995, but property and casu- 
alty performance, though 
improved, remained poor. 

In November Cigna said it 
would sell or dose its loss- 
making international reinsur- 
ance businesses. 

In the latest quarter, the 
company's p r operty and casu- 
alty segment reduced 
operating l o sse s to $ firyi from 
$124m. 


NOTICE OF PARTIAL REPAYMENT to the holders of DAI-ICHI KANGYO BANK NEDERLAND N.V. 

USD 70,000,000 10% GUARANTEED NOTES DUE 2001 
GUARANTEED BY THE D AI-1CHI KANGYO BANK, LIMITED 

Notice is hereby given dial in accordance with Condition 6(c) of (be Notes, (fie Iuoer will redeem USD 49 ,3004)00.- by partial repayment at 100 per cent of 
their principal arnoua on 20th March, 1995 

The serial numbers of die Notes drawn for tbe partial repayment are as fallows: 

1 ) Notes with DeoominatiCKi of USD 10900.-; 


1 

79 

171 

245 

325 

407 

500 

586 

673 

762 

849 

933 

1019 

1099 

1179 

1258 

1337 

1417 

1494 

1578 

1664 

1749 

1826 

1929 

2014 

2 

80 

172 

247 

327 

409 

501 

587 

674 

763 

850 

934 

1020 

1100 

1180 

1259 

1338 

1418 

U96 

1579 

1666 

1750 

1827 

1931 

2015 

4 

82 

173 

249 

328 

410 

502 

588 

676 

765 

852 

937 

1023 

1101 

1181 

1260 

1341 

1419 

1497 

1580 

1666 

1751 

1828 

1932 

2017 

5 

84 

174 

250 

329 

413 

503 

589 

682 

766 

853 

940 

1024 

1103 

1182 

1261 

1342 

1*20 

1498 

1581 

1667 

1732 

1830 

1933 

2019 

7 

86 

176 

251 

334 

414 

504 

590 

683 

767 

854 

943 

1005 

1105 

1183 

1262 

1343 

1422 

1499 

1582 

1669 

1754 

1833 

1934 

VTJif 

8 

88 

179 

254 

335 

415 

505 

591 

684 

768 

855 

945 

1026 

1106 

1184 

1265 

1344 

1424 

1501 

1583 

1670 

1756 

1835 

1936 

irm 

9 

90 

180 

256 

337 

417 

507 

592 

686 

769 

857 

946 

1027 

1107 

1186 

1266 

1345 

1425 

1502 

1584 

1671 

1757 

1836 

. 1937 

2023 

10 

91 

181 

217 

340 

419 

508 

593 

687 

770 

859 

947 

1028 

1108 

1188 

1267 

1346 

1426 

1505 

1585 

1672 

1758 

1838 

1939 

2034 

11 

92 

182 

238 

341 

420 

510 

594 

688 

772 

860 

948 

1829 

1109 

1189 

1268 

1348 

1427 

1507 

1586 

1673 

1759 

1839 

1940 

nw 

14 

94 

183 

260 

342 

421 

511 

596 

689 

776 

861 

949 

1030 

1110 

1190 

1269 

1350 

1428 

1509 

1587 

1674 

1760 

1842 

1943 

icnf, 

15 

97 

184 

262 

344 

423 

512 

597 

690 

779 

862 

950 

1031 

1111 

1193 

1270 

1351 

1429 

1510 

1590 

1675 

(761 

1845 

1944 

2029 

16 

99 

I8S 

263 

345 

434 

513 

598 

691 

780 

864 

951 

1032 

1113 

1194 

1271 

1352 

1430 

1511 

1591 

1678 

1763 

1846 

1946 

2032 

17 

100 

186 

265 

346 

423 

515 

599 

692 

781 

865 

953 

1003 

1114 

1195 

1272 

1353 

1431 

1512 

1594 

1679 

1764 

1848 

1947 

2004 

18 

101 

187 

266 

347 

426 

516 

600 

693 

782 

869 

954 

1005 

1115 

1196 

1273 

1354 

1434 

1513 

1596 

1680 

1763 

1849 

1949 

2035 

19 

102 

188 

267 

348 

429 

517 

602 

694 

784 

870 

955 

1036 

1116 

1197 

1274 

1355 

1435 

1514 

1597 

1681 

1766 

1851 

1950 

2037 

20 

103 

189 

268 

349 

431 

518 

604 

696 

785 

871 

956 

1037 

1117 

1199 

1276 

1357 

1437 

1515 

1599 

1682 

1767 

1852 

1952 

2038 

23 

104 

190 

270 

351 

432 

522 

603 

697 

787 

873 

957 

1038 

1118 

1200 

1277 

1358 

1438 

1516 

1600 

1683 

1769 

1*53 

1955 

2039 

26 

ms 

192 

271 

352 

433 

524 

606 

698 

788 

874 

962 

1039 

1119 

1202 

1279 

1359 

1441 

1517 

1601 

1684 

1770 

1854 

1956 

2041 

27 

106 

193 

272 

353 

434 

525 

607 

699 

789 

877 

963 

1040 

1120 

1203 

1280 

1360 

1443 

1518 

1603 

1685 

1771 

1855 

1958 

2042 

28 

108 

195 

273 

354 

435 

526 

610 

700 

790 

878 

964 

1042 

1121 

1205 

1281 

1361 

1444 

1521 

1604 

1687 

1772 

1858 

1961 

2044 

29 

no 

196 

274 

356 

436 

528 

611 

701 

792 

880 

966 

1044 

1122 

1206 

1282 

1362 

1445 

1522 

1605 

1688 

1773 

1860 

1962 

2045 

30 

111 

197 

275 

357 

437 

329 

612 

702 

795 

881 

967 

1045 

1123 

1208 

1283 

1365 

1446 

1523 

1606 

1689 

1774 

1861 

1963 

2046 

31 

114 

198 

276 

359 

439 

531 

613 

703 

797 

882 

968 

1046 

1124 

1209 

1284 

1366 

1447 

1525 

1607 

1694 

1776 

1862 

1964 

2048 

32 

115 

199 

278 

360 

440 

532 

614 

704 

799 

884 

969 

1047 

1126 

1210 

1286 

1367 

1448 

1526 

1609 

1696 

1777 

1863 

1965 

2049 

34 

116 

201 

279 

362 

442 

533 

617 

70S 

801 

885 

970 

1048 

1127 

1212 

1287 

1368 

1449 

1527 

1611 

1697 

1779 

1865 

1966 

2051 

35 

117 

20C 

280 

363 

445 

535 

620 

710 

804 

886 

971 

1049 

1128 

1213 

1288 

1370 

1450 

1531 

1612 

1698 

1780 

1866 

1967 

2052 

36 

118 

205 

281 

364 

447 

536 

621 

711 

809 

887 

973 

1050 

1132 

1214 

1289 

1373 

1451 

1533 

1613 

1699 

1781 

1869 

1968 

2053 

38 

119 

206 

283 

365 

448 

537 

622 

712 

810 

888 

974 

1053 

1133 

1215 

1291 

1374 

1452 

1534 

1614 

1700 

1782 

1870 

1969 

2063 

39 

120 

207 

284 

366 

449 

538 

623 

713 

811 

889 

975 

1054 

1134 

1216 

1293 

1373 

1453 

1535 

1615 

1701 

1783 

1871 

1970 

2056 

40 

124 

208 

2SS 

367 

451 

539 

624 

714 

812 

890 

*76 

1057 

1135 

1217 

1294 

1377 

1455 

1536 

1617 

1702 

1784 

1872 

1971 

2058 

42 

127 

209 

286 

368 

436 

543 

623 

715 

BI4 

892 

977 

1060 

1137 

1219 

1296 

1379 

1456 

1537 

1618 

1705 

17*5 

1873 

1973 

2060 

43 

129 

211 

287 

369 

457 

544 

626 

716 

815 

893 

978 

1061 

1138 

1222 

1298 

1380 

1457 

1538 

1619 

1706 

1786 

1874 

1975 

2061 

44 

131 

212 

289 

370 

460 

545 

627 

717 

817 

896 

979 

1063 

1140 

1223 

1300 

1311 

1459 

1541 

1620 

1707 

1787 

1876 

1977 


*5 

133 

213 

290 

371 

461 

346 

628 

71B 

818 

W? 

981 

1064 

1141 

1224 

1301 

1382 

1460 

1544 

1621 

1709 

1788 

1879 

1978 

2064 

46 

134 

215 

291 

372 

462 

347 

629 

719 

819 

898 

982 

1065 

1142 

1225 

1302 

1384 

1462 

1545 

1622 

1714 

[789 

1881 

1979 

2065 

47 

135 

216 

292 

374 

463 

549 

630 

722 

820 

899 

983 

1068 

1143 

1226 

1303 

1388 

1463 

1546 

1627 

1717 

1790 

1886 

1980 

2067 

48 

136 

217 

293 

375 

464 

551 

631 

723 

822 

900 

985 

1069 

1144 

1227 

1305 

1389 

1464 

1547 

1628 

1718 

1791 

1888 

19S2 

2068 

49 

137 

218 

294 

376 

465 

532 

633 

725 

823 

901 

986 

1070 

1146 

1228 

1306 

1390 

1465 

1548 

1631 

1719 

1792 

1889 

1984 

2069 

50 

138 

219 

296 

377 

467 

553 

634 

726 

824 

902 

987 

1071 

1147 

1230 

1307 

<391 

1466 

1550 

1633 

1720 

1794 

1890 

1985 

2070 

53 

139 

220 

297 

378 

468 

554 

636 

727 

825 

9Q3 

988 

1074 

1150 

1231 

1311 

1393 

1467 

1551 

1634 

1721 

1796 

INI 

1986 

2071 

54 

141 

221 

298 

379 

469 

555 

638 

729 

826 

904 

989 

1075 

1151 

1232 

1312 

1394 

1468 

1553 

1637 

1722 

1797 

1894 

1987 

2072 

55 

142 

223 

300 

380 

<73 

556 

640 

730 

827 

905 

992 

1(776 

1152 

1234 

1313 

1396 

1471 

1554 

1638 

1723 

1800 

1896 

1988 

2073 

56 

143 

224 

301 

381 

474 

557 

641 

731 

829 

907 

995 

1(777 

1154 

1235 

1314 

1397 

1473 

1555 

1640 

1724 

1802 

1899 

1990 

2074 

57 

145 

225 

304 

383 

475 

558 

643 

733 

130 

909 

996 

1079 

1155 

1236 

1315 

1398 

1474 

1556 

1641 

1725 

1803 

1901 

1991 

2076 

SB 

146 

226 

306 

385 

476 

562 

644 

739 

831 

910 

997 

1080 

1156 

1237 

1316 

1399 

1475 

1557 

1642 

1726 

1804 

1902 

1992 

2071 

59 

148 

227 

307 

386 

477 

565 

645 

740 

832 

911 

998 

1081 

1158 

1238 

1317 

1400 

1477 

1558 

1644 

1727 

1806 

1904 

1994 

2079 

60 

ISO 

228 

309 

387 

478 

366 

649 

741 

833 

914 

999 

1084 

1159 

1239 

1318 

1401 

1479 

1559 

1645 

1728 

1808 

1905 

1995 

2080 

62 

151 

229 

310 

388 

479 

567 

631 

742 

835 

917 

1003 

1085 

1160 

1240 

1321 

1402 

1480 

1560 

1646 

1729 

1809 

1906 

1997 

2081 

64 

153 

230 

311 

390 

481 

5» 

652 

743 

837 

918 

1004 

1086 

1164 

1241 

1322 

140* 

1481 

1561 

1648 

1730 

1811 

1907 

1998 

2082 

65 

155 

231 

312 

391 

483 

570 

653 

746 

838 

919 

1005 

1087 

1165 

1243 

1323 

1406 

1482 

1564 

16*9 

1731 

1812 

1912 

1999 

2014 

66 

159 

232 

313 

392 

483 

373 

655 

747 

839 

920 

1006 

ION 

1166 

1244 

1324 

1408 

1483 

1566 

1651 

1732 

1813 

1914 

2001 

2087 

69 

160 

233 

314 

393 

485 

574 

657 

748 

840 

921 

1007 

1090 

1168 

1243 

1325 

1409 

1484 

1567 

1664 

1736 

1814 

1913 

2004 

2090 

71 

161 

234 

315 

395 

487 

575 

659 

749 

841 

922 

1008 

1091 

1169 

1247 

1326 

1410 

1483 

1561 

1655 

1738 

1815 

1916 

2005 

2091 

73 

162 

235 

317 

396 

489 

576 

664 

750 

842 

923 

ion 

1092 

1173 

1248 

1327 

1411 

1486 

1569 

1656 

1739 

1817 

1917 

2006 

2092 

74 

166 

236 

318 

397 

492 

577 

665 

754 

843 

924 

1012 

1093 

1174 

1249 

1328 

1412 

1487 

1370 

1657 

1741 

1819 

1920 

2008 

2094 

75 

167 

237 

319 

396 

493 

578 

668 

755 

844 

928 

IMS 

1094 

1175 

1250 

1330 

1413 

1488 

IS7I 

1658 

1742 

1820 

1924 

2009 

2095 

76 

168 

139 

320 

401 

495 

579 

669 

757 

843 

929 

ton 

uns 

1176 

1254 

1332 

1414 

1489 

1572 

1659 

1743 

1832 

1925 

2010 

2097 

77 

169 

240 

323 

402 

497 

584 

670 

758 

846 

930 

1017 

1097 

1177 

1255 

1334 

1415 

1491 

1574 

1661 

1745 

1823 

1926 

2011 

2098 

7B 

170 

242 

324 

406 

499 

589 

672 

761 

847 

931 

1018 

ion 

1178 

1256 

1336 

1416 

1492 

1577 

1663 

1746 

1824 

1927 

2012 

2099 
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ins 

1928 

2013 

2100 


2) Note* with Denomination of USD IOCLOOQ.- 


1 

20 

39 

58 

80 

100 

123 

141 

161 


21 

40 

60 

81 

102 

124 

144 

162 

.1 

22 

41 

61 

82 

IQS 

125 

145 

163 

5 

23 

44 

02 

83 

106 

126 

147 

164 

8 

24 

47 

67 

85 

107 

129 

148 

IAA 

9 

25 

48 

69 

86 

109 

131 

149 

171 

in 

27 

49 

71 

87 

no 

132 

151 

172 

II 

a 

50 

72 

88 

III 

133 

152 

173 

12 

» 

SI 

73 

91 

114 

135 

153 

175 

15 

30 

52 

75 

92 

115 

IM 

155 

176 

10 

.11 

54 

76 

93 

116 

137 

157 

178 

17 

M 

55 

77 

94 

111 

IM 

151 

in 

18 

to 

56 

78 

97 

120 

139 

159 

181 

19 

to 

57 

79 

99 

122 

140 

160 

182 


183 206 
183 208 

IN 210 

187 211 

188 212 

190 213 

191 214 
196 215 

199 216 

200 217 

201 318 

202 2 » 
20} 221 
204 223 


22A 247 
228 248 

230 231 

231 232 
233 233 

235 233 

236 236 

237 238 

238 239 

239 260 

240 261 
243 262 
344 26.1 
243 364 


267 284 301 

269 283 302 

270 286 304 

272 288 306 

273 289 3M 

274 290 310 
273 391 311 

276 292 312 

277 293 316 

278 294 317 

279 293 318 

280 297 320 

281 298 321 

282 300 323 


324 342 
323 344 
326 345 

330 346 

331 348 

332 349 

333 330 

334 351 

335 352 

336 333 

337 354 

338 356 

339 358 

340 359 


360 378 402 

362 380 403 

363 38 I 404 

366 382 403 

367 383 407 

368 384 408 

369 385 409 

370 389 410 

372 392 412 

373 393 413 

374 394 414 

375 398 416 

376 399 417 

377 401 418 


419 439 

420 441 

421 442 

422 443 

423 444 

424 445 

425 447 

426 448 

427 449 

428 450 

430 451 

431 452 
435 434 
437 456 


457 475 
451 478 

459 479 

460 482 

461 483 

462 414 

463 485 
465 486 

467 487 

468 

470 

471 

472 
474 


RnwyimM of principal wW be made opw pruartrion indiwtento of the Now, with ill unmiond «opo»aa«W,«tte<jffiwdta 
w DAI-lCHl KANGYO BANK (LUXEMBOURG) SA4 2. Boulevard de to Foire, place de l'Etolle, L-1528 Luxembourg or die Paying Agent: THE DAP 
[CHI KANGYO BANK, Limited. DKB House. 34 King WIlHem Street, London BC4R 9DB. 

Accrued Intcrcal due 2QUi Much, 1995 will be paid In tim normal manner ngalrul presentation of Coupon noJ. 


Bti-Ichi Ksngyo Bank (Luxembourg) SLA. 
Principal Paying Agent 


Date: 15th February, 1995 


Strong sales 
lift EH Lilly 
to $316m in 
final period 

By Tony Jackson 
In Now York 

EU Lilly, the US 
pharmaceuticals group,, pro- 
duced net earnings in the 
fourth quarter of 331 Bm before 
special charges, or 3 LOS a 
share. 

In the previous year the 
company made a fourth-quar- 
ter loss of $524m as a result of 
restructuring and other 
charges. 

Sales from continuing 
operations for the year were 
up 10 pot cent to 35.71m* with 
volume gro w th of 11 per cent 
onH exchange rate Bains of 1 
per cent partly offset by a 2 
per cent fall in selling prices. 
Net income for the year was 
SL-flm, or $4A4 before axce p - 

tionals, an underlying increase 

of 7 po: cent 

Sales growth in pharmaceu- 
ticals of 10 per cent for the 
year was led by the anti- 
depressant Prozac, where sales 
jumped 89 per cent to $L67hn. 
There was also growth in 
anti-ulcer drug iiH, the 
human growth hormone 
Hnmatrope and Humulin, or 
human teynfl n - 
Sales of antibiotics were 
down, with co m pet i ti v e pres- 
sure in the US more than off- 
setting growth overseas. US 
sales of the heart drag Dobn- 
trex were down cm the ex p i ry 
of its patent 

US sales were up 6 per cent 
overall, the compa ny safe, in 
spite of do wn w ar d mice pres- 
sure resulting from the spread 
of managed care programmes 
and higher rebates on Medio- 
aid. 

Overseas sales rose 17 per 
cent 

Sales of animal health prod- 
ucts rose 6 per cent in the year 
to 3464m, led by growth in 
in te r n a ti onal mar k et s . Spend- 
ing an research develop- 
ment rose 11 per cent in the' 
year. 

Consortium 
wins right to 
help Cadillac 

By Bernard Simon In Toronto 

A Toronto court haa allowed a 
cons ort i u m c wu p t i ilng Black- 
stone Group, the New York- 
based investment manager, 
and die Ontario teachers’ pen- 
sion fond to begin negotia- 
tions on a C$lbn (US$7l4m) 
plan to revive Cadillac Fair- 
view, the Canadian property 
developer which is under court 
protection. 

The plan, which would give 
Blackstone and the pension 
fond a SI per cent equity 
stake, has been endorsed by 
Cadillac’s board. 

However, it is unlikely to 
win approval In its present 
form from Cadillac's creditors 
n«a shareholders. 

Mr Justice Farley predicted 
"rough-and-tumble negotia- 
tions" in c oming wee ks, A 
court order requires creditors 
and shareholders to vote on a 
final restructuring by April 7. 

Cambridge Shopping Cen- 
tres, a Canadian group, has 
indica t ed that it plans a rival 
offer. Cadillac rejected an ear- 
lier Cambridge bid. 

The negotiations will be 
made easier by the withdrawal 
of a controversial hid by a real 
estate fond controlled by Gold- 
man Sachs, the US investment 
bank. Other parties had 
expre ss ed concerns about a ■ 
potential conflict of interest, 
because Goldman la a Cadfllar 
c r edito r, holding SB per cent of 
its senior debt. Cadillac 
blamed Goldman fen- forcing it 
Into court protection in 
December. 

The Blackstons plan 
comprises CfSISm of new 
equity, CtaOO m in new loans, 
C$3 00m from a rights offering 
to subordinated d ebent ure 
slid from 

purchase of CadfllaCi stake in 
two flagship developments, 
the Tonmto-Dominlon Centre 
in Toronto and Vancouver’s 
Pacific Centre. 

ITT identifies 
buyer of unit 

nr, the US c onglomer ate, has 
named General Electric Capt- 
i fid, the financial arm ofGtn- 
eral Electric, » the buyer of 
$Ubn worth of its flnanrial 
■OTvteee baa toera es. The bad- 
nesses consist of equipment 
finance, email Dullness 
finance and commercial real •! 
estate services, writes Tony 
Jackson. 

ITT laid in December it : 
would eell the b ntin — ei toan 
unnamed buyer for fl.lbn* i 
when it strid a farther f&7ba 
of iti sendee Inter- 

eats to Deutsche Bank of Ger- ; 
many and Norweet of the US, 

The final place of Hi Ann- 
dal se rvicei empire, reinsur- 
ance haa yet to be told. 


NEWS DIGEST 

Packer raises 
stake in Fairfax 
to 13.72% 

Mr Kerry Packer’s Publishing “id 
Broadcasting group yesterday confirmed that 
.it had raised its stake is John Fairfax, tits 
Australian newspaper group, to 13.72 per cent 
as a result of recent market purchases, writes 
Nikki Tail in Sydney. 

PBL’s previously-notified interest was 12B4 
per <-pnt_ 

bx addition, Mr Packer’s interests hold cer- 
tain non-voting convertible debentures, winch 
would toko his stake in Fairfax to 16.4 per cent 
an a faHy-dOrrted basis. 

This breaches the 15 per cent level at which 
Mr Packer was thought to be pegged by Aus- 
tralia's media crossownership rdes, and the 
situation is bring examined by the Australian 
Broadcasting Authority. However, it seems 
likely that Mr Paeker wffl argue the recent 
increase In bis Fairfax state does not a mount 
to a “control* position' at the publisher - 
which also has Mr the Canadian 

n )f4ta Ti iw gt, ate t ami thipuri Murdoch on Its 

share register. - - . - . 

Turnover at AGF 
rises to FFr69-4bn 

Assurances Gfindrales de France, the state- 
controlled insurer scheduled for privatisa ti on , 
yesterday reported turnover up 6A per cent to 
FFr6Bj4hn ffiH-iflhn) in the year to December 
31 1994, writes Andrew Jack in Paris. 

Non-life premiums in France rose by ll per 
r-gnt to FFri£L5bn total from out- 
side the c ountr y increased by 17 J. per cent to 
F prftgfihn during period. 

However, life assurance premiums in France 
- an area in which the company says its 
priority Is profitability - dropped 4.4 per cent 
to FFr20.7bu, while total reinsurance income 
fell 5 pear cent to FFr5,6bn. 

Total turnover an a mnstant basis rose 22 
per cent, with the larger overall increase com- 
ing from the nrmsnKitaitirm for the first of 
three acquisitions: AGF Union Ffinix, SFAC 
and AsstibeL 

TnteprmHrff»i>Tly 1 it aarifl comparable form o ver 

rose &5 per cent largely due to the develop- 
ment of pgnainn funds ill flhflg- ft did not 
consolidate Aachener wwa MOnrhpnpr during 
the period. 

Separately, the French federation of insur- 
ance Hwpwilx pgtimnte^ tha t thfr total CQ St 
to its members of the floods affoeHwg almost 
half of the c ount r y ’s regions last month were 
likely to be FFr4hn. - 

CSR plans to shake up 
sugar operations 


SJS i 


CSR, the Australian 
. . .. . • ’ group whose interests 

c*p&) fi range from building 

• ‘ products to al umini um, 

t x announced yesterday 


iVfwr r cHptWBt' 


• - jr; • • -j.".. that tt planned to rdo- 

• sjgJ cate and restructure its 

• -VUL A-.V. sugar refining 
. • operations in Australia 
- as — %Ml l and New Zealand, 
writes Nikki Tail ffis- 
■ v torically, CSR hue been 
431* ^* * ^ * ***^ , Australia’s largest pro- 
■*:’« N- ducenr of refined sugar, 

: iv.: t but ft has come under - 
heavy pressure 
recently from Mackay Refined Sugars, a Joint 
ven ture between the Mackay Sugar Co-opera- 
tive and EJ). and F. Mm, the London-based 
trading house, which runs a new low-cost raft- 
nary in Queensland. 

GSR initially attempted to join farces with 
MBS, but the Trade Practices Commission 
blocked tbe deeL Late last year, MRS filed a 
sta t e ment of claim against CSR alleging that 
foe company had tried to force it out of the 
market through predatory pricing. CSR HwriuH 
any such pro d u ct. 

CSR said yesterday that it was introducing 
“new techniques" which would lead to “signifi- 
cant changes to the way refined sugar is pro- 
cessed". These would Involve producing 
: hig h e r -grade raw sugar from mills In Queens- 
land, where Australia’s sugar is grown, and 
led to cutbacks in processing at city reffoerles. 

CSR did not detail the "new” processes, but 
said that tt would take a Aglfi.lm (US$lL24a) 
asset writedown, against reserves, as a result 
of the restructuring. It would also incur a 
Agl6Am abnormal charge after tax, to cover 
relocation <repgn«Mi _ 

CRA awaits right time 
to reopen PNG mine 

CRA, the Australian mining group, said yes- 
terday that it Intended to resume operations at 
the Panguna co pp er mine on the Papua New 
Guinea-controlled island of Bougainville 
"when conditions permit”, writes Nikki Taft 
These would Include political stability on 
the i s l an d , where secessionists have been 
fighting a guerrilla war with PNG forces, and 
a consensus in flavour of "dnfag among the 
copniffliity* 


The Australian compare 
production could probably begin wfthin i8 
£J£bs of a decision to reopen and ft cato* 
£ted the current cost at 

Kina 350m-606m (3S00m-3427g Q, abou t Ktea 
sum more than 

disquiet at diversion trf iroai 

gurtamlneto mainland PNG_wa; one of foe 
catalysts for the outbreak of violence on the . 
fclanri- 

National Gypsum 
earnings advance 88% 

National Gypsum, the US ptesterbowd prat 
faring a bid from a group of Nqto 
Carolina investors, said earnings in itefo otifc 
quarter rose 88 per cent to $2&Sm on sriea^p 
23 per cent at PJBM, writes^ Tony JaAsm. 

The company said that while volume atea cf 
y pTTh oard in the quarter were dOwn ^ pOT cegt,' 
prices were up 80 per cent year an year. 

For the foil year, earnings way |83m^ct 
S&85 a share, on sales of 86 8 1m. Cotopanbfei 
figures are not available, since toe compel 
emerged Aram bankruptcy to the summer ef 
1993. 

Two days ago. the company refected a sec- 
ond offer from Delcor, the North. Carofto* con-' 
a jrHnm involving the infection of man 
the company. An initial b id nutdt latt r 
November already boon turned ddwto- TV- 
National Gypsum said: “We continue to 
believe that a sale of the company at Qds tone 
would not be in the best interns of stodda&i-- 
ers.” • .. - 

Alcatel Alsthom sales .V' 
increase to FFrl67bn 

Alcatel Alsthom. the French transport, tste; 
coma and engineering group, yraterday 
announced a 7 per cent increase in sales tost , 
year to FFri67.7bn <$3L87bn), writes John Rid- 
ding in Paris. 

However, excluding the effect of the acquisi- 
tion of STC, file underwater cables dtvfefam, 
turnover was stagnant Orders edged higher to 
FFrl59.9bn for the year, compared with 
FFrl57.8bn in 1993. On a comparable baste 
however, orders flefl by 5 per cent 
The release of sales figures coincided wtfti 
new auctions of ovarttfUins by tiie coooopa- 
ny*s cable subsidiary, Alcatel Cable, to EdP, 
the state electricity utility. Shares in the' aafor 
sidiary fell sharply, losing FFr15 to FFr3761 
Alcatel refected the report 
The allegations are tie latest In a Beifo^ 
which have included claims of ovOTbilltog fot 
France Telecom by Alcatel CTT. the groups 
telecoms equipntett subsidiary. Separately, Mr 
Pierre Suard, group chairman, has been tnvsVj 
tigated concerning the payment of work tem 
tied out at his private residences. £ 

By division, turnover in the telecoms equips | 
ment slipped from FFr75.4bn to FFrTSbn. In am 
other divisions, turnover increased 1 

The rise was strongest In the cables division 
and at GEC- Alsthom, the engineering Joint 
venture between Alcatel Alsthom and GEC of 
the UK . - 


Bellcore to ad: as HQ 
for telecom consortium 

Bdloore, the research arm of the regional Bell 
operating companies and other taiumminnwi. 
mrtmtf said It would act as head- 

quarters for a new ftifcwmttinnai oonaorfinm 
that plflTis to design a general framework to - 
enable new worldwide telecommunications 
servioes to be mare easily introdnead and man- 
aged, reports BeutOT from Bed Bank, New 
Jersey. 

The research laboratory said the ‘Mecom- 
mtmicatttms Information Networking Consor- 
thnn, ar Tina-C, would consist of mare than 49 
tirtmuitlnnal nmnpnntag 

The aim of the consortium Is to arrive at 
new standards for providing greater interoper- 
ability between international telecommunica- 
tions systems. 

Danone expands in 
Polish dairy sector 

Danone, the French foods group, said it had 
become the largest producer erf fresh dairy 
products in P oland after acquiring Warsaw's 
biggest dairy, Wola, and a 70 per cent stake in 
the Mildes dairy, the biggest producer In 
southern Poland, Reuter reports from Peris. - 

D a non e did not disclose the farm* but raid 
the two dairies generated combined annual 
turnover of FFrl70m ($32.1m). 

St Lawrence tumround 

s L L S w ? 1 J ce Cment * toe Canadian group 
controlled by Holderbank of Switzerland, 
returned to profitability In 1994 on the 
strength of a quickening economy and Ughsr 
shipm^ and prices for most produets in 
Canada and the north-eastern US, writes Bob* - 
ert Gibbens in Montreal. 

Fourto-quarter net profit was C$5.7te 
(USKPTm), or 13 cents a share, up from C$2m, 
or 4 cents, a year earlier, on sales of gm&n, up 

SaSS; ^ of 1994, net profit wra 

sia.'nii, or 30 emits, against a net loss of 17 An, 
orao^ts in 1993. Sales were 


AT&T forms consultancy and 
network management division 


By Man Cnwbi London ' 

AT&T, the largest US tele* 
communications operator, has 
formed a business to exploit its 
Skills in Pnnmltttffl gy gnri n ff t- 

work managament 
The unit, AT&T Solutions, 
will be headed by Mr Victor 
Millar, Trim has been credited 
with building up Andersen 
Oaii ^toy wi fausi* 

company. More recently, he 
was bead of the consultancy 
side of Unisys, the US com- 
puter and information services 


MT Mi lla r will report to Mr 
Victor Poison, chairman of 
AT&T's global operations. 


The aim of AT&T Solutions 
to to provide a “one-stop shop” 
to large corporate clients , 
desig ning, building and manag e 
tog communications networks 
to addition to consultancy and 
systems integration. It will 
include outsourcing - taking 
rapona Mlty for a rastomaris 
systems and staff H n 

agreed level of service. 

Outsourcing is expected to 
be a |77bn business worldwide 
by 1987. 

It to AT&T’s fifth business 
division, the others covering 
the company’s traditional ttS 
plume business, manufacture 
of large switches, private 
branch exchanges and hand, 
sets and GS, formerly NCR 
toe computer manufacturer ' 


The unit will be to 

toeus by Mr Millar and by Mr. 
sergio Giacoletto, European 
President 

"The unit begins business 
with more than inn cuita&ES 
for advanced network manage 
toent services with a total 
of orders valued it 
than flbn. Yeetwday tt’ 
«“«*noed a sevan-yrar, fUQU 
with Great- Western 
22? to Provide networking 


Competitors yesterday 
JgJptod ATM 1 wucompara- 
tiveiy tote to moving to » 
«ces and consultancy. The 
of ffl-ltlih 
ImS^ouicatiana, one of 
AT W-, chief rirtU. hu 1*0 

111 operation for two yean. ; 
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COMPANY NEWS: UK 


Buoyant chemical prices help group to show best quarterly performance since 1990 

BP turns in 36% advance to £427m 


LEX COMMENT 


By Robert Corrine 

Buoyant chemical prices 
boosted British Petroleum’s 
fourth quarter replacement 
cost profits to £437111, a 36 per 
cent rise on 1938 and the com- 
pany’s best quarterly perfor- 
mance since 1990. 

the results, which were at 
the top end of analysts' expec- 
tations, took full year profits to 
£1.48bn, 32 per cent up on 
1993’s £i.l2bn. The shares 
dosed down 7p at 413p. 

. Fourth quarter earnings per 
share weare 7_8p, compared with 
5.8p in 1993. The foil year fig- 
ure was 27 Jp (20.7p). 

The results were achieved in 
spite of an 8 per Can in 
crude oil pikes and a 21 per 
cent decline in r efin in g ' mar- 


gins, the steepest such fell in 
seven years. 

The confident mood nf the 
BP board was reflected in a 20 
per cent rise in the qua rte rly 
dividend to 3p a share, against 
Z5p in the previous three quar- 
ters and 2Jp a year earlier. 

The dividend is still lower 
than the peak rate of 16^p in 
1992, but Mr David Simon, 
chief executive, said the com- 
pany was committed to a "com- 
petitive” dividend policy. 

Lord Ashburton, chairman, 
said BP was now g en e ratin g 
substantial free cash flow, 
Enhancing the board's flexibil- 
ity in allocating the surplus 
between dividend growth, capi- 
tal expenditure and further 
debt reductions. 

The Ty uwgqgp fium Mr 


was that BP was an track to 
meet new performance targets 
set in December last year in 
SPite of a tough operating envi- 
ronment in most market seg- 
ments aside from chemicals. 

The chemical profits of 
£252m were the highest since 


Margins, which began to 
widen dramatically in the 
fourth quarter, were likely to 
improve further, at least in the 
eariy part of 1995. 

Ex ploratio n and production 
profits proved more resident 
than many analysts expected 
Operating profits of £522m 
were five per cent up on the 
third quarter and the best 
since the end of 1990. 

But full year operating prof- 
its of £l~87bn were down some- 


what on 1993’S £L93bEL 

Marketing margins were sta- 
ble in spite of recent unseason- 
ably warm weather in the 
northern hemisphere. Mr 
Simon said underlying demand 
for petroleum products was 
“fairly healthy,” given the 

trxpwt-hrrinn of in n l in niny eCO- 

nmrric growth In the industria- 
lised countries. 

The sharp decline in refining 
Tnargiwe m the fourth quarter 
was mainly due to special fan- 
tors in the US. 

But the 20 per cent average 
decline over the year, attri- 
buted to new capacity coming 
onstream, was a -significant 
number," he 

Strong cash flow, lower capi- 
tal expenditure and disposal 
income allowed BP to repay 


Reuters advances 16% to £510m 


By David Wfghton 

Reuters, the financial 
information ana news group, 
reported a 16 per cent rise in 
1994 pre-tax profits from £440m 
tp £51 0m. but warned that 
underlying revenue growth 
would he slower in 1995. 

Mr Peter Job, chief execu- 
tive, said the year had gener- 
ated “exceptional" revenue 
growth of 23 per cent to 
mibn (£L87bn). “It would be 
difficult to improve on that at 
the same rate of growth.” 

He said the group had bene- 
fited from strong growth in 
transactions products, record 
sales of information products 
and from significant acquisi- 
tions. 


He also warned that the 
problems of scone of Reuters 
customers, particularly those 
♦hat hart ttnf f terp rt f rom the fan 
in bond markets a year ago, 
would have same effect on its 
business. 

“Common sense tells you 

that if a number of -frnanraal 

institutions are cutting back it 
must have some impact” 

He sairt that the group's net 
new orders had peaked in the 
first quarter of last year, but 
added: “We have not been 
snowed under by a wave of 
cancellations." Hie also pointed 
to same positive trends includ- 
ing the recent strong turnover 
figures on the New York Stock 

Exchang e 

Excluding acquisitions such 


as Teknekron and Quotron rev- 
enues grew by 17 per cent and 
margins edged higher. Includ- 
ing the lossmaking Quotron, 
operating margins slipped to 
199 (209) per cent 

The acquisitions boosted rev* 
anues Irian the Americas by 49 
per cent to £424m, helped by 
increased sales of information 
management systems and good 
growth from datafeeds and 
Dealing 2000. But the Ameri- 
cas' contribution rose only 6 
per cent to £39m, excluding 
Instlnet, the fast-growing 
equity dealing system, where 
profits rose 39 per cent to 
£53m. 

Profits from Asia/Pacific 
were flat at £175m due to the 
costs of ex pansi on in China 


and India, and the difficult 
trading conditions in Japan 
where “a lot of foreign banks 
are moving out". Profits from 
Europe rose 17 per cent to 
£433m. Revenues from emerg- 
ing markets rose by nearly a 
third to £168m and Mr Job 
expressed confidence despite 
the problems in Mexico. 

But Mr Job said that given 
the opportunities for invest- 
ment further share-backs were 
not “at the top of our minds " 

The share buy-back in 
1993 meant that the profit 
growth translated into a 20 per 
cent rise in earning s per share 
to ZL7p (lBp). 

The shares fell 8Vip to 438Kp 
yesterday. 

See Lex 
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Peter Job: 23 per cent revenue 
growth was ‘exceptional’ 


Cyclical Hanson 


5l-93bn last year. Debt set to 
fall to $Sbn by 1997, was down 
to $105bn at the end of 1994. 
with gearing at 60 per cent. 

The reduction in debt led to 
a 20 per cent fell in interest 
charges last year to £542m. 

BP is to expand its capital 
expenditure programme in 
1995. 

But Mr ftrmrvn gqd the com- 
pany was using its assets more 
effectively, with an 11.5 per 
cent return on capital 
employed last year. This figure 
is toward the fop of the indus- 
try range. 

In addition BP was directing 
a greater share of its capital 
expenditure to fast growing 
markets in Asia and. Latin 
America. 

See Lex 


Once again, the momentum of profits growth 
at Quantum Chemicals is exceeding expecta- 
tions. Increased contributions from Quantum 
and the propane business purchased with it 
added about £75m to Hanson's first quarter 
profits. Overall. Quantum should boost group 
earnings per share by about 13 per cent this 
year, demonstrating that Hanson can still add 
substantial value through acquisition, in spite 
of its size. 

The problem for Hanson is what happens 
when Quantum's gaming s cycle turns down- 
wards. Taking out Quantum and the impact of 
the 1993 US coal strike, core profits growth 
came to about 16 per cent, against a headline 
figure of 58 per cent Even this was flattered 
by bulk buying of cigarettes before the UK's 
second budget, artificially boosting Imperial 
Tobacco sales. Overall, the cyclical businesses 
performed well, apart from timber. But when 
the cycle turns, steadier businesses such as 
propane, coal and cigarettes will not prevent 
an overall profits decline. 

With gearing down to 58 per cent, Hanson 
could handle a £2bn acquisition of a business 
with a solid balance sheet Given its evident 
desire for UK non-cyclical earnings, its 


Hanson 

Share price relative to the FT-SE-A An-Share Indu 

120 - 



1990 91 92 S3 94 95 

Soucs: FT Graphite 

rumoured interest in electricity distributors is 
therefore understandable. This would smack of 
financial engineering - to off-set advance cor- 
poration tax write-offs - and would scarcely 
offer opportunities for the standard Hanson 
business tumround. Nonetheless, until the 
group can lessen the cyclical emphasis of earn- 
ings, its market rating Is unlikely to improve. 


GKN severs its steel ties with 
£93m sale of UES minority 


By Tim Burt 

GKN. the engineering group, 
yesterday confirmed it was sev- 
ering ties with the steel indus- 
try after almost a decade by 
selling its minority stake in 
UES Holdings to British Steel 
ferSBm. 

The disposal follows more 
than three months of talks 
between the two sides and 
doses a chapter on the history 
of United Engineering Steels, 


created in 1986 in the biggest 
government-backed “Phoenix" 
reorganisation of the steel 
industry. 

“It is a momentous day and 
marks the end of steel in 
GKN." said Sir David Lees, 
chairman. British Steel, which 
has 639 per cent of UES. also 
welcomed the move and 
pledged to improve its finan- 
cial performance. 

GKN decided to sell its stake 
after seeing UES - which 


incurred losses of £48.1 m in 
1993 - move into profit last 
year. UES made pre-tax profits 
of £ 18 - 2 m as rising demand for 
high grade engineering steel 
pushed turnover up from 
£59 lm to £658m. 

Although Sir David admitted 
that GKN would show a £59. 6m 
loss on the sole of its £152.6m 
investment in UES. he said it 
had got the best possible price 
given the cyclical nature of the 
industry. 


SG Warburg sets up Beijing office 
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By John Gapper hi London 
and Tony Walker in Beijing 

Executives at SG Warburg, the investment 
bank, have started a review of operations 
which is expected to lead to job cuts fol- 
lowing the resignation of Lord Calms, the 
bank's former chief executive. 

The bank also disclosed two initiatives 
in its effort to restore calm following the 
resignation at the weekend, which came in 
the wake of the foiled attempt to merge 
with Morgan Stanley, the US bank. 

It announced both the opening of a rep- 


resentative office in Beijing, and the 
recruitment of a new head or equity sales. 
The recruitment followed the defection of 
the two co-heads of equity syndication to 
Morgan Grenfell last week. 

Mr Mlchapl Gore, vice chairman, dis- 
missed suggestions that the leadership 
upheavals would affect its Asian business. 
He said Warburg was determined to build 
on its solid foundation in China where it 
had been active since the 1970’s. 

Warburg’s Asian staff, excluding Japan . 
and Australia, had grown from 112 to 320 
in four years and was still expanding. Mr 


Gore said China had a “number of world- 
scale companies" and remained an attrac- 
tive investment destination. 

The five-strong executive committee, led 
by Sir David Scholey, who has become 
executive chairman, is to meet this week- 
end to work on the review, which is 
thought likely to be completed by the 
financial year-end in March. 

Warburg directors said they would be 
seeking ways of increasing revenue by 
selling a wider variety of products. 

One director said it would “look hard" at 
UK operations where most costs lay. 
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The principal activity of 
Electra Kingsway is the 
provision of equity capital 
for private companies and 
unlisted equity instruments 
for public companies. Funds 
under our management are 
invested in a variety of equity 
transactions where capital is 
required for management 
buy-outs and buy-ins, 
expansion and refinancing. 
Our principal areas of activity 
are the UK, Continental 
Europe and the USA. 


ELECTRA KINGSWAY LIMITED 

65 KINGSWAY, LONDON WC2B 6QT 
TELEPHONE: 071 831 6464 
FAX; 071 404 5388 
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Quantum boost for 
Hanson first quarter 


By Tim Burt 

Hanson reported a sharp 
Increase in first quarter profits 
following a strong performance 
by Quantum Chemical, its 
North American polyethylene 
subsidiary, and buoyant sa le s 
by imperial Tobacco. 

The Anglo-US conglomerate 
saw pre-tax profits rise from 
£l72m to £272m, ($420m) on 
sales 10 per cent ahead at 
£3.l6bn (£2L87bn) in the three 
months to December 31. 

“This excellent result con- 
firms our forward momentum. 
Quantum in particular pro- 
duced an outstanding perfor- 
mance," said Mr Derek Bon- 
ham, chief executive. 

The figures were flattered, 


however, by the distorting 
effects last time of the 1393 US 
coal strike, which wiped £6fim 
off profits at Peabody and £6Bm 
of disposal profits. 

Nevertheless, operating prof- 
its from continuing operations 
more than doubled from £14Bm 
to £32lm. including a contribu- 
tion of more than £80m (£25m) 
from Quantum, which suc- 
ceeded in passing on large raw 
material price rises. 

Those profits were also 
boosted by increased demand 
for Imperial's cigarettes, partic- 
ularly in the UK, where the 
government's decision to hold 
two budgets persuaded retail- 
ers to build up advance stocks. 

Mr Bonham warned that, in 
the absence of such factors this 


year, the group would not 
report the same rate of growth 
for the year to September SO. 

Full-year profits are forecast 
to reach £L2&m pre-tax. 

In the first quarter, the only 
threat to that assessment was 
posed by fiat profits tram. Cav- 
enham, the timber division, 
and reduced sales by Suburban 
Propane, the US gas retailer, 
which suffered slack demand 
during unseasonably mild 
weather at the end of last year. 

The group is likely to benefit 
from a lower tax charge due to 
accrued losses brought forward 
following the 1993 Quantum 
acquisition and an increased 
proportion of profits derived 
from North America. 

Lex-Page 22 


Scotia Hldgs acquires LipidTeknik 


Scotia Holdings, the UK’s second biggest 
biotechnology company by market capitalisa- 
tion, has made its first acquisition, LipidTeknik 
of Sweden, in a deal worth up to £7m from 
Karlshamns, the Swedish food company. 

The Swedish technology improves the solubil- 
ity of Scotia's products, making it possible for 


them to be taken by the spoonful rather than in 
capsules. 

The initial consideration is LSm shares with a 
martnium 2m shares payable, equivalent to 
about 32 per cent of Scotia's equity. 

Li pi dTeknik is lossmakmg. Scotia wifi write 
off cam a gains t reserves in the next two years. 


North Electric bid 
decision welcomed 


By David Wlghton 

The decision not to refer 
Trafalgar House's bid for 
Northern Electric to the 
Monopolies and Mergers Com- 
mission was welcomed by com- 
petition lawyers yesterday. 

Mr Nigel Parr, a partner 
with City lawyers Ashnrst 
Morris Crisp, said that to refer 
the bid would have been to use 
"a sledgehammer to crack a 
nut" and would have gone 
against the whole thrust of 
government merger policy 
over the last ten years. 

And there there was cause 
for celebration at Swiss Bank 
Corporation’s London offices. 
The decision pushes into the 
background the contr o versy 
over its dealings to electricity 
shares ahead of thebkl 

However inquiries Into the 
derivatives contracts agreed 
between Trafalgar and SBC 
continue. The inquiries centre 
on purchases of electricity 
company shares by SBCs mar- 
ketmakers after its corporate 
finance department agreed a 
number of “contracts for dif- 
ferences" with Trafalgar. 

Mr Parr added: “The [refer- 
ral] decision Is consistent with 


the government's c ompetit ion 
reference criterion starting 
with the Tebbit Doctrine” 
through to Mr HeseWne’s own 
s tatem e n ts.* 

The hid for Northern 
appeared to involve no compe- 
tition issues. But the electric- 
ity regulator raised concerns 
about Ms ability to carry out 
his s t atuto ry duties if North- 
ern was part of a much larger 
conglomerate. 

To address these concerns 
the Office of Fair Trading 
could have recommended to 
the Department of Trade and 
Industry that the hid he 
referred unless Trafalgar 
agreed to "behavioural under- 
takings" suggested by the reg- 
ulator. 

Under the recent Deregu- 
lation and Contracting Out 
Act these undertakings would 
for the first time have been 
legally binding. But because 
the OFT recommended it 
should not be referred the 
assurances given by Trafalgar 
to the DTI have no statutory 
basis. 

Mr Parr said the decision 
appeared to reflect the OFT’s 
healthy caution about "lakfoy 
use of the new powers. 


Allied Irish seeks further 
stakes in eastern 



By John Dapper, 

Banking EcStor 

Allied Irish Banks may take 
further stakes fo banks in east- 
ern Europe, it predicted yester- 
day while disclosing a rise in 
pre-tax profits to I£341 2m ’ 
($527m) in the year to Decem- 
ber 3L The rest a ted l&953m 
last time was after exceptional 
costs of I£96Jm. 

Allied Irish, which' has taken 
a 1$ per cent minority share in 
Wldkopdski Bank Kredytowy, 
a Polish regional bank, said 
that it might look for further 
minority shareholdings in 
banks in the Czech Republic or 
Slovenia. 

Mr Hugh Feetey, group gen- 
eral manager, raid he “would 
not rule out” farther moves 
elsewhere in eastern Europe. 
AIB attempted to boy a stake 
in Budapest Bank in Hungary 
last year. 

A final dividend of is 
proposed, giving a LL8 per cent 
rise In the total to Up (9.75p). 

Total operating fan 

by 32 per cent to K1.19bn 
@£L23bn), because of a drop in 
the net interest margin from 
423 per emit to 4.04 per cent. 
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nothcotnperitivc bki. CSt-edged market makers may make^m^tive bids by 


GO) Unfcsa the aepficani is a member of die CGO Service, a 
■cpRxeating PAYMENT AT THE KATE OF £!M FOR 
NO MIN AX OF STOCK APPLIED FOX most accompany each 

l be drawn oa a bank in, and be payable in. the 

. the Cband Urexb or the Isle of Mm. 

Qv) The Bank of England reserves the t^fa to iqect my noncenyemve bid. 
Noo^canpet iti ve bids which an accep a r d will be arwi o rri fa to ll at the 
non-competitive safapttee plus acaoed fareresi at the rare of £342329pa-£100 
nntninil of Stock. The noo^anaxalilve rale price win ba EQUAL TO THE 
AVERAGE OF THE PRICES AT WHICH COMPETITIVE BIDS HAVE 

1 nfanoce in Ike amount 
TO THE NEAREST 


I TO THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND 


I/We apply in with the taunt of tbe i 

non-competitive bids dated 14 Pctnwy 1993 as fat 


> far competitive sod. 


if the Qop-cct npct it ire sale price. pins accrued intgnat. is grewer than £106 per 
IlOOntiinlital of Smelt, v^jpucanis whoaaoop^otnprfitiremdBBearrrptcsIoaty 
be raqpaed in wkn a fatmer payment enaal in the naraaoranetifam lifa price, 
ptus aocraed fateraat, fam£l 06 far evoy £1110 nontiml ofStotraaDncsted to them. 
An appBcant from whom a Anther payment is reqnired wfll be notified by letter 
by (bo Bank ofEngiaBd of the amount of Stock iBocmcd to Um md of the tether 

ibe HBonmofSloek so allocated. The despatch (rf^atmera^tecs to mpfioanB 
from whom a father peym ee t is requ ir ed win be delayed until anea father 
payment has barn made. 


m FOR COMPETITIVE BIDS ONLY 

[ie for Stock to be purchased at rie prtet bid pbe accrued tatnn) 
Nominal amount of 
SVftCTktasmr Stock 2N5 anBed hr. 

Amount af Stock appGedfar MnUpU 

£50aoa«i.ooaa» eiooooq 

£I,000JXI0 or greater £LOOOyOOO 


Pricn bid per £IN nominal of Sbtck, 
hdag a nraltiple of l£S2ad of£Li 


PhB accncd ktienst at Ihe iWe of £Z4Z329 par 
£100 ammal of Stodc 


Tola] i 


a> pay a ble ptrflW a na i kil tfRodc 


17. The Bank of England may sell leas tom toe fafl t 


t of the Stock on offer at 


£ 

Tfiwfc 







£ 

P 


3 

42329 




£ 

E 




1 


Tbe Stock wfll be. and afl previous isanea of the Snjck bare been, initially ismed 
price such that it wiB net be a deep dbooaa security for the paposes of Schedule 
the Income and Corporation Taxes Act 1988. father wanes afifae Slock may be 

I Yfii per aamanl and fa ce r t ain 
rasadeep 
t further 


Stan rwri oatd (a), b ring Ihe a anoanl ren nlr ed iar 
Mymenl IN TOLL AT1BE PRICE BID PLUS 
ACCRUED INTEREST: 


i of thoi 


ifaiespeaoftoeSloc 
tans held fa the COO Sravke far 


being the otdy farm is which the 
fartheaecoum of mambera) may 


attomfiretetionof toeBankt 
been paid. In ihe event of m 
fawti o fEngtan^nf toe t 


FOR. NON-COMPETITIVE BIDS ONLY 
— — Stock wbcfmrckiaedmibcm3m- tx nepc uh tttnlcfwict.fi** aecnmi 

. btterea, as defined In the pnnpeoas) 

■ Nominal nmotnil of StoftTreamry Stodc 2MS 
I agtfted fcr L being a mntriple cf £1 ,o 0 q whh a 
j rn gu nu m] orOJXJO and a m ua imaru orgOODQQ 
j ncorinal of Stock: 

| (Inchutes aocraed interest at the tats cf £342329 

■ per £100 DcmznaJ of Stock} 


FOR CGO MEMBERS ONLY 


1 of the 


: of a less i 


i £1.1 


toe amonre of Stock i 

bra mefa notification j CGO PARTICIPANT NUMBER. 
, , „ _ I Name of oomact 


.TdNo. 


I post at toe ririt at the i 


:ifmi 


i of ar 




21 . 


t lo toe Bank of Engfand not later than 10.00am on t 


. 22 February 


.by toe 


1 9 March 1995. Such 


14. AppSewien farms tame be scram toe B^ of England, New banes. POBm 444, 
O ton crs t e r. QLl 1NP lo aoive not later than itoM AM ON WEDNESDAY, 22 
FEBRUARY IMS or lodged by hand at the Cbmal Gilts Offioe. Hank of England. 
Bank BfahStraE. 19 CNd Jewry, London not later tom HUM AM ON WEDNESDAY, 
22 FEBRUARY 1995: or lodged by hand s any of toe Branches ot Agendas of tbe 
Bank ofEngfand not Imre tomiJB PM ON TUKDAY, 2 1 FEBRUARY 1995. Bids 

wfll not be revocable betw een tQDO wn on Wednesday, 22 February 1993 and 10.00 

i on Monday. 27 Febnawy 1995. 

IX COMPETITIVE BIDS 

[« Eadt cc nqKtfd v e bid gam be far oonamoiatt and at one price, n sefadtag accrued 
fatereH, aqprcsKd ns l tnakfak of 1432nd of £1 and must be for a mu&mom of 
£50QJ)00 oranhial of Stock and Corn nnddplo of Stock aa faUows- 


t of the COO Service i 


THIS SECTION TO BE COMPLETED BY ALL APFliCANTS 
1/We request dm toy aikxiae&C letter fa rcmect of Stock said in 
men I me/us b eseci by post a my/cor risk to me/os at to e address shown bdow. 
**>*»» I IN THE CASE OF A NONCOMPETITIVE APPLICATION, Vote 
““V | wariam dm to rnyfera-fatowlecife this is tire only notHXtrapetidve Indication 
. on me made for aiyfaa benefit (or for the benefit of me petxotaoo whose betalf I 

facte J an/watarhm). 

to* I IN THggASEOf AN AP PLICA TION BY AMEMBB1QFTHEOGO 

«** I SERVICE WHO HAS COMPLETED SECTION C, we reraieg that any Sock 
■ a&ocaled to m be credited direct lo our aoootmt at tbe CGO. We bcoby 
nrriflnansrixM ■ irrevocably oratemfcr. to accept aacA Stock by membewo-mranha- rfafirety 
li^irtnarT? toreMgh toe GOO Service tan tbe Governs* sod Cxxaaxay of toe Bxk d 
I England. Namber 2 Accoum (Paitkapent miniber 5183) by the deadfiae for 
I mSddivertes an 23 Fetxuav 1995. and we agree torn toe conskfamtion id 
i be inpot hi respect of such defivetyshafl be the aowootpnyttotebjr won Ihe 
1993-tefae j tofacfaoch Stride in te x ot tia nce whh toe ttna of ton proapcctai. 


i OT Stock 


| Date. 


RGNATOK 
of. or oo 




of; applicant 


22. autyct lo toe provinaa govenniig t ne ni beraa ip ot the CGO Seavka. a mernher i 
of that Service may, by eomptctiBg^^faBCef toe mGcation farm, teqaea toot wry , 

Stock sold » hfan be Mg S^tetthfaa»iaMfa imo5 5Slfa aday.23Ftbtnwy 

^a^use«lockcapita is 

|SB 


of tins Sente, i 


ifor 


Mutter 

EUZOOO 

£ 1 ^ 06,000 


data be 
• of toe CGO as 


ntojeaioihapnjvtnoa 

i team to toe CGO far 


The i 


jpetidp l PULL POSTAL 
imdfactoe | ADDRESS 
mberwbcii j 


HJRStAifelS) IN riki 


SURNAME 


ate Sock and smpeenaciairaiiig soy entiilarecc > 
to ate Smcfc as o’ dm mealier war toe bidder of h 


COUNTY 


POSTCODE 


mat accompany each competitive bid. Cheques tons be drawn oo a branch or 
office, (famed within toe Town Clearing area, of a settlement member of CHAPS 
md Tow* Clearing Company Li m ited. 


i tbe right 


reject any competitive bid or pan of 
will be ranked fa d es c en d in g order of price 


}(iU) The Bad: of 

a n y c om petitive Sut Competitive 
tad Stock wiH bcxohJn 

lowest price at wHch too _ 

be accepted (toe lowest accepted price). APPLICANTS WHOSE 
COMPTfrmVE BIDS ARE ACCEPTED WILL PURCHASE STOCXAT 
THE PRICES WHICH THEY BID (PLUS ACCRUED INTEREST): 
coGqxtnvc btfs vtvkh on accepted and m mvk it poem itove toe 

towraa axs^ted price wiB be satisfied in fidk competiihiBhids w nidi ac accepted 
end which am node at toe lowest ac c e pted p ric e any bo Wisficd in IbB or in pan 
only. 

16b NQN-COMPEmTVKBIBS 

j© Anoo<oTOrtitive fadamtibefarooctesi lhai £I^XX)i»tato«l «d not w« 
don £500000 maafad of Stock, md an be hr a raddidc nf £1,000 naanal 
of Stock. 

I ® 




an aOotmes tenor and be Bride for ibe paymemof any atnDwrteTnre^eaofHrt j TOWN 
Stock | 

the Bank of Mand, Moyne BaMto, Ir Boor. 30 CaOcoder Street, fidfan. BT1 I tfcklW » bat 
5BN; or many office of toe London Stock Exchange. I u a 


u 


I (a) 

Ggnginaati Sfarc won | 

Atieslaw fa drawn to toe statement famed by Her Majesty's Tammy oe 29 May 1985 I 

wfte explained dm. fa toe fautesi of ihcaiderly coedua of IbcbI policy, Mitocr Her J 
•s O ovcn u nentnor too Bank of Engfandoriheirte^earae savants or weds 1 
in to dfaefasetoKtifanpatitcitiad on bat not yet ■menaced, even where tocy I 
may sperifiealtv aflea die b» or which, or toe coradou under which, toil Sock I 
fa hated Of sold by grew behalf of the Gow mm aracr the Bank; ties no tcspocsflnlity ■ 
can tocrefate be accepted far anyomrasion to mahe such dfa dca ui^ aaf tote ate , w 
rastofan abaP oenfag re ader any nan s a cfam liabfa m be ret aside nor ^vottaefarey ) 
clam far cranpcnawi uii 


!K> 


respeaofcrai m e ffl ivebtdi.cfaeqBes mat be drawn oo a branch or office. ■ 
situated witota die Town Cteanag men, of a seotetnert OKOtoer of | 
CHAPS ood Town Cksring Conp 


OBSqy Limited. In respect of 
MR be drawn on a boric in. and be i 
payaUEfiuiteUiitaiKhitdaBLlfoCfaaimdfaiaitfaordKbkofMan. i 

He piocednm far any toted, or taker emotait payable, is setoot m the 
penpeems. 


BANK IFENtHAND 
LONDON 


I4Fehnaiy 1995 


fTzTUZ, 




I APPLKATION FORMS MIS T BE SEf lTO the BANK ofenoland. new 
■ BSLJES, PO BOX 444. GLOUCESTER. CLI LNP TO ARRIVE NOT LATER 
THAN HUB AM ON WEDNESDAY. 22 FEBRUARY I99S; OR LODGED BY 
I HAND AT THE CENTRAL GILTS OFFICE. BANK OF H9GLAND, BANK 
I BUILDINGS. 19 OLD JEWRY. LONDON NCTT LATER TRAN lOUOAMON 
TODf^AY. 22 FEBRUARY 1995: OR LODCffiD BY HAND AT ANY OF . 
! THE BRANCHES OR AGENCIES OFTHE BANK OFENOAND NOT LATER 
j T7UN 130 PM (W TUESDAY. 21 FEBRUARY 1995. 

Lg. i 





TTngh Feeley, left, and Neil Dean: expect fiuffier growth & anets 


Thin was mainly because of a 
squeeze on deposit 'margins in 
Ireland. 

Mr Nell Dean, chief financial 
officer, said that virtually aH 
the narrowing of the net inter- 
est margin had taken place in 
the first half of the year, and 
competition on Irish special 
savings accounts had now 

Loans deposits in 

Inland grew by 10 per cent, 
while loans in first Maryland 
Bancorp, its US subsidiary. 


grewby 5.4 per cent- •. 

Mr Dean said the bask 
expected assets to - continue 
growing at the same rata tfcb 
year. 

. Income suffered fran'a pair 
performance in its capital mar- 
kets division which- ccetiib- 
uted l£442m CBS&Ssn). 

Profits of AIB Bank, the Ze^i 
and UK arm,' rose by 27 pa- 

cent to l£187^m (TSi4em), 
while - those of First Maryland 
rose by 25 per cent to laos&n 
0S87.7m). — 


NEWS DIGEST 


Courtaulds 
£10m sale 
to Chemfab 

Courtaulds, the international 
chemi cals company, is selling 
its Lancashire-based Perfor- 
mance Fabrics business in two 
separate transactions. 

Tygaflor, which supplies, 
high performance fabrics 
coated with non-stick poly- 
mers, is to be sold to the Chem- 
fab Corporation of the US for 
£9.7m 315.03m). . ■ 
hi addition, Fothsrgfll Engi- 
neered Fabrics, a speriafist in 
technical textflea for thermal 
and ballistic protection and 
composite reinforcements, is 
being sold to private- in vest or s. _ 
la the year to March 31 1994, 
combined turnover of these 
businesses was siflm. 

Flying flowers 

Flying Flowers, the Jersey- 
based flowers-by-post group, 

hlS es tablished Tin Ire enabling 

it to add South AMm to its 
growing list of destinations. 

The group, which produces 
about 5m standard carnation 
blooms a year, already has an 
international service covering 
Europe, Australia, New Zea- 
land ami the US. 

My Kinda Town buy 

My Soda Town, the theme res- 
taurant chain, is to pay £L5m 
for Roland Holdings, owner of 

r pntniirantfi trnil bars tnefoding 


Beach Blanket Babylon, the 
Mwah Mwah Bar and Sec's and 
Checks. 

Ihe initial consideration, is 
Eim cash, to be followed in 
March by a further £100,000 
cash and £400,000 new ordinary 
shares in My Kinds Town. 

For the year to May 31 1994, 
during which only Beach Blan- 
ket Babylon was trading, 
Roland announced pre-tax prof- 
its of £134,000. . 

Borland disposal .. 

Borland International, a US 
software company, baa sold its 
consumer software products 
side tq Starfish Software^ 
new company headed by Hr 
Phiiippp Kahn. Borland’s chair- 
man. for an undisclosed sum. 

Borland will receive a minor- 
ity stake in Starfish, but will 
not be involved in its manage- 
ment Borland will now discon- 
tinue its - Simplify consumer 
products side and concentrate 
on software developers. 

TR Pacific 

TR Pacific Investment Trust 
reduced its exposure to Hong 
Kong in 1994. down from 19£ 
per cent to just 9.1 per cent of 
the portfolio, and increased 
weightings in South Korea, 
Taiwan and Thailand. 

The new year, however, bad 
not been kind to the trust; the 
sharp reverses shown by east 
Asian stock markets since the 
year-end left net assets per 
share down further to 90Jp by 
January 31, representing a 
£2Qm decline in tbe value of 
tbe portfolio during the month. 


Babcock finds 
lifeline in China 


A fter the pain of a qudck- 
flre restructuring in its 
energy division, the 
gain is emerging far Babcock 

In Iwnati rmal fn tho ali^pa of 

$500m of new business building 
coal-fired boilers for Chinese 
power stations. 

Last week, the company 
announced it would build four 
boilers worth $300m for two 
new paws- stations in Shan- 
dong Province. Two weeks ear- 
lier, Babcock picked up $200m 
of work building four more 
boilers, for two power plants in 
Taanrimg Province. 

The contracts, won by Bab- 
cock Energy as part of a con- 
sortium with Westinghouse 
Electric, are 'Tetters of award” 
and have yet to be formally 
signed, although signing cf the 
Liaoning order Is due this 
mouth. 

For Babcock Energy, they 
are a lifeline. No boiler manu- 
facturer can afford to ignore a 
Chinese market which. In 1993, 
accounted for 58 per cent of 
worldwide coal-fired boiler 
orders. But pressure on prices, 
and hence margins, are intensi- 
firing, increasing the need for 
sup pliers to reduce costs. 

Winning the contracts is due 
to large measure to tbe turn- 
round at the energy division 
since last April. This has been 

a vital part of the new manage- 
ment’s three-year corporate 
plan, unveiled with a £7&5m 
rights issue for reviving the 
group and strengthening the 
balance sheet 

“The key thing for winning 
these orders has been improv- 
ing our competitiveness,” he 
says. "The division has now 
proved that tt can deliver.” 
Technology has also played 


its part, says Mr Nick Salmon, 
group chief executive. Last 
week’s contract was for boflars 
using anthracite rather than 
bituminous coal. “Few of our 
competitors have a good track 
record [in anthracite bo£Lera].”~ 
The energy division’s 
restructuring recognises mar- 
ket trends that increasingly 
oblige western suppliers to 
share work with manufactur- 
ers in the country where 
orders are won. 

China’s Wuhan Boiler 
Works, with which Babcock 
Energy has a co-operation 
agreement, will do some work 
tm the latest contracts. 

The energy division needed- 
some big orders to convince 
the City that the restructuring 
was worthwhile. 

N ow, the Chinese orders 
will keep Renfrew 
loaded for three years, 
and provide work for the engi- 
neering business in Crawley, 
Sussex, for two years, says Mr 
Parker. He stresses, however, 
that Babcock has not simply 
bought work at no profit mar- 
gto. “Recently we have tamed 
down three heat recovery 
P&hts, worth probably £80m of 
business, because margins 
were insufficient," he says. 

The margins an the Chinese 
contracts are satisfactory, he 
says, although profits will be 
“back-end loaded" over the 
next two to three years. So ft ■ 
will be a while before they 
have an impact an group pre- 
tax profits, which were a food* 
est ELSm for the half-year to 
September 30, compared with a 
loss of SSJSm a year earlier. 

Andrew Baxter 
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Corporate governance: 
Pay issue will not 
go away........ Page li 


HOUSING ASSOCIATIONS 


Wednesday February 15 1995 


ousing associations 
are sow the UK’s 
principal providers 
of raw social boos- 
ing. Like building societies, 
they started off as cooperative, 
small-scale providers of bricks 
and mortar for the less afflu- 
ent. No one still thiwirg of the 
Leeds or Halifax, let alone the 
Abbey National, in those 
terms, yet the image has stock 
to housing associations. 

How far does the image beUe 
today's reality? 

It is T^lwlAiHWng "hi twTrw 
scale. Housing associations 
now own more than 800,060 
homes, some 4 per cent of the 
total housing stock. In 1992-93, 
some 62,000 new dwellings 
were completed by associa- 
tions; three times as many as 
in 1981-82. The largest associa- 
tions -North British, Anchor 
and North -boast upwards of 
20,000 properties each, which 
puts them on a par with larger 
local authorities.. 

Although the majority of 
iwinyiTig associations remain 
tiny- SO per cent own fewer 

fhan 25 h/wwAa — twv ftiTrAg of 

all association homes are 
owned by just 88 associations, 
so the majority is atypical from 
the perspective of tenants and 
investors. 

Investment in the sector has 
risen dramatically since the 
1388 Housing Act, which estab- 
lished the present funding 
regime. Some £9.7bn of public 
money has been Invested, 
channelled through the Hous- 
ing Corporation, the quango 
responsible tor regulating the 
sector and disbursing govern- 
ment grants to associations, in 
respect of its mixed funded 
programme. A farther £3JHm 
has been raised in private 
finaiww to supplement tiw gov- 
ernment spend, and another 
£2^bn has been secured to 
fimiT]iy the transfer of local 
authority homes to housing 
associations. 

Each year the government 
decreases the so-called “grant 
rate*, ttm proportion of fund- 
ing for raw capital projects it 
is prepared to maka available 
through the corporation. In 
1988, the grant rate averaged 75 
per cart in 199546 it win have 
fallen to 58 per cent Associa- 
tions have a private finance 
requirement of more than £Sbn 
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New homes 0efl| MN by Barott BB port of the Boramy partnership, with Souttnvaric Council and the South London FamBy Housing 


and a doeolop ro ec it (righfl in Derby by the Derwent Housing Association 


Principal providers for the insecure 


over foe next three years. For 
the larger associations, credit 
reviews are as important as 
rent reviews, and investor 
interest shows no sign of abat- 
ing. 

Mr Anthony Mayer, chief 
executive of the Housing Cor- 
poration, h ringing agoimi . 
tions as trail-blazers in the 
forging of public-private part- 
nerships of tho frfari fha gov- 
ernment wants to see across 
Whi tehall through the Private 
Finance Initiative (PFI) 
launched three years ago by 
Mr Norman Lamont, then 
chancellor. “R ent s are for real, 
90 fibs security Is strong,* he 
says. “It is a remarkable suc- 
cess story, with the private 
finannft awnpletaly unguaran- 
teed.” . 

When ft comes to objectives, 
however, housing associations 
are true to their ringing- Their 
(jientete r emains the poor and 
insecure, now -broadly defined 
as the lower quartfie of house- 
holds in terms of income. 
Indeed, many associa- 
tions— particularly the wwaltor 
ones - are unhappy with the 
race to the market over the 
past five years. They argue 
that the accompanying rent 
increases deepen the poverty 


Investment in the sector has risen dramatically in recent years, writes 
Andrew Adonis. But associations face some daunting challenges 


they HTlct to flrtigHitratfl. and 
that Investment is being 
skewed towards associations 
with the most impressive asset 
portfolios atiH fho least adven- 
turous ideas. 

The concentration of invest- 
ment in the larger associations 
is but the gainers 

do not accept that a lack of 
irr i ti g ti w ling Twn the result. 
“We place a high premium an 
innovation, and on meeting 
‘niche * needs * says Mr George 
Barlow, chief executive of Pea- 
body Trust, London’s largest 

asanniatinn 

Peabody, founded by a Victo- 
rian Anglo-American philan- 
thropist, epitomises both the 
sector’s diversity, and the 
needs it ramftt mts. The trust is 
far more than a hnnsfng associ- 
ation, pio n eerin g a variety of 
integrated housing, youth and 
retraining projects. 

With valuable estate in cen- 
tral London, Peabody and its 
associated ventures have 
raised more than flgB of pri- 
vate finaniw In the past three 
years, out of a total investment . 


OovenuMot grant to 
hourtH aasoclatlons* 

Year Sum HAfi” 

1990- 91 Hittbn 79% 

1991- 92 £1-50bn ' 77% 

1992- 93 £L37bn 72% 

1993- 9* £U8bn 67%. 

1994- 95 fifJbll • 82% 

1995- 96 EI.IBthn 58% 

1996 - 9 T £ 1 .T 78 bn iul 


* O an n U t ) thrash tte Hotmta 
- coqjtoJun ; 

".IMmi pMMgi the MW— | 
« cenMMB IB Btt kMte of Ufaouaa 
M... W tlMIl , 

%rr HoiMtnQ G&ipMte 

programme of nearly fSOOm. 
More than half of the associa- 
tion’s new tenants now have 
an animal income of less than 
£5,000, and two-thirds are on 
state benefits. Peabody’s aver- 
age rent is about £37 a week. 

Private finance and a more 
commercial approach to devel- 
opment have not, therefore, 
turned housing associations 
into vehicles for rejuvenating 
the priv ate rented sector for 
middle-income earners. 
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Housing Corporation chief Anthony 
M^ w s Ve a— i fcMie — ipw i atey 

Whether private rent- 
ing- long stymied by rent con- 
trol and the En glish obsession 

with home ownership - will 
revive is a key issue for hous- 
ing policy and the housing 
market. 

The end of rent control, the 
erosion of mortgage relief 
and the collapse of the 1960s 
property boom have reduced 
the appeal of home ownership, 
particularly for those with 
mobile jobs and/or separating 


fimriKac Qn the oth er hand, at 
16m the number of owner-oocu- 
pied dwellings is at its highest 
number ever - two-thirds 

higher Hum in 1971 - and the 

British retain a deep economic 
and psyc hol ogical attachment 
to their title deeds. 

Whatever the future of the 
private rented sector, it is 
unlikely to involve housing 
associations to a significant 
degree. Housing investment 
trusts, private quoted compa- 
nies enjoying government tax 
incentives, are in vogue as a 
mpaTK tO that «jnd_ 

Yet ripmand for social hous- 
ing is unlikely to slow. 
Between 1971 and 1993, the pro- 
portion of the population with 
an income below half tte aver- 
age doubled to 21 per cent. 
While real average incomes 
grew by 46 per cent over the 
period, the income of the 25th 
percentile increased by only 28 
per cent 

Nor is sub-standard housing 
a thing of the past A 1991 sur- 
vey found 7.6 per cent of dwell- 
ings in England to be nnfit 


The region with the highest 
percentage of unfit dwellings 
-more than a tenth of the 
total - was Greater London, 
which also has the highest rent 
levels in the country and con- 
centrations of severe poverty. 

Associations face further 
daunting challenge in the 
demise of local authorities as 
housing managers. In the past 
six years, associations have 
assumed responsibility for 
157.000 former council homes 
on behalf of 35 local authori- 
ties. Another nine transfers, 
involving 32,120 homes, are in 
the pipeline for the present 
year. 

Associations are expected to 
win a large share of the poten- 
tial market of about £900m a 
year for managing local 
authority housing, for which 
tendering will start this year. 
For councils, the incentive for 
transfers is stark: their 4m 
homes are estimated to require 
about £40bn-worth of repairs. 

Housing associations may 
not continue as sole providers 
of new social housing. The 
days of local authority con- 
struction are over, but plans 
circulating in Whitehall for 
new-style local authority com- 
panies, in the form of joint ven- 


Private finance: Will 
enthusiastic lending 
continue?....Page IV 


tures with the private sector, 
could bring co uncils back into 
the frame in a new guise. If 
they do, associations could 
play a significant role as con- 
tract providers of services. 

The question of local author- 
ity companies will feature 
largely in the social housing 
debate over coming months. 
For housing associations, how- 
ever. three issues are of more 
pressing concern: their own 
funding; the future of the 
Housing Corporation; and the 
internal management of hous- 
ing associat io ns. 

The declining grant rate is 
part of the concern about fund- 
ing. But, more important, is 
the sharp cut in last Novem- 
ber's Budget in the govern- 
ment funding available 
through the Housing Corpora- 
tion. At a stroke, the corpora- 
tion's development programme 
for 1995-96 was slashed from 
£l.4Sbn to £1.18bn - down from 
£&4bn in 1992-93. 

As for the corporation, its 
dual role as funder and regula- 
tor of the sector is unlikely to 
come into immediate question, 
although some believe the two 
should be separated. The ques- 
tion is whether its role should 
be further extended to that of 
regulator of new local author- 
ity housing companies. 

Mr Mayer, while careful to 
stress that "this is a matter for 
ministers”, does not doubt that 
the corporation has “the neces- 
sary competence and capacity” 
to take on the role. 

The issue of internal man- 
agement of associations will 
come to the fore next month 
with a report by a committee 
of inquiry set up by the 
National Federation of Hous- 
ing Associations. Recommen- 
dations are likely to focus on 
steps to bring a greater profes- 
sional edge to management 
and investment committees. 

Hie NFHA report will bring 
into the open the tension 
between tte social and volun- 
tary role of the associations, 
and their status as multi-mill- 
ion companies with complex 
commitments and increasing 
gearing. Whatever changes fol- 
low, the tension will remain. 
Building societies will spend 
the next few years merging 
with hanks - not housing asso- 
ciations. 
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economy grow. 


Housing associations: 

• have raised £6 billion of private finance since 1988 

• have produced over 50,000 homes each year 
since 1992 

• provide a key market for the construction industry 
and keep thousands of building workers in 
employment 

• manage over 1 million homes - one in twenty 
properties in England 

• are helping to regenerate our towns and cities 

• are working to build and maintain balanced 
communities 
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Hie 12 associations shown above are major providers of housing association homes. 
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HOUSING ASSOCIATIONS II 
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POLITICAL INFLUENCES 


Growing bill for benefit 


The government holds up its record In 
social housing as a triumph for public-pri- 
vate partnership, and a rale model for its 
private finance initiative. 

Mr David Curry, housing 1 and local gov- 
ernment minister, reels off the figures. Pri- 
vate lenders have contributed more than 
£6bn to new housing association projects 
since 1988. This means, he says, that by 
March 1995 some 67.000 more homes will 
have been built than would have been 
possible from government grants alone. 

This, of course, ignores the large and 
growing bin for housing benefit This year, 
the bin is expected to top £10bn; more 
than double the 1988 figure in real terms. 
The proportion going to housing associa- 
tion tenants has risen even faster than the 
rest About 80 per cent of them receive full 
or partial housing benefit. 

The halving of government grants to 
housing associations over the past three 
years and the leap in housing benefit are 
linked. Government policy is to target peo- 
ple who need subsidy. Average housing 
association rents have therefore risen 
from £29 a week in 1989 to £54 a week now, 
and the government picks up the bulk of 
the tab through housing benefit Associa- 
tions bidding for Housing Corporation 
tends do not even have to indicate what 
rents they will charge. 

In November, Mr Peter Llliey. Social 
Security secretary, took the first signifi- 
cant step to limit housing benefit, announ- 
cing that such payments would be reduced 
for tenants paying above-average rents for 
their type of property in their area. 

This is intended to give tenants an 
Incentive to avoid expensive housing. It 
hardly affects housing associations, 
because their rents are almost invariably 
below the local average. Mr Curry c laims 
the changes are “as modest as you can get 
without disappearing, quite frankly". 

However, the capping of housing bene- 
fits frightened private lenders. A recent 
review by IBCA, the European rating 
agency, speaks of 'the intangible political 
risk which surrounds the sector” - mostly 
concerning the future of housing benefit. 

Mr Curry understands these fears. 
“There is no point in trying to take mea- 
sures to curb the benefit if the price is a 
singular disincentive for the private inves- 
tor. Now that’s a conundrum, because 
when your housing benefit is going 
towards £l0bn a year, there’s no point in 
sitting back and saying; 'Well, that sort of 
money doesn't matter, you just ride with 
it'.” The solution, he suggests, lies in 
reviving the private rental sector and 
keeping its rents down, to make the rental 
market more competitive. 

The rise In housing association rents 
also reduces the incentive for tenants to 
take low-paid jobs, because of the loss of 
housing benefit. When a tenant starts 
earning, up to 97 per cent of his salary can 
be clawed back in tax and lost benefit. 



David Curry: reels off the figures 

Housing associations warn that their prop- 
erties could turn into ghettoes where only 
the long-term unemployed could afford to 
live. Mr Curry is sensitive to the argu- 
ment: “There comes a point where if rents 
go up. it's not worth somebody getting up 
to find a job. We are examining that issue 
at the moment." Perhaps for that reason, 
he says he is prepared to see government 
grants to housing associations rise. “I've 
always said that I look at it as it comes 
around each year.” 

For the past three years the grant has 
fallen. Mr Curry claims that this has 
hardly affected housing associations, 
because during the recession building 
costs were low. The decline from 79 per 
cent to 62 per cent in “grant rate" -the 
government grant per new home -since 
1990-91 represents a drop of just 2 per cent 
in real terms, he says. “We're getting a 
bigger bang for our buck at the moment” 

He also points to the efforts made by 
associations to raise money cheaply: he 
cites the recent eurobond issue, based on 
rent securitisation, brokered by Nomura, 


and Sanctuary’s tapping of the US bond 
markets arranged by Hambros. 

However, Nationwide and other lenders 
have warned that they might desert social 
bringing if the grant rate falls Anther. Mr 
Curry Is sceptical “Each year the lenders 
have told us that this was the end of life 
as we know it, and on the whole life is still 
there as we always knew it." He thinks 
this is because lenders have nowhere else 
to go with their money: “The housing mar- 
ket this year is still pretty sodden It's 
certainly not taken off." 

In recent years other big ideas have 
arrived. Housing associations have put up 
some of the money to help poor people buy 
their own homes, through shared-owner- 
ship and Diyso (DIY shared-ownership) 
schemes. The take-up on Diyso in a recent 
quarter was 106 per cent of the original 
cash provision made for it. Whereas 16 per 
cent of government funding to housing 
associations in 1993-94 was to help people 
buy houses, next year the figure will be 24 
per cent 

It is a move on from the “right-to-buy" 
policy for council tenants in the 1980s, a 
scheme which Mr Curry says “changed the 
sociology of Britain more than any thing 
else since the war”. Right- to-buy is stOl 
yielding tens of thousands of purchases a 
year. However, a recent report by the 
Joseph Rowntree Foundation urged the 
government to shift its funding hack to 
rents, arguing that the stock of rented 
housing was already too low to allow 
labour mobility. As ever, Mr Curry says he 
is flexible on the issue. 

Similarly, he is open-minded on the 
future of the Housing Corporation, the 
channel for government grant to the bous- 
ing associations and also their regulator. 
“Should the regulatory and financial func- 
tions continue to be under the same roof?" 
Mr Curry asks. However, he says “no 
change" is a Iso an option. 

And he is closely watching the National 
Federation of Housing Associations’ corpo- 
rate governance review. The make-up of 
housing association management commit- 
tees is a concern: “I want to make sure 
they bring in a sensible level of expertise. 
Of course they will have representatives of 
the community and that sort of thing ," 

Dep ending on what the review suggests, 
he is thinking of allowing chief executives 
to sit on management committees. “On 
occasions when there have been problems, 
it has usually been because of some lack of 
communication across that line.” 

Most radically of all, he is thinking of 
giving local authorities more scope to 
manage homes, in joint ventures with pri- 
vate shareholders. For the while, however, 
he expects housing associations to remain 
the main providers of social housing. “I 
haven’t got anybody else in my bottom 
drawer, as it were." 

Simon Ktiper 
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Northern Counties Housing Association Limited 


BZW was lead manager to Northern. Counties 
Housing Association in the issue of £50 million 
9 1/8 per cent Guaranteed Secured Stock 2025. 

The issue was guaranteed by Financial Security 
Assurance (U.K.) Limited. 

Northern Counties Housing Association was advised 
by Integer Treasury Services Limited. 
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■ CORPORATE GOVERNANCE AND PRQ glTI 

Pay issue will not go away 


Mr Clive Barnett, head of 
housing finance at NatWest 
Markets, has met quite a few 
housing association manage- 
ment committees, writes 
Simon Super. 

"Reverend Whatever-he-is; 
the two probation officers; the 
tenant representatives; the 
local practising accountant: 
they're unlikely to have had 
the experience of (haling with 
a£5Qm loan," says Mr Barnett 
Once, after he had made a 
presentation to a committee, 
its members told him he had 
been too professional He had 
rather frightened them. 

The larger housing associa- 
tions now handle tens ofmil- 
Uons of pounds of pnblic 
money, and have huge debts to 
private lenders - but their 
management committees are 
staffed by volunteers. Some 
committee members have 
become alarmed: they are 
responsible for as much money 
as the directors of private 
companies. 

Bat there Is a professional 
aspect to the sector; for exam- 
ple, NatWest has more than 
£lbn of housing association 
defat on its books. Medium-to- 
large associations pay their 
finance directors and chief 
executives salaries which 
range up to £100.000 a year. 

“Over the last few years, the 
word in housing associations 
has changed from “s ur plus" to 
"profit”, says Mr Keith Scho- 
field, director of financial ser- 
vices at Mercian boosing asso- 
ciation. 

The big worry is the quality 
of the management commit- 
tees. Their unpaid members 
often lack the expertise, the 
time and the powers to oversee 
their exec u t i ves - and protect 
both taxpayers' and lenders' 
money. A survey of lenders by 
solicitors Denton Hall and the 
Housing Corporation last 
month showed that quality of 
management and governance 
issues were the main factors 
that lenders to housing associ- 
ations consider. The doubts 
prompted the National Federa- 
tion of Housing Associations 
(NFHA) to launch an inquiry 
into corporate governance, 
which reports next month. 

The NFHA knows that creat- 
ing impressive management 
committees will not be 
enough. The one serious fraud 
discovered in the sector took 
place within an association 
whose committee Included a 
number of City of London 
high-flyers. 

The association in question 
had, on paper, one of the best 
committees of any bousing 
association, says Mr James 
HckeH, assistant chief execu- 
tive of the NFHA. Yet a film 
maintenance fraud went 
undiscovered for more than 
seven years. 

Mr Tickell concludes that 
there needs to be more checks 
and balances. Some associa- 
tions do not even have inter- 
nal audit committees. Some 
sub-committees, regional com- 
mittees and subsidiaries oper- 
ate largely outside the control 
of the Twain committee. 

Housing associations tend to 
work with corporate gover- 
nance rules written 100 years 
ago for neighbourhood bor- 
rowing elate. The NFHA is 
expected to draw up new codes 
of conduct 

Improving the personnel of 
committees is perhaps the big- 
ger issue. When Mrs Margaret 
Hodge, MP and former leader 
of Islington council, subse- 
quently became the leader of 
the association referred to 
above, after the fraud, she 
recruited a new management 
committee from her address 
book. 

Many committees are still 
recruited on the "old boys’" 
network - and skills gaps 
often result When the English 
Churches Housing Group, a 
leading association, needed a 
new chairman, it recruited an 
external search firm to find 
one. The price, it felt, was neg- 
ligible compared to the cost of 
m aking the wrong choice. The 
NFHA’s report may recom- 
mend that all new committee 
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members be recruited by open 
advertisement. At the same 
time, the NFHA wants to make 
associations more accountable 
to their tenants. The question 
is how to do this without let- 
ting untrained tenant repre- 
sentatives take complex finan- 
cial decisions. 

The NFHA 
may also sug- 
gest age or 
term limits for 
com mittee 
members. Pres- 
ently, many 
are retired peo- 
ple, who often 
lack up-to-date 
expertise. And 
the make-up of 
some commit- 
tees has hardly 
changed in 
decades. 

Another way 
of adding 
expertise 
would be to 
allow chief 
executives to 
sit on the man- 
agement com- Margaret Hodge recruited a new 
mittees of their committee from her address book 
associations. 

The Housing Corporation still 
forbids this, although some 
associations get around the 
rule, and many have the chief 
executives of other associa- 
tions on their committees. 

Mr Donald Hoodlass, who 
became chief executive of Cir- 
cle 33 after the fraud, says 
“The committee of manage- 
ment is ultimately responsible 
for everything.” 

The tear is that chief execu- 



tives on coniniittees might 
dominate the less-informed 

members- . .. . 

The most radical suggestion 
the NFHA might make wooM 
be to pay some committee 
members- This would not only 
require a change in e™*.™ 
housing associations, bat also 
a change in 
their legal sta- 
tus. 

By law,- hous- 
ing associa- 
tions are not 
allowed to pay 
committee 
members, or 
even reimburse 
them for lost 
income. Most 
associations 
would in any 
case hate to 
change their 
v 0 1 u ntary 
ethic. 

Yet some 
form of pay 
might help 
attract people 
with profes- 
sional experi- 
ence - and 
make commit- 
tee members feel more respon- 
sible. Mr F. David Porto- is 
both a deputy managing direc- 
tor of Nomura Bank and trea- 
surer of the English Churchy 
Ho using Group. He takes holi- 
days from work in order to 
attend management committee 
meetings. If, instead, the asso- 
ciation could compensate 
Nomura for his absence, more 
bankers, accountants and law- 
yers might work for housing 


associations. The NFHA may 
recommend that some large 
associations become non-profit 
businesses with paid directors, 
and possibly ev en sh arehold- 
ers. These would want to push 
up rents. Regulation' would 
have to prevent this. 

Alternatively, the NFHA 
may suggest that a wholly new 
legal entity be created, called 
“housing association", whose 
committee members could, be 
paid. 

At present, housing associa- 
tions are either charitable 
trusts - companies with chari- 
table status - or industrial and 
provident societies. Some are 
accountable to three regula- 
tors: the Charities Commit 
sion, the Registrar of Friendly 
Societies and the Housing Cor- 
poration. The paperwork Is sti- 
fling. 

Ministers and senior Hous- 
ing Corporation officials have 
expressed interest in the Idea 
of a new legal entity. However, 
creating it would require com- 
plex legislation, which no gov- 
ernment would- take on 
lightly. 

Furthermore, as long as 
housing associations go under 
a variety or legal forms, it is 
almost impossible for any gov- 
ernment to deprive them of 
their charitable status an at 
once. 

And the pay issue will not 
go away. “What you want in 
the end is the most efficient 
movement." says Mr F. David 
Porter. But he admits that 
many in these multi-million 
pound charities would con- 
sider that a heresy. 
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HOUSING ASSOCIATIONS 


FOR FINANCE AND DEPOSITS CALL 
CAROLYN GOODBODY OR MIKE HARLAND 
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Performance 
Through Partnership 


x or attractive, purpose-designed housing built on time and 
within budget, you need a partner with the experience of 
thousands of completed homes behind them. 

Experience which is backed by the expertise and financial 
resources to ease the development process. Experience 
which Beazer Partnership Homes has provided 
successfully in partnership with Housing Associations and 
Local Authorities throughout the country. 

Buikl a brighter future today with Beazer ftrtnaship Homes. 

Together We Can Build 
Quality Housing 


Beazer 

Partneiship 

Homes 


Contact Mike Leu in 

1 Crown funk. Sondtwch, Chesh\ K CW 1 I OEVK Tel: mm " 6 ™ 
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HOUSING ASSOCIATIONS 111 


Andrew Taylor reports on construction 

Cushion rudely removed 

£L49bn forecast for the current financial 



House buiders wriU And construction programmes sew c rri y reduced after seven years of almost uninterrupted growth 


The cushion of housing association work 
that bolstered builders during the reces- 
sion has been rudely removed by succes- 
sive public spending cuts. 

English housing associations which at 
one time had been expecting to spend 
grants and receipts toteE&ng £L76bn in 
1995-96 have seen this figure pruned by 
almost £57Dzn. 

As a result, house builders winch had 
looked to housing association work to pro; 
vide valuable revenue during hard times 
will find construction programmes 
severely reduced after seven years of 
almost nTrininw ii jiiB^ growth. 

The National Federation of Housing 
Associations expects the number oC new 
homes started by builders to almost halve 
in 1995-96 to IB, 000, compared with 35.000 
in 1994-95. 

The spending cats have arrived just as 
the recovery in the private housing mar- 
ket appears to have run out of steam. 
House prices remain static while the tradi- 
tional post-Christmas uplift in private sec- 
tor sales has been slower than usual this 
year. 

Rises in interest rates have undermined 
the already fragile confidence of potential 
purchasers who remain concerned about 
long-term employment prospects and 
reluctant to take on large mortgages. 

Prefit margins on private sector sales, 
however, have improved substantially' as 
expensively acquired land bought in the 
late 1980s and early 1990s has largely been 
used up. With margins back to more nor- 


mal levels -and unlikely to rise Anther 
- builders will need to increase fixe num- 
ber of homes they sell in a subdued hous- 
ing market in order to improve profits. 

Builders, with private and public sector 
m ark et s squeezed by spending cuts and 
higher interest rates, also have to enmhat 
increased material costs as suppliers have 
sought to improve their margins by rais- 
ing prices. Housing associations wfll pro- 
vide Utile comfort 

Ur Alan Cherry, chairman of Country- 
side Properties, one of the most successful 
builders of homes for associations, Is 
aggrieved by the government’s response. 
He claims that “housing has borne a 
totally disproportionate share of the recent 
cuts in public sector capital expenditure.” 


The federation expects 
completions to slip in the next 
financial year to 38,000 


Hie says builders who had responded to 
the government’s previous championing of 
housing associations by increasing their 
investment in this market “are entitled to 
f ee l let down by the government action. 
The cuts will undoubtedly, lead to unem- 
ployment in the construction sector and a 
further dangerous weakening of its capac- 
ity." 

Total receipts from grants and sales of 
ELlfttm for the Wn gHsh a?wnrfaix mp for 
1995-96 are 26 per cent lower than the 


year and 48 per cen t lower than the figure 
forecast for 1995-96 three years ago, says 
the National Federation of Housing Asso- 
ciations. Total receipts are forecast to dip 
further, to £l.L7bn in 199697 before rising 
to £LlSbn in 199798. This figure Is well 
short of grant levels available in the early 
1990s when the number of homes acquired 
by English associations trebled from 20389 
to 6ZJ37 between 198990 and 199293. 

The federation expects completions to 
slip in the next financial year to 38300 
before falling steeply to 26,000 in 199697 
and 23,000 in 199798. More importantly for 
the construction industry, the share of 
new hemes is forecast to fall from 37,000 In 
199495 to just 18,500 by 199798. 

The proportion of homes acquired from 
private sector builders since 1989 has risen 
from Just over half to about four-fifths, 
making hmiftfo g associations an important 
customer for the industry. 

Ministers say that some of the shortfall 
in public sector investment will be made 
up by increased private sector investment 
in housing association schemes. This has 
risen dramatically since the 1998 Housing 
Act, with the proportion of funds provided 
by the private sector to associations expec- 
ted by government to rise to 42 per in 
199596. This compares with 25 per cent 
private investment in 198890. 

Some private investors which have fur- 
nished more tfrim flfihn to Twnghig associa- 
tions since 1989, however, have become 
alarmed at the dependence of tenants on 


housing benefit to pay rents which have 
risen sharply to generate sufficient 
returns to attract private sector invest- 
ments. According to the National Federa- 
tion of Housing Associations, average 
weekly rents for new developments 
between 1989 and 1993 rose from £29-18 to 
£52.45; an increase of 80 per cent 

The proportion of new tenants eligible 
for housing benefit since 1989-90 has 
increased from 67 per emit to 83 per cent 
More worrying for the government is that 
49 per cent of tenants in employment are 
now eligible for benefit compared with 27 
per cent five years ago. 

Investors are concerned that minis ters 
might make further moves to stem hous- 
ing benefit payments as they seek to con- 


tain public spe nding , uk banks and build- 
ing societies which have been the largest 
investors in association projects are 
unlikely, anyway, to want to continue 
investing at the same rate. 

As a result, associations may have to 
look for alternative sources of private 
finance, including attracting overseas 
investors. This trend however, will favour 
the bigger associations with large assets 
and a proven management 

House builders also might become more 
involved in financing arrangements as 
they seek ways to sustain their workload 
and break into other housing areas. Coun- 
tryside, for example, has secured more 
than £i50m of development funds for part- 
nership schemes with housing associa- 


tions. It has also begun to finance and 
develop university accommodation. 

Mr Ian Riches, marketing director of 
Warings. the Portsmouth- based construc- 
tion group, says: “We are finding that the 
opportunity for housing association work 
has probably more than halved compared 
with last year. However, with the restruct- 
uring of the armed forces, this will be 
more than offset by accommodation work 
required by defence works services.” 

Other builders expect to reduce their 
output to housing associations as spending 
cuts bite deeper over the next two years. 
The housebuilding sector looks like 
remaining subdued unless there is a fur- 
ther recovery’ In the private housing mar- 
ket 


Simon Kuper examines the roles of the Housing Corporation 

Separate regulation urged 


T his Is easily the most 
enjoyable job I’ve ever 
had,” says Mr Anthony 
Mayer, chief executive of the 
Housing Corporation. The Cor- 
poration, which channels 
£L5bn of government funds to 
housing associations this year, 
is one of the UK's biggest- 
spending quangos. It polices 
as well as funds the housing 
associations. 

Some believe that the two 
roles of the corporation should 
he split, with that of regula- 
tion passed to a separate body. 
Various arguments are put for- 
ward, most commonly that the 
corporation is too dominant, 
or that it is afraid of revealing 
problems in the sector for fear 
of being blamed itself. 

The National Federation of 
Hmnring Associations believes 
that in the next five years or 
so the corporation should lose 
its regulatory powers. The 
National Audit Office is keen 
to take over some of these. 
With the Department of Envi- 
ronment carrying out its five- 


yearly review of the corpora- 
tion, Mr David Curry, the 
housing minister, Is consider- 
ing options. 

Mr Mayer says: “This is a 
matter for ministers, but in 
my view, ‘If it ain't broke, 
don't fix ft/" Certainly, the 
corporation is not short of 
experience of the housing sec- 
tor. 

Mr Mayer left Oxford in 1967 
for the old Ministry of Hous- 
ing, and spent the next 18 
years in the civil service, 
mostly in the Department of 
the Environment In 1985 he 
left the civfl service for a six- 
year stint with N M Roths- 
child, the HE merchant hnwir, 
before taking the helm at the 
Hooting C or poration. 

Mr Mayer regards the strong 
infusion of private finance 
into housing associations In 
recent years as a success for 
the corporation. “I remain 
confused and slightly disap- 
pointed that more attention 
isn’t being given to it by the 
organisers of the Private 


Finance Initiative,” he says. 

He quotes the figures: more 
rtinn £6bn raised in private- 
sector finance for housing 
associations, and just £12 .5m 
in bad loans, all of which are 
to the unregistered subsid- 
iaries that the corporation 
cannqt yet regulate. "That's a 
far better record than any 
other sector in this country." 

Yet the NFHA, in a submis- 
sion to the Doe’s review, has 
said the sector is becoming so 
complex that a separate regu- 
lator is needed: an Ofhouse, in 
the jargon of the privatised 
utilities. 

The NFHA has three chief 
complaints. The first is that 
the corporation is accountable 
only to the DoE, and not to 
local authorities, who supply 


the land, or to housing associ- 
ations and tenants. The mem- 
bers of the corporation's board 
are government appointees. 

Mr Mayer says: “The Hous- 
ing Corporation is not a dop- 
pelganger government depart- 
ment It has an independent 
board, which is not entirely 
passive in the sense of so 
many agencies set up by the 
government" When the gov- 
ernment cut its grant last 
year, for the third time run- 
ning, Sir Brian Pearce, the cor- 
poration’s chairman, said the 
move was “disappointing." 

Mr Derek Ring , the corpora- 
tion’s director of investment, 
admits: “Ultimately , our job is 
to get on and deliver whatever 
the gov ernm ent gives us." 

The NFHA says the corpora- 


tion tends to Ignore the griev- 
ances of housing associations. 
Mr Nicholas Raynsford, the 
Labour party’s housing 
spokesman, says Labour 
would create regional boards 
of the corporation so that 
funding derisions were taken 
locally. 

O n regulation, the NFHA 
says that the corpora- 
tion tends to be intru- 
sive and overpre scrip tive on 
minor matters; that it moni- 
tors risk and performance too 
little; is bad at spotting big 
problems early; and has made 
little progress on using perfor- 
mance indicators. 

Mr Mayer disagrees. The 
corporation has overhauled its 
regulatory activities in the 


past year, he says. It now 
makes housing associations 
fill in lists of performance 
indicators. Last month, the 
corporation published the 
results for the first time. 

On the basis of the figures, 
it carries out a desk-top review 
of all associations receiving 
government grant It then vis- 
its the associations that seem 
to have problems, and carries 
out other random checks to 
make sure the information 
submitted is correct Associa- 
tions must now snbmit pic- 
style accounts. 

Before April 1994, the corpo- 
ration used to visit far more 
associations at random. It 
hopes that the new system will 
allow it to target its slim 
resources better. The NFHA’s 


third argument is that the cor- 
poration's two roles are at 
odds with each other. As fun- 
der. it wants to see homes are 
built -hot tins might stop it 
from cracking down, as regu- 
lator, on a dubious builder. 

Furthermore, it is supposed 
to press associations to build 
good homes while at the same 
time telling them to make do 
with less money. 

The NFHA says: "The corpo- 
ration's combined functions 
make It too powerful in rela- 
tion to housing associations." 

As the grant fails, more and 
more associations are boil ding 
without government funding, 
so the link between funder and 
regulator disappears. 

Mr Mayer dismisses most of 
these criticisms as theoretical. 
He argues that since he is 
accountable for government 
funds, he has to know which 
associations are suitable recip- 
ients. A separate regulator 
would he less responsive to 
failure, since it would lack the 
corporation’s power to adjust 


funding in order to induce 
Improved practice. 

Ultimately, lenders know 
the corporation and derive 
comfort from its presence. 
This comfort, says Mr Rayns- 
ford. is the corporation's main 
reason for being. 

The NFHA accepts this, and 
recognises the force of many 
of Mr Mayer’s other points. 

Mr Mayer thinks most prob- 
lems would be solved if the 
rented sector as a whole were 
bigger. "There is an unanswer- 
able case for more GDP going 
into renting.” he says. And 
more and more people want to 
rent not boy. Increasingly, 
they are getting divorced, 
working on short-term con- 
tracts, and regarding houses 
as consumption rather than 
investment goods. 

But the revival of the pri- 
vate rented sector is beyond 
Mr Mayer’s remit For the next 
few years at least, the corpora- 
tion’s funds will remain the 
chief source of new rented 
housing for the less well-off. 
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Registered housing associations 
— a home for your money 


The Housing Corporation works with 
registered housing associations, local 
authorities and private lenders to provide 
good quality affordable homes to rent and 
to buy, to ensure that people on low 
incomes are decently housed. 


Enquiries to the Public Relations Unit of the 
Private Finance Department, The Housing Corporation, 

149 Tottenham Court Road 

London WJP OBN. Telephone 0171 393 2000 
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Number 1 

for the 3rd successive year! 
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HOUSING! ASSOCIATION LTD / 

£23. 5m 
Acquisition and 
Development Finance 
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BCHA 

Basildon Community 
Housing Association 

£31m 

Acquisition and 
Development Finance 
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155m 

Acquisition and 
Development Finance 






GESB pic 

(refinancing of 
HALOS Limited 
for 10 housing associations) 


Sanctuary 
■r Housing 
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Sterling Debenture 


1104.555m 
‘.AAA’ rated 
Sterling Debenture 


£25m 

Development Finance 
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MID BEDS 

HOUSING ASSOCIATION 
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£52. 5m 
Acquisition and 
Development Finance 


£52. 25m 
Acquisition and 
Development Finance 


120m 

RPI Finance 


For the third year running, we are the leading arranger of 
private finance to the Housing Association sector 

NatWest Markets, Housing Finance 
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When it comes to funding 
we re more aceom moda tine . 


Choosing a tender with a flexible attitude can 
(bake life much easier when you want to 
obtain mixed funding for your housing project. 

Thai's why you should consider UCB Bank. 

COmmerdal lenders experienced in the soda! sector, 
wc*ve developed a special funding package for associations 
Hke yours. 

The loan is very adaptable. You can 
usually borrow from £200,000 over 25 years 
up to £6 million and benefit from either a fixed 
or variable interest rate. Fixed interest rate funding is 
available for 2, 3, 5, 7 or io years. 

Yet it's in dealing with us that you'll really notice the 
difference. 



With ten branches nationwide we’re much closer. Not 


only can we visit you to progress your project; we can 
exercise our substantial local 



contacts and market 


knowledge to ensure 
everything runs smoothly. 

Moreover, as mixedfundlng specialists. 



we can offer a broad range of optioos, Including shared- 
ownership schemes. We’re also happy to refinance 
existing ventures. 

UCB is pan of Compagnie Bancaire, one of 

Europe’s largest specialist financial institutions. So you're 
In good hands. 

- For a brochure, simply call us on 
0181-401 4730. 


UCB 


UCB Bank pic H q gtaten. il Office UCB nauar. 3^60 Sun on Court Road. 
Suaod, Soiity SMI 4TE. ie»Cn«n> pM k WmwniHrhl 
i rta d cn Bal mortgage* wd an invoice dtacoundng Jetvke. RegUtcred tn 
England No. 1024702. 


Moons arc the leading manufacturer and supplier of fined kitchens to 
the social housing sector. We are the only manufacturer to have: 

• a B5I KJtonaifccd repairable kitchen unit 

■ conformity in BS6222 level a H‘ on all units 

■ life assessed carcase to 25 yean. 

These high Btandnnls ensure maintenance costs are 
reduced whilst offering long term value for money. 

This was recently recognised by being appointed kitchen 
supplier to the LHC after a European wide lender. 


Moores 


Moore* Farnlm Droop LbnMcd. 
Tharp Aich Trading Bute, 
Werbotoy. We* Yortahire. 

LS23 TDD. 



FINANCIAL TIMES 

HOUSING ASSOCIATIONS jV 
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H ousing associations 
have borrowed more 
than £6bn from the pri- 
vate sector in the past six 
yean. They are expected to 
need another £7bn in the next 
three, as government grants 
fall as a proportion of their 
spending. Banka. buflfimg soci- 
eties and bond markets have so 
far been enthusiastic lenders. 
But will they remain so? 

No private lender has lost 
money on a government- 
backed scheme sinne the 1988 
Housing Act, which estab- 
lished the present Rinding 
regime. No registered housing 
association has failed, 
although a few of their subsid- 
iaries have. 

When Nomura International, 
the securities house, securit- 
ised the rental streams of a 
group of housing associations 
last December, the eurobond 
received a triple-A credit rat- 
ing. Housing associations, 
despite being not-for-profit, are 
considered safe bets. 

The main reason for this is 
that they build and rent 
houses. Mr Anthony Mayer, 
chief executive of th* rTnnwmg 
Corporation, says: “They're 
entirely asset-based, with a 
worth that doesn’t walk away, 
and - unlike so many other 
things, with a steady income 
stream.” 

The largest associations have 
realisable asset values of more 
than £500m. If they were com- 
panies, such levels would qual- 
ify them for the FT-SE 100. 

Furthermore, associations 
often stack up large reserves to 
pay for repairs, or simply to 
reassure lenders. They only 
have to repay their govern- 
ment grant if they sell the 
homes they built with it This 
year, the avenge grant nbwite 
at 62 per cent of the cost of 
each home built, which means 
that private lenders only have 
to pay 38 per cent of the cost to 
get an income from its rents. 
Reassuringly, the Labour party 
says It would continue and 
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Die former Paub Moss Town HaS at Whitchurch in 8hropahb» forms part of a 48-ucA shettmd 'actonw far 
ektarty residents, managed by the North CheaNra Honing AsaodataL Amdbig of £102Sm was recantly - 
provided to th» North Ctoahfa* Group, of which tli» AsaodaSon te rn part, by Hr* HaSfn BuBcSog Soeiaty 


Simon Kuper reports on private finance 


•to« « 

ui« HiKfcbun. chief executive of tna KeHax BuscBDff sooetjr,- «on ■ 
E7m, at-ywtoen agnmamt t Newton wB boBd 2SQ homes ante 

grant to the sector keeps fen. 
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Safe bets for the lenders 


even broaden the role of pri- 
vate Wuawftft in social hnmrtwg- 

Afi this has helped persuade 
a securities house -Nomu- 
ra- and a City of London law 
fim - Wilde Septa - that it is 
worth developing expertise in 
the sector now. Mr Kandlah 
Chandran, chief executive of 
the Presentation Association, 
which specialises in housing 
e thni c minorities, reports 
queues of lenders. 

Yet most financiers cannot 
grasp how charities building 
houses for the poor can turn a 
p r ofi t for their lenders. Many 
people simply have no Idea 
what a housing association is. 
The Housing Corporation and 
the Chartered Institute of 


Banking have joined to provide 
short courses on lending to the 
associations. 

Ignorance l o ng ms*"* that 
only a small gr o up of banks 
and building societies speci- 
alised in tiie sector: NatWest, 

the Wank Of Srartland , Haflfirr, 

Nationwide, Basque Paribas, 
Bamhros and a few others. 

It initially made for quite a 
small market, yet bousing 
associations were hungry for 
money: they now account for 
about 10 per cent of the ster- 
ling debenture market, with 
wen over £llm in paper issued, 
and for more t he n 25 per cent 
of the market for debentures 

With a maturi ty of mere than 

20 years. 


The weight of paper caused a 
blip at the end of 1998, when 
the market choked, an three 
new bond issues. NatWest Mar- 
kets, for example, was left with 
much of a vi2Rm knmi issue on 
Its own. books in December 
1993. 

The associations looked 
abroad for new funds, and 
ftnmri fliom Sanctuary Hous- 
ing Association last year 
placed a W5m hood issue, with 
a group of US .investors. 
Hambros, who brokered the 
deal, also act for various Ger- 
man hanks in the UK housing 

association lparkat. 

The Nomura deal, thanks to 
its tripde-A credit rating; drew 
investors who had .-never 


invested in the sector before, 
60 par rr* of them from out- 
side the UK. The number of 
investors lending' more than 
fflpm to the sector has risen 
from 20 in 1991 to 47 today. 


Case study: Wherry Housing Association 


Legacy from cold war era 


In 1993, the RAF base at 
Bentwaters in Suffolk became 
ghost town. The US Air 
Force went home, leaving 
behind two estates of empty 
homes. 

Detached or semi-detached, 
with vast lawns and en-guite 


bathrooms, and completed as 
late as 1990. these are not poor 
peoples' homes. Today, hun- 
dreds of mainly poor Britons 
inhabit them. The principle 
could be extended to deserted 
American and British military 
bases around the country. 





GUINNESS HT. 

£3 Dm. 25 Year Fixed Rale Loan. 


THANCT COMMUNITY HA. 
£3+m- Stock Transfer Facility 


OXFORD CITIZENS HA. 
£10m. Development Facility. 





THREE RIVERS HA. 
E3.2nu Development Facility 


NOrnNGHDXKT. 

£I5m. 25 Year Fixed Rate Loan. 


BRADFORD &. NORTHERN HAL. 
£20<n. Development Facility. 





DROmVICH SPA & RURAL HA. 
£4(lm. Stock Thunfrr Facility. 


HAREWOOD HSL 
lUm- Development Facility 


RAGLAN HA. 

£1 tin. 25 Year Fixed Rate Loan. 


WE’VE DONE IT FOR THEM - 


WE GAN DOTT FOR YOU 


Over the past 7 years Bradford Sc Bingley 


has committed aver £500m to a wide variety 



of Housing Associations. 


Our long term involvment in the soda! 
housing market is widely recognised and 
our specialist housing association team 
aims to provide a level of service that is 


either large or small, call us now on:- 


01274 5 55367 


It doesn't matter If wcVe worked 


together in the past or not, we’d still like to 


hear from vou. 


second to none. 


If you have an immediate or future 
funding requirement for social housing, 

Call utjtioa al^viooR _rott could have an umbrella 0 / your own 



We’ll give you as much, or as little help 
and advice as you need and we’ll try our 


utmost to provide the 


package that’s 


right for you. 


BRADFORD 

&BINGLEY 


I CommiMCi .1 1 

1 Lendin a D n 

P t 

P O B 0 2 . M «i i n Si 

i , Binqlcy, VV e s 

: Yorkshire BD16 2 iwj 


When the Americans left, 
Leigh Estates, the company 
that had leased them the 
houses, went Into receivership. 

Wherry Housing Association, 
which has developments in 
Norfolk and Suffolk, won the 
contract to let 293 homes on 
the Tower Held and Wacker 
Field sites. 

The names were rather US 
military in flavour, so Wheezy 
renamed the developments 
Watersfiflld Park and Bentwa- 
ters Park. 

The association could hardly 
believe its lock. "The 
Americans spared no money. 
These are very high quality 
homes,” says Wherry Housing 
Association's chief executive 
Mr peter Lewis. 

Mr Tim Sewell, Wherry^s 
housing director, says he is 
struck by the big spaces in the 
kitchens where the cookers 
stood. But , 

there were no 
shops or pubs 
-not even a 
post box 
- within a 
mile-and-a-half 
of the estates, 

Today, “infrastructure" 
means a tiny post box across 
the road from a phone booth, 
the latter installed after much 
prodding of BT. 

The bus now stops every 
hour, the fLsh-and-chip van 
calls on Fridays at 5.30pm, and 
the fndt-and-veg van arrives 
an Saturday afternoons. 

Yet just over the fence, tm 
the base itself, the Americans 
had all the facilities of a 
wealthy Californian town, 
catering for 15,000 servicemen. 
There was a hospital, a school, 
a muW-mWiondollar gym, a 
Burger King and a bowling 
alley. Across the road Is an air- 
strip. 

These are all now dosed. 

The base belongs to the ifin- 
istry of Defence, which sealed 
It off while inviting tenders. 
Residents became frustrated. 
Mr Paul Hudson, chairman of 
the residents' association, said: 
“The main enemy, if you'll for- 
give the pun, is the MoD.” 

But last week Bid wells, the 
East Anglian surveyors, 
announced that the Maharishi 
Foundation had won with a bid 
to bufld a University of Natu- 
ral Law on the base. The 
yogice win allow the residents 
of the estates auto the prem- 
ises. Soon, facilities might 
improve.- 

Wherry had to build a com- 
munity in a desert From the 
outset it aimed to balance, evi- 
dently anxious not to create a 
ghetto of the poor. It therefore 
took some tenants from local 
authority waiting lists, and 
others who applied to Wherry 
privately. 

Tenants referred by local 
authorities pay £241 a .month 
for a four-bedroom detached 
house while those renting pri- 
vately pay £356. 

Nearly 160 of the 293 homes 
are now filled. The electoral 
roll of KemOasham. the local 
town, has 670 names where a 
few years- ago it bud 100- 
“We have a young couple 


The receivers, with a firm 
grasp of the British 
psyche, paid for fences 
themselves 


to Albert and Mabel in their 
seventies,** says Mr Vincent 
Gates, Wherry's local manager. 
“We have single-parent fami- 
lies, families with five chil- 
dren, blue-collar workers an*t 
solicitors, disabled people, 
mentally handicapped people, 
black and Asian people. : We 
even have two Americans” 
Forty per cent of the popula- 
tion is unemployed, but the 
estates are tax from mono- 
chrome images of depravation. 

There are morning teas; a 
youth club and mother-and- 
toddler group s. The r esidents 
have persuaded the MoD’s land 
agent to let than use the 
Americans' Child Development 
Centre, on the base but ’ just 
yards from the estate. 

AH of - fills sfrofiiTd help make 
up for the lack of a pub or 
village store or playing field.* 
The only meeting-place would 

be tiie school," 

says Mr Hud- 
son, “but of 
course there 
isn’t a school 
either." 

About 180 
children live on 


the estate. Last summer holi- 
day, when they had nothing to 
do, was a strain. Yet there 
have been surprisingly few 
social problems. Mr Gates says 
only one person has' come to 
him unhappy enough to leave. 
Prospective residents were 
elaborately interviewed to 
make sore they knew what, to 
expect. People without cars 
were advised not to come. 

Residents are making the 
place home as test as they can, 
although only a couple have 
got round to chawging the 
light-brown USAF- carpets. Ms 
Nicola Beckett, the community 
development worker, says: "It’s 
losing that nxQitary blandness. 
People are putting shrubs in, 
and the garden fences have 
already gone up." 

The servicemen had gardens 
without fe nc es, but the receiv- 
ers, with a firm grasp of the 
British psyche, paid for fences 
themselves. Lawns are no lon- 
ger quite as short as in the 
days of the USAF, whan long 
grass could earn you a charge. 

Ms Beckett's salary is partly 
tended by the European Union, 
which gave the local authority 
nearly £200,000 from its ftmd 
for areas hit by the end of the 
cold war. 

At its peak, RAF Bentwaters 
accommodated 13.000 
Americans, who boosted the 
local economy by mfTHon* of 
pounds a year. 

The Housing Corporation 
gave Wherry a startup grant 
under the Housing Associa- 
tions as Managing Agents 
(Hama) scheme. 

Wherry’s contract with the 
receivers runs out next year, 
but it- hives to be allowed to 
buy the homes them. Even if it 

does not, ttrefrquarters of the 

res id ents are on foil, assured 
te nan cies and win be able to 
stay. One day, perhaps, they 
will be living in a town as 
self-sufficient as it was during 
the cold war. 


F inding new sources of 
capital was vital, as UK 
individual and corporate 
bo rrow ing must pick up soon. 
Throughout the -recession, 
homing associations were 

arrwmg the few bOTTOWKS fa 

the markets. Interest rates, 
land and construction costs 
were low. That is already 
changing. 

Yet the Nomura deal, 
because of its rating, made bor- 
rowing cheaper. The housing 
associations in the scheme 
issued 30-year eurobonds at 
just 75 basis points over gilts 
maturing in 2017. Funding 
costs ware thus neariyl per 
cant lower than those obtained 
by associations fa other recent 


“It saved us about £3jGQ per 
property per week, 4 * says Mr 
Keith. Schofield, director of 
financial services at Mercian, 
one of the participating associ- 
ations. 

“Historically, margins have 
been too high for what is 
secure lending," says Mr 
Phat - fe ff Arbutfanot, a director • fond to timuring associations, 
of Hambros. -- ----- 


fag while the housing bengat 
bffl rises, partly to pay fbr 
fag rents. ‘ ■ .. «■_. 

The government has already 
begun to cap knstag-baMft. 

If it -goes further, tepdera are 
threatening to pull oat of . ft* 
sector. Last year, the Council 
of : Mortgage lenders requested 
that Housing Association 
Grant rate (HAG)— the per- 
centage of a new home that the 
government finances should 

stay above SI per cent. Mr 
David Curry , housing sad local 
government minister, out ft to 
58 per cent The trend- has been 
downward, and tenders are 
watching closely. ■ 

As the grant falls, booting 
associations are building fewer 
homes. Interest rates have 
plummeted over the past year 
as more institutions compete 
to lend to fewer associations. 
However, some associations 
may be determined to keep 
building, particularly as the 
number of homeless people 
grows. 

Some may eat into their, 
reserves to build.- Alterna- . 
lively, because associations 
have to bid agalnst eacb other 
for government grants, they 
may try to build too cheaply. 
Recently, housing associations 
have ted for about five times as 
lymph money as tbe-Housing' 
Corporation has to give.-ee 
they often ask for a tending 
percentage lower than HAG. 
Some may be embarking an 
high-risk projects. w 

Institutions are stiQ happy to 


\leaf 


In future, says Mr Gordon 
Kerr, who set up tire scheme 
for Namnra, “ft will be hard for 
finance directors of h muring 
associations to justify borrow- 
ing on any other lwfa than 
securitisation, because the cost 
savings are so great" 

Securitising the rents, which 
had never been done in the UK 
before, was the key to the tri- 
ple-A rating: the strength of 
tiie housing association sector 
is its cash-flow from rents. 
Already, tmntw hank is plan- 
ning to follow Nomura’s lead. 
Previously, investors had. lent 
against associations' balance- 
sheets, and had to worry about 
the competence of manage- 
ment committees. 

It took Nomura two years to 
set up the deal “The rating 
agencies had to come up a 
pretty steep learning curve," 
says Mr Kerr. But when they 
came up it, they created a 
detailed credit analysis of 
housing association finance. 
That could make it cheaper for 
associations to borrow in 
future. • 

Lenders have new worries, 
however. The government 


Jwtt ff flja HAG riito fells £ven 
tether; or a large association 
collapses, a private capital 
flight could ensue. 


aged 17 and 18, right through 


Simon Kuper 
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Membership ofHAPM 
will save you money 
and improve the quality 
of life of your tenants 


For details contact Nick Hughes at HAPM 
Telephone: 071-204 2476 Facsimile: 071-204 2477 
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Brussels upbeat on results 
of farm policy reforms 


By CaroOne Southey fci 
Brussels 

The EU reduced stocks of beef 
and arable craps, muter-spent 
its budget and saw form 
incomes increase in real terms 
last year, Ur Franz Fischler, 
the new EU form commis- 
sioner, said yesterday. 

' Mr Fischler gave his upbeat 
assessment of the first two- 
years of form policy reform 
negotiated under Mr Ray Mac- 
Sharry In 1992 as he 
announced commission propos- 
als an form prices for 199546, 
the final period for the imple- 
mentation. of the changes. 

He said he was proposing “a 
light non-controversial price 
package" because he wanted 
EU agricultural ministers to 
concentrate on proposals to 
reform sectors untouched by 


the MacSharry reforms, such 
as wine. 

Reviewing the year he said 
reductions in price support and 
measures to control production 
had had a "positive impact on 
prices and markets". -Real 
prices ha d caught up or stabi- 
lised after the large drops in 
1993. 

PtibUc cereal stocks stood at 
30m tonnes in July 1984 and 
had fallen to less than 9m 
tonnes in January 1985. Last 
year’s harvest stood at 162m 
tonnes, 1m down on 1993 and 
19m tonnes less than 1991. 

A drop in production and 
high exports led to beef and 
veal stocks foiling to 40,000 
tonnes in January 1995, from a 
high of l_17m tonnes in 1992. 

MTTCr production fell further 
as dairy herds continued to 
decline and yields increased 


more slowly. 

Mr Fischler set a -budget 
guideline for 1995 of 
Ecu37-94bn, an increase of Ecu 
L4Shn on 1994. EcuSSOm is due 
to Sweden, Finland and Aus- 
tria joining the EU in January. 

A Commission official said 
the last budget had been 
underspent by almost EcuSbn. 
The 1995 budget , figure was 
Ecul.05bn less *Tmw allowed 
under the EU guidelines. 

Farm incomes rose by 5.7 per 
cent in real terms In 1994. 

Mr Fischler announced two 
-prices change, which observers 
said were intended to discour- 
age producers from using inter- 
vention as a market mecha - 
nism. The butter intervention 
price is to be cut by 2 per cent 
and the automatic monthly 
increase in the cereal interven- 
tion price by '10 per cent 


Meat industry plans safety-net 


By Ahson Maitland 

Britain’s meat industry leaders 
have stared Into the abyss and 
decided to start work on a 
safety-net 

Live animal exports have 
been badly damaged and prices 
depressed by the transpeat ban 
introduced last year by passen- 
ger ferry companies and the 
subsequent wave of protests by 
welfare campaigners a gains t 
formers seeking alternative 
routes to the Continent 

Yesterday, the Meat and 
Livestock Commission admit- 
ted the demonstrators had won 
part of the battle. Live exports, 
it said, were unlikely a gain to 
reach the peak levels of 1993. 

Instead, the industry must 
develop new markets for Brit- 
ish meat slaughtered at home. 

"We're not assuming there 
will be a total cessation of 
trade," said Mr Colin Maclean, 
the commission's director gen- 
eral. Tit's terribly important 
we reach agreement in Europe 
that will allow live exports to 
continue." 

However, the commission 
has drawn up plans for every 
eventuality, including a ban on 


calf exports. 

Britain exported 500,000 
calves worth £95m in 1993 - 
the last year for which trade 
statistics are available. Most 
were bull calves from the dairy 
herd destined for veal produc- 
tion In. France and the Nether- 
lands. About i-Qm sheep ware 
exported in 1993, mainly to 
France, bringing in export 
eanrings of £90m. 

In its report. Future Options, 
published yesterday, the com- 
mission assumes calf export s 
will fan by half as a result of 
the animal rights campaign 
and that sheep exports will 
drop by 70 per cent 

The commission says the 
extra calves an the UK market 
could be slaughtered very 
young for processed meat - 
although consumers might 
react adversely - or be reared 
for veal or beef. “Ihe higher 
supplies available would, in a 
normal market situation, 
result in a price reduction of 
about 10 per cent" 

It proposes research to 
Improve the efficiency of the 
UK’s more welfare-friendly 
veal production and to 
enhance the quality of the 


meat as well as Increased 
export promotion for British 
veal and beef. 

It admits, however, that it 
will be difficult to overcome 
widespread resistance to eating 
veal in the UK and that fh*» 
refusal of many nan-EU coun- 
tries to accept British beef 
because of fears about "mad 
cow disease” reduces the 
options for exporters. 

"The question of sheep meat 
is easier to resolve because of 
the access we already have to 
markets on the Continent," 
said Mr Bob Baosba ck, indus- 
try development director. 

A 70 per cent drop in Hve 
exports would mean a 24,000- 
. toime mcrease m domestic pro- 
duction of sheepmeat and a 4 
per cent drop in producer 
returns. To combat a foil in 
prices, the commission plans to 
increase export promotion 
spending by £200,000 next year, 
seek marketing grants from 
the UK gnv R mropnt and press 
for an EU-ftmded lamh promo- 
tion programme. 

Future Options. MLC, PO Box 
44. WirUerhtS Bouse, Snowdon 
Drive, Mdton Keynes MKS 1AX. 
£30. 


Foreign prospectors beat a path to Ecuador 

An improved investment climate has rekindled interest, writes Raymond Colitt 

A imed with the lxnple- dor's public mining corpora- and 262 tonnes of silver bad tonne. It has launched the sec- tng countries, Ecuador is 

merits of their trade, tton, and by a team of Belgian been taken by 1985. With big ond phase drilling programme, mg to attract the attentio 

mineral prospectors engineers, suggest recent dis- name companies such as TVX which will form part of a pre- foreign investors with finar 

feasibility study to be com- 
pleted this year. 


A imed with the Imple- 
ments of their trade, 
mineral prospectors 
are surveying Ecuador’s coun- 
tryside in what seems to be an 
unprecedented mining 

hri finiraa 

Following decades of neglect 
Ecuador's mining industry 
now has real prospects for 
large-scale commercial produc- 
tion. A generally improved 
investment climate, including 
a comparatively stable econ- 
omy, a new m jyifog law 
have sparked interest among 
foreign investors. At least a 
dozen foreign companies have 
come in search of untapped 
gOld, silver and copper. They 
will invest some $3 2m In 
1994-95 to explore concessions 
totalling 270,000 hectares. 

Some are dusting off old 
maps and exploring sites redis- 
covered by artisan miners hi 
recent years. Others are sur- 
veying new areas and have 
identified mineral deposits of 
potential commercial value. At 
least five companies have com- 
pleted their sampling and geo- 
chemical work and have 
moved on to the d rilling stage. 
Studies by Codlgem, Ecua- 


dor's public mining corpora- 
tion, and by a team of Belgian 
engineers, suggest recent dis- 
coveries are not flashes in the 
pan, but that Ecuador indeed 
boasts large deposits of gold, 
silver, lead, zinc and copper. 
Other studies point specifically 
to large gold deposits in the 
southern part Of the Cordillera 
Real 

Especially promising, says 
an official government docu- 
ment. are the southern prov- 
inces of Azuay, Zamora, and £3 
Oro, with several confirmed 
gold deposits. These provinces 
border northern Peru, where 
large mines are already being 
operated in a geological struc- 
ture similar to that on Ecua- 
dor’s side of file border. 

The generally arid conditions 
of southern Ecuador are excel- 
lent for basic topographical 
work, according to geologists. 

The ancient gold min*! Porto- 
velo in the province of Nam- 
blja, which has polymetallic 
gold-bearing veins ifiinn long 
and 4km wide. Is being 
exploited by the state. Centu- 
ries ago the Spaniards 
extracted gold there and an 
estimated 121 tonnes of gold 


Brent trading heads east 


By Robert Cordne 

An agreement was signed 
yesterday to extend the trad- 
ing of the benchmark Brent 
crude oil futures contract to 
Asia. The deal between Lon- 
don’s International Petroleum 
Exchange and the Singapore 
International Monetary 
Exchange paves the way for 
trading of the Brent contract 
in Asia from June 9 via a 
mutual offset system between 
the two exchanges. It was 
signed by Ms Elizabeth Sam, 
Sim ex chairman, and Mr 
Philip Lynch, IPE chair man. 

The arrangement will allow 
traders to open or close posi- 
tions in either market during 
an 18-hour period. 

Singapore is one of the 
world’s busiest physical oil 
markets, based In part on the 
country’s status as the third 


largest international refining 
centre. 

Both IPE and Sim ex execu- 
tives believe the availability of 
the Brent contract should 
attract some physical traders 
into the paper market 

Mr Peter Wildblood, IPE 
chief e xe c utiv e, said the intro- 
duction of the Brent contract 
should help Asian traders in 
their physical pricing. An 
increasing amount of oil sold 
in the region Is composed of 
crudes from the Middle East 
and West Africa, the price of 
which is based on differentials 
with Brent 

Executives from both 
exchanges believe the avail- 
ability of the Brent contract in 
Singapore win help price for- 
mation, as it wifi relieve any 
"pent-up demand” from trad- 
ers who currently have to 
await the opening of the IPE. 


and 262 tonnes of silver had 
been taken by 1985. With big 
name companies such as TVX 
Gold (Canada) and Gold Fields 
(South Africa) exploring, the 
necessary capital to finance 
the development of previously 
identified deposits is now avail- 
able. Besides lending credibil- 
ity to the country's mining 
potential, their commitment 
reflects confidence in the 
improved operating conditions 
within its mining sector. 

TVX Gold, in a joint venture 
with the military's industrial 
branch. Dine, has earmarked 
S7.5m as risk capital during the 
1994-95 period. Unofficial 
reports say TVX has discov- 
ered a gold deposit estimated 
at S3 tonnes and may begin 
production in 1995. 

The junior company, Ecu- 
adorian Minerals Corporation 
(Canada), with a total of $3m in 
risk capital, claims to be have 
some of the most promising 
sites. Following a 33,000ft dril- 
ling programme in its Gaby 
property, part of the Muyuyacu 
concession, the company says 
the site may have In excess of 
50m tonnes of are averaging 
between l and 1A grammes a 


I n Tires Chorreras EMC has 
taken 319 samples that 
returned grades between 
0.125 and 0.214 troy ounces a 
tonne. At Cerro Pelado, which 
indicates potential for 
multi-million ounce gold depos- 
its, EMC has rights to an 
extensive area of small mining 
activity. It is Ecuador's largest 
known alluvial gold deposit 
Other companies that have 
gained a foothold in Ecuador 
are Newmont Overseas Explo- 
ration and Odin Mining Inter- 
national, who have formed a 
joint venture to explore the El 
Origen de Biron concession. 

The initial investment will 
be USSL3m. The french com- 
pany Cogema is looking for 
gold deposits In its San Fern- 
ando property. Suspecting a 
low-grade, high-volume 
deposit, Cogema is plunging 
&2m into an extensive drilling 
programme. 

Keen on participating In the 
mining boom of its neighbour- 


ing countries, Ecuador is try- 
ing to attract the attention of 
foreign investors with financial 
perks. Besides boasting one of 
the lowest income tax rates in 
the region (25 per cent), the 
country provides a host of tax 
and tariff exemptions specific 
to the mining sector. 

The latest newcomers follow- 
ing up on such incentives are 
Golden Star Resources (Can- 
ada). Homestake International 
Minerals (US) and Canada’s 
Echo Bay. Leonardo Elizalde, 
legal representative of Echo 
Bay in Ecuador, says the com- 
pany is talking to junior com- 
panies and is prepared to 
Invest large sums to begin pro- 
duction. 

According to some estimates. 
Ecuador's annual mineral pro- 
duction could reach 8650m, or 
half of total crude oil sales, in 
coming years. 
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JM 5750 *W Sim 5720 31X48 3X82 

Ang 5770 +2/2 6770 573/4 4X34 235 

ftp 5790 +2/2 579/4 878/4 2X85 SOI 

tow 567/2 +2/4 587/4 584/4 11374 1,6*5 

1HM 138X78 2101* 

■ SOYABEAN (ML CST JBjMBjjfiK caotaflb) 

Mir Z7X2 +132 Z7.B8 27X8 32X03 5,786 

May 2B7B +0X4 28X4 2148 26X90 4X77 

JM 26X4 +122 28X6 26X6 16X81 1.780 

Mg 25X8 +116 25X5 2570 5.189 375 

64p 2X5 +113 2572 25X5 4X23 304 

Oct 25X2 +112 2550 2525 6X89 484 

1MM 104099 13X01 

■ SOYABEAN MEAL CBT [100 mere; S/ton) 

MM- 154X - 1543 1536 29X17 4283 

Msjr 1576 +11 1S6X 1572 25X29 3.190 

JM 1643 +11 182.4 1616 19X44 1X24 

ABB 1B4X +11 1844 1840 6691 180 

Sm 16BX +11 1053 1606 42B3 220 

Oct 168.1 +0X 1682 1B7.7 sxsa 327 

ToM 102X80 lira 

■ POTATOES LGE (E/tonnej 

Mar 3516 

Apr Z716 +10 2796 2706 777 777 

mar a*3i +16 * ' 54 84 

JK 2510 

TMM 841 23 

■ FBBQHT (SIFFBQ LCE glMndgt pototj 

Nb 1970 -60 1990 1970 328 48 

Mir 19Gb -82 2000 1975 288 17 

Apr 1970 -45 2018 1970 1X94 142 

JM 17» -35 17» 1740 872 39 

Oct 1740 -30 1760 1740 738 IT 

JK 17» -20 - - 108 - 

Total 3X08 m 

BUM ftar 
»1 1984 ISM 


| (SDRVtanne) 


B ui ppacn tree msritab from Metal Bidadn. S 
per fa h wahoma, Milan dthenutoo Mated 
fast week's to brackets, where eftanged). Anti* 
mow aaxx, C per tome, 5,000-5X00 («6Q0- 
3X50). Btemuth: mtn. 9969%. Ww» tote 366- 
3.70 (3.50-3.75). C«fcniu«re mto. 99.5%. 
153-183 cam a pound. Cobalt: MS Tree mar- 
ket. 99644. 29X660.70 (29.7^30. 5% 996%, 
2760-28X0 (27X0-28.20}. Hamay: mtn. 
9199%, 3 par 76 to Betas, 130-150 tl26-vi5>. 
Motybdettum: drummed m oi ytK» c ordda, 
15.50-16-00 ( 18 . 00 - 1660 ). Satonlmn: min 
BB694, SASWXO. Tunpeten ore: standard mto. 
8SK. S per unrw unit tlttoffi WO,, at. 30-65. 
Vanadium: min. 98%. Of. 4.70-460 (466- 
460L Uranium: Numoo omhange value, 766 
(760). 


■ COF 

Hv 

PEE LCE 
2897 

■tenon 

+38 

■») 

2910 

2648 

8X29 1X50 

Hey 

2828 

+45 

2845 

2770 

11,494 1,768 

JM 

2788 

+28 

2796 

2723 

4,113 

472 

Sep 

2753 

+31 

2755 

2715 

3,704 

326 

lire 

2740 

+26 

2770 

2710 

963 

226 

Jm 

2735 

+25 

Z7K 

2705 

139 

3 

TMM 





26X42 4X46 

■ COFFEE ‘C CSCE (37X002* caffis/bs) 


Itar 

184X0 

+2X0 16870 162X0 10X11 

3.718 

Mey 

180.55 

+2X0 

168X0 184XS 12X38 2X71 

JM 

187X0 

+1X0 160X0 165X0 

5X64 

482 

Sep 

168.40 

+2X0 169.75 166X5 

3.707 

505 

Dec 

168X0 

+2X0 

170X0 

166X5 

3X89 

48 

Hv 

167X5 

+2X5 

0 

0 

375 

- 

TOW 





36J43 ASW 

M COFFEE OCCH (US cente/bound) 



FM> 13 



Prtco 


Pw*. dw 






150X5 

15 im ewnge — 


.147X9 


147X1 

■ lio7 PfWSMUM RAW SUGAR LCE (csntaflbM 

Hv 

14X7 

+0X0 

14X7 

14X7 

925 

110 

HV 

14X0 

- 

- 

• 

660 

* 

JM 

13X0 

- 

- 

• 

2X00 

- 

Ofet 

13X3 

- 

- 

* 


- 

Jan 

11X5 

- 

- 

- 

- 

* 

TMM 





6XBE 

tip 

My 

397.40 

+0X0 

3B6X 

3925 

9X66 1.498 

Aug 

379X0 

+3.70 

3800 

37SX 

6.435 

619 

0M 

35033 

+250 

35UG 

347X 

131* 

90 

Dee 

346X0 

+2.10 

343X 

342X 

240 

30 

B£bt 

3*1X0 

+1X0 

33BX 

330.0 

620 

5 

My 

3*080 

- 

337X 

337-S 

115 

5 

TWtf 





16X05 ZXR 


■ aUQAfl *11' CSCE (112J)00B»; oeria/tosl 

MV 1462 +0X4 1465 1415 38X04 5,7*0 

my 14X9 +127 14X2 1402 E2X44 *,«S 

JM 1367 +121 1360 13X8 33,779 1679 

Oct 1268 +118 1268 12.78 33X77 1.128 

MV 12X2 +112 1255 12X3 1638 480 

MM 12X7 +105 12X7 12Z7 2413 2 

TMM mxwntei 

■ COTTON wvee ISOXOCBM: carnnw 

■tor 9490 +161 9469 93X6 13X53 4.109 

Uy 8260 +167 83X0 91X0 20,108 4X63 

JM 8960 +177 9065 89X0 13644 1633 

DM 8119 +064 BOXfi 7178 4X75 4D2 

Dm 7463 *048 746S 7440 >1731 094 

Mar 7863 +143 7960 78X0 1651 B5 

Tntd 71X4111X38 

■ QWANQE JtDCENYCEpBX00toa;oBms/B30 


Mr 

1D3XG 

- 104X0 103X0 

11X9710942 

MV 

100.15 

- 108X5 107X0 

6X01 

466 

JM 

hub 

+0X5 112X5 111X0 

1X34 

106 

top 

115:75 

+0X5 115.75 11SX6 

2X25 

ES 

Hv 

114X6 

+0X5 114X0 114X0 

2X31 

25 

Jn 

115X5 

+0X5 115X6 115X0 

1X49 

GO 

TMM 



25JXET238 


MEAT AND UVESTOCK 

■ LIVE CATTLE CME f410009».- cantaflba) 

SaO OWS 0 pm 

prica change Mob lav hit M 
Ml 7SXSO -1X00 75826 75X00 7684 2.720 

Apr 74150 -0600 74600 74125 45.111 4.7BS 

Jon 87X75 -0375 87X80 87325 1BX78 1,148 

MM 84475 -0X00 B49ZS 64475 1103 429 

Oct 65600 -1150 85625 85600 1X38 18 

D« 86X25 -1125 88600 86X00 917 56 

TMM 81X11 MB 

H LIVE hOQ3 CME (COJOOtoa; canraflba) 

Feb 39X50 +1150 39X00 39.125 1X59 838 

Apr 38X75 +1100 38650 38X00 13X39 3,408 

Jm 44X50 +1100 44*25 44625 7JB0 860 

Am 43X25 +1125 42400 42150 >6?) >85 

Oct 40650 +1126 40X00 *0550 2X10 137 

Dae 41X75 +0625 41X75 *1X50 2X37 63 

TMM 30071 8JB8 

■ PORK BBJJES CUE (410001m; oenta/toa} 


Feb 

41.950 

-6X50 42X75 41X00 

899 

178 

Mr 

41.700 

-0X50 42X50 41X00 

3XS2 

1,192 

•toy 

42.500 

-0X75 41100 42X25 

3X32 

584 

JM 

42725 

-0X2S 43X75 42X00 

1X26 

158 

Aug 

40X50 

• 40.750 40X00 

396 

30 

Feb 

51X50 

- 

B0 

8 

TMM 



91576 

2,145 


VOLUME DATA 

Open toman and Vbtuma data shornn tor 
oenimehi haded an COMBC, NYMEX. CBT, 
NYC£. CME and CSCE art ona day to arrears. 


INDICES 

■ BEUWB8 ffimcc 1WB11W 

Feb 14 Febia month ago yaeraQa - 
2247.4 ZZ 8 T.T 2243-7 1771.1 

■ CM) Future* paw 

Feta 13 M> 10 month ago yaar ago 

23363 28168 227 3a 


LONDON TRADED OPTIONS 

Strfea price S tome — CaBa Puta — 

■ ALUMJMUM 

(99.7%) LME Apr U Apr Jul 

1800 132 190 SI 82 

1900 TO 138 97 128 

2000 43 97 160 18* 

■ COPPER 

(Grade A) LME Apr Jut Apr Jul 

2700 - 177 - 75 

2800 154 124 37 110 

2900 94 83 78 175 

■ COFFEE LCE Mar May Mar May 

2700 197 238 108 

2750 147 208 - 130 

2800 98 182 1 154 

■ COCOA LCE Mar May Mar May 

975 78 87 - 22 

1000 61 70 - 30 

1025 - 27 58 1 41 

■ BRENT CRUDE IPE Apr JJ Apr Jt4 

1050 51 73 26 75 


LONDON SPOT MARKETS 

■ CRUDE OIL FOB (par banal/Apr) -or- 

Dubai 816.33-6.39z +116 

Brent Blond (dated) 81665-7.00 +0X25 

Brant Blend (Apt) *1175-660 +115 

W.T.L (1pm est) 516X9-6. 31 z +121 

■ cm. PRODUCTS NWE prompt defray OF {tone) 

Premium Gaeoirw S77i-t73 

Gas 09 5147-148 -1 

Heavy Fuel 08 £103-104 

Naphtha 5168-169 

Jot fuel 8165-166 +1S 

Diesel 6151-152 +1 

Atotaasjr AipiB. Tet London pm 359 9792 

■ OTHER 

Cold fev troy ozft 5375X0 +1X0 

SUvar (per troy rs}$ 475X0C +4 DO 

PtaUnum (per troy oz.) £413.75 +175 

Paftadtam (par troy ozj 5187.00 

Copper (US prod.) 1410c - 1.0 

Lead (US prod.) 41.75c 

Hn (Kuala Lumpu) 13X0m +0.07 

Tto (New Yort) 3*9X0e -7 CO 

Canto (tve wdgtmr 121 X9p +0.41* 

Sheep (Dva walelit)t4 11144p -0X8 ■ 

Ptgs (be msW) 84.DBp -3X4- 

Lon. day sugar (mwi £349.8 +16 

Lon. day sugar (wtal S400J) +1X 

Tata 1 Lyta export £3410 + 2-0 

Barley (Ena <aed) £110.0 

MetZB jus No3 YbHow) £141.0 

Wheat (US Dark North) £1650 

Fhtober (itorrtf H 60 p -IX 

FUbber (Apr)f UlOp -IX 

Rub&ar (KL RSS Noi) 461.0m -IO 

Coconut Cm (PhffiS 9845oy +is ' 

PWm Ofl OWny-fi 8882X1 

Copra FW)8 8*14.0y -2.0 

Soyabeans (US) £16800 

Cotton OukwKA' Index 99.B&C +1X0 

Wootepe (64 » Start)) 5i2p 

C p« vane irtooe atm+n MMd. p pmkiAq. t omu+A. 
r Itatav rr, I in a w ire. emta-z Aar. t M». y m 
q Fmir V Loam imi ac ta. % &F ra«Mrdw 4 Bufeon 
rrntu dan. 4 EhHP 0 Jw M**n pTML * Crenpa on 
«mh o mow oe tor pretona d*y. 


CROSSWORD 

No. 8, 687 Set by PHSSTHPOK 



ACROSS 

1 Retain a single weapon to ful- 
fil promises (4,4.4) 

10 Tend to run true although 
twisted (7) 

11 Deep under canvas, ray (7) 

12 Right around the perimeter 
(5) 

13 Similar sound made by one 

animal on gmrthor (gj 

15 Air on harp emotes confusion 
( 10 ) 

16 Pelt family with stones first 
(4> 

18 One fled to this country (4) 

20 Morsel of food obtained for a 
little money (10) 

22 Vague outline (8) 

24 Pole is contained in area of 
combat (5) 

26 Descent using path takes time 
(7) 

27 Rock made by tree doctor 
with tip of log inside ff) 

28 Pet as awards, we hear, for 
trials (12) 


DOWN 

2 Use this to listen to a musical 
Instrument? (7) 

3 Become richest greem when in 
pain (6) 

4 Initial difficulty followed 
birth, in poverty (4) 

5 Mistake the flow of current 

(10) 


G Not stylish U> have a party 
beat (5) 

7 Country home has distinction 
(7) 

8 Surprisingly claiming all yet 

left out for no obvious reason 

(13) 

9 Hit with fasteners for extra 

safety (4X.fi) 

14 Tea crates have right mixture 
of parts (10) 

17 Collect with difficulty to scup- 
per a performance (6£) 

19 Use op some medicines rashly 
to make poison (7) 

21 Suitable handle attached to 
can (7) 

23 Respond regarding the 
account transfer initially (5) 
25 Prison riot (4) yw 

Solution 8,686 


a a □ a h n 
naans qqhqeie 
aa □ □ h n 

maasmaanQ nr 

an nano 

a U 0 m 

oaiaaaam naur 

m a a ej g 
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Treasuries higher on retail prices data 


By Usa Branstan In Now York 
and Graham Bowtey in London 


US Treasury prices edged 
higher yesterday morning as 
retail sales figures for January 
came in generally as expected 
and dealers covered short posi- 
tions in advance of more eco- 
nomic data due today. 

At midday, the benchmark 
30-year Treasury was up £ at 
993, to yield 7.638 per cent. At 
the short end of the market, 
the two-year note rose K to 
100%, yielding 7.202 per cent 
The Commerce Department 
reported retail sales up 02 per 
cent overall in January and 0.4 
per cent excluding motor 
vehicles. Although the figures 
were lower than median esti- 
mates of 0.4 and 0.7 per cent 
respectively, they matched the 
trend predicted by economists 
because they were accompan- 
ied by upward revisions to 
November and December data 
The latest figures showed 


strong gains in nan-durable 
goods, including petrol, offset 
by weakness in durable goods, 
such as cars and furniture. 

Most economists said the 
data supported the idea that 
the economy was slowing but 
did not agree how the Federal 
Reserve might view them. 


which some fear will continue 
to show inflationary pressures. 
Economists expect January 
capacity utilisation close to 
85.8 per cent, up from 854 per 
cent in December. 


Mr Kan Wattrett, Interna- 
tional economist at HSBC, 
doubted whether the inflaHnm 
data fully reflected the recent 
VAT rise, which he expected to 
boost nest month’s figures! 


GOVERNMENT 

BONDS 


Mr David Bloom, an econo- 
mist at James Capel, said; The 
main issue is not whether 
growth is slowing but whether 
it will slow sufficiently to con- 
vince the Fed that it has tight-' 
ened monetary policy enough 
to avert an inflation threat We 
believe it has not" 

In addition to the retail wigs 
data, traders were taking eco- 
nomic figures due today into 
account Statistics on con- 
sumer prices and capacity util- 
isation are to be released. 


■ The Spanish government 
bond market was Europe’s best 
performer, on weaker than 
expected inflation data. 

Other European government 
baud markets were largely sub- 
dued, with attention on the 
sharp currency movements an 
the foreign exchanges, and 
bond prices settled only 
slightly hi gher on the day. The 
yield spread on Spanish gov- 
ernment bonds over German 
bunds narrowed to 407 basis 
points from 417 basis points. 

Dealers reported buying of 
short-dated bonds, with the 
yield spread between the two 
and 10-year maturities widen- 
ing but traders were cautious 
and expected profit-taking in 
tiie next few days. 


■ French government bonds 
rose, with the Matif March 
futures contract settling up 
QJL4 at 1I1J96. 

However, dealers reported 
late selling of bonds and Pibor 
money contracts triggered by 
an opinion poll showing prime' 
minister Mr Edouard Baha- 
dur's lead in the forthcoming 
presidential elections narrow- 
ing. Ms Alison Cottrell, at 
PaineWebber, said this could 
have a further negative effect 
on markets today. 

The yield spread over bunds 
remained broadly unchanged 
at around SB basis points. . 


market, which und er p e r fo rmed 
the rising US Treasury market 
The March bund futures con- 
tract an Liffe was np 0.22 at 
90.49 in late trading. But the 
yield spread below US Trea- 
suries closed from 29 basis 
points to 23 basis points 
Traders said that some inves- 
tors were moving out along the 
yield curve from the currently 
expensive five-year maturity 
into seven-year bonds. 


Italy sees 
big saying 
on Ecu5bn 
loan terms 



Ste 


priced at $20 each 


a £*U. 


By Conner MTiklnlmarin 


By Martin Brie* 


■ Lack of progress an the IG 
Metall wage dispute held back 
the German gove rn ment bond 


■ UK government bonds 
underperformed, other markets 
due to the weakness of the 
pound. 

The long gilt future on Ifffe 
was up & at 101& in late traek 
fcng with a yield spread over 
bunds of around 146 basis 
points. 

The Bank of England 
announced that at next week’s 
auction it wen sell £Zbn of the 
8% per cent gfit due December 
7 2005, which is fungible with 
an existing issue. 


Ground-breaking Ecu500m deal for Denmark 


By Martin Brice 


Dollar dpaig remained thin on 
the ground in the eurobond 
market, as investors waited for 
economic data due this week. 

The Kingdom of Denmark 
provided a deal for investors in 
sovereign paper when it raised 
EcuSOOm with the first one- 
year Ecu issue. 


INTERNATIONAL 

BONDS 


The coupon is 8% per cent, 
which lead manager Credit 
Commercial de France said 
provided funds at a 
“double-digit" number of basis 
points below Libor. Other 
houses suggested the deal cost 
Denmark between 35 and 40 
haaig points under Libor. By 
comparison, the Republic of 
Italy is se eking a EcuSbn syn- 
dicated loan at 8 basis paints 
ova: Libor to pay for maturing 
gov ernm ent Ecu bonds. 


Denmark will use thg funds 
partly to refinance 5L5bn of 
maturing debt It is the biggest 
Ecu bond since Portugal raised 
Ecu750m a year ago, and CCF 
reported strong demand from 
central banks and suprana- 
tional instit utio n s , 

Enrofima, the Swiss-based 
group which funds the pur- 
chase of railway rolling stock, 
raised FFrl2bn with a 10-year 
band callable at five years. The 
coupon, for the first five years 
is 8.04 per cent, rising to 8.41 
per cent if the bonds are not 
called. Joint book-runners are 
CDC and Paribas. 

Merrill Lynch brought three 
deals, two in yen and one in 
escudos. The yen deals were 
handled by Merrill Itself; which 
said the Y5bn, four-year with a 
coupon of 423 per cent and the 
YISbn seven-year with a cou- 
pon of 5.05 per cent were tar- 
geted at different types of insti- 
tutional investors. 

It also issued Escll.4bn of 
seven-year floating-rate notes 


NEW INTERNATIONAL BOND ISSUES 


US DOLLARS 
Date P*rer Corp^i# 

YHM 

Aaatri HnanoeCCaymonJW+i 
Manfll Lynch & Oil. TIM* 
Mwll Lynch 1 Co.. T3M* 

FRENCH FRANCS 
Euroflmafcj 

ITALIAN LRE 
HNaba Rruaice 

eeccffl 

ECUS 

Kingdom of Deranoitfa) 
QBCCffi 

ESCUDOS 
Mwrfl Lynch & Oaf 


Amount Catpan Price Metretty Fm 
m. % 


4X75 10a00 Mat. 1899 2X5 


YanafdM WMBiropri 


25t3n pi*} lOOOO May .2006 wdacL 

5bn 4.23 KXL27EH Jin.1999 0 l275R 

ISbn 6.05 KXV37SR Jm£002 (UTTER 


Sefcxnon Bi ptfm a WL 
Manta Lynch tetemuOonri 
MenB Lynch trt a a na lfe n fa 


10OX0H Mer.2005 - 0X2SR 


CDC/ Banque Paribas 


200bn 11 X 0 101.29 Mar.1fi9B 1.375 

lOObn 11.05 101.483 Fab. 1988 1.375 


Bcul FtomatodLRaHano 
JP Morgan SacuUw 


6.75 99X49R Mar. 1996 Q.1 OR +5fl3%-96) CCF 

8 00 1CXL22R Nov.1998 0L20R - UBS 


Banco Hrurita 


Hnal tamo, non-calabie iriaas stated. Ylaid spread (over Movant govanunont bond) at (aun ch SROpfad by laad mragtr. vtiktoatod. 
$WRh equity wanenta. t Hoeifcig-taSB note. Ft fared re-ofter price; fees shown at re-otter tauaL a) Rrtctng: 21/2/96. b) CePabfe on 
coupon datn from 31/5430 at par. M) 5% to 31/S/OO and 6.1M thereafter, cj Ctrihfcia an 14/3/DO at par. cl) a049C to 140900 and 
L41N thereafter. d) Fungtrie with LISObn. Plus 33 days accrued. e) Spread ifafatos to UK bond. 1) Rjngfcte wtth EculOOtn. Pta 105 
days accnad. gj S-mth Llsbar +35bp. a) Short 1st coupon. 


with a coupon of six-month 
Libor plus 35 basis points 
through Banco Fmautia. 

• J. P. Morgan’s debt has been 
downgraded by Moody’s, which 
said the move reflects the US 


bank’s continuing reposition- 
ing towards investment bank- 
ing. Its long-term debt was 
downgraded from Aal to Ana, 
The counterparty and 
long-term rating of its subsid- 


iary banka, including Morgan 
Guaranty, was lowered to Aal 
from Aaa. The ratings were put 
under review on November 10. 
Around $5.4bn of debt is 
affected. 


Italy's EcnSbn syndicated loan 
announced on Monday will 
save it almost a full percent- 
age point compared with the 
cost of issuing braids, the Kal- 
ian. treasury said yesterday. 

The latest auction of Batten 
government bonds denomi- 
nated in Ecu, known as Certtfl- 
cati del Tesoro (CTEs), 
resulted in CTEs being sold in 
January by the Italian trea- 
sury at a fixed rate of around 
ZOO basis points over Libor. 

The Ecu5bn loan has been 
priced at 8 basis points over 
Libor, showing the... savings 
available to borrowers in the 
market for International cred- 
its, where aggressive competi- 
tion among banks has forced 
pairing down to very low lev- 
els, particularly for sovereign 
deals. 

Mr Vincenzo La Via, of the 
Italian treasury, said:- “The 
loan will give us as much flex- 
ibility as possible, and we are 
getting an attractive saving.” 

The funds will be u sed t o 
pay for maturing ' CTEs. 
Around Ecu28tni worth have 
been Issued, of which JBcn7bn 
mature In 1995. 

The performance of CTEs 
has been volatile, partly due to 
the arbitrage opportunities 
allowed by their being liable 
to 12JS per cent withholding 
tax for domestic investors, 
which non-Italians can 
reclaim. 

Mr La Via saf&fhe treasury 
had hoped that by reducing 
the size of the CTE market, 
spreads on remaining issues 
would tighten. This had 
already began, he said. “We 
expected spreads to come in, 
which we have seen. They 
have crane In by 5 barns points, 
at least so for.” 

JJP. Morgan wUL co-ordinate 
the EcnSbn loan, and interna- 
tional banks win be asked to 
underwrite EcnSOQm am ou nts . 


A 10 m share ihitial public 
nffrri"g for Globalstar. Tele- 
corantiizdcations, the partner- 
ship formed by Loral Corpora- 
tion and Qualcomm to design, 
build and operate a low-earth 

orbit satellite-based, mobile 
communications system, was 

priced yesterday at .980 t a share. 

pricing was lower man the 
InltiflTTy targeted to *26. 
range, and even below the $21 
to $22 indicated late last week, 
whan the offering was reduced 
to 10m shares from the 

planned 12 m- After larnmh, the 

stock traded around $19 in late 
L ondon dealings. 

Nevertheless, Mr Bernard 
Schwartz, Globalstar chairmen 
and CEO, said: “We're very 
pleased with the result - it was 
well within the target range of 
what we wanted to do.” 

He said the terms had been 
hark as a result of diffi- 
cult market conditions and 
subdued investor demand for a 
company which would not pro- 
duce revenues for several 
years. 


Globalstar phins to begin 
launching sateHitos In tfced*fr 
- end half of 1897. to. start .com- 
mercial operatiffljH in.1998 and 
" to generate revenues and post- 
five cashflow, in the first. 12 
months of operation.', y _ 

•?We looked at five oompany 
. awTUkfid it - but the pretflair 
' is that it doesn’t earn any reve- 
nues until around 19&* said 
Mr Michael Mahoney, portfolio 
manager at the GT Global Telfc. 

Fund in SlQL 
Frandsca “My fleeting is; why 
buy this now?* ' ■ _ 

In a previous, private Aryans- 
fog round Globalstar raised' 
$275m among telecommunica- 
tions operators and. hardware 
manufacturers. To meet the 
project’s total capital cost of 
$l.95bn, Globalstar tfank to 
rates more funds through {ha 
sale of ffanctaisee, vmifcir ffe 
andng and. short-tmm bank- 
ing. 

Globalstar is just one of sev- 
oral groups comp^iiig for capi- 
tal in the global satellite fele- 
communi cations race, axal the 
first to oaxaplete a pahhc trens- 
actioo. 
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Serial options on gilts 
start trading on Liffe 


■ --jut' *w& 


; -w -m\-i 


By Richard tapper 


Volume in the first day of 

trading on Liffe yesterday in 
serial options an the long UK 
gilt amounted to 400 lots, 
accounting for just under 3.5 
per cm* of total volume traded 
in gilt options. 

Serial options, which are 
listed on some other 
exchanges, pffy expiry months 
other than the t raditional quar- 
terly months of March, June, 
September and December. 

Last year Liffe introduced 
serial options on the bund and 
euromaric options contracts. 

They allow users to benefit 
from lower premiums and 


write shorter dated options far 
income enhancement, strate- 
giesL They also permit traders 
to match e xc han pf * tr ad« t 
products - more closely with 
those bought and sold In the 
over-the-counter mari^ 

Fallowing the introduction of 
serial options, a . total of four 
expiry months will be made 
available - initially March. 
April, May and June. ... . 

Mr Daniel .Hodson, chief 
executive of liffe, said the new 
products had “a positive effect 
an the overall volume traded 
ih financial options and have 
enhanced the hedging ahd 
trading activities avafiaMe on 
the exchange 1 *. . 
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WORLD BOND PRICES 
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Coupon 

Red 

Dale 

Australia 

9.000 

0004 

Austria 

7-500 

01/05 

Bfagpum 

7.760 

10/M 

Canada * 

aooo 

12AM 

Denmark 

7.000 

12/04 

France BTAN 

1000 

05/98 

OAT 

7JOO 

04/05 

Germany Bund 

7J75 

01/06 

Ireland 

1250 

10/04 

Italy 

0X00 

01AJS 

Japan No 119 

4-600 

06/90 

NO 164 

4.100 

12/03 

Netherlands 

7^50 

10*04 

Portugal 

1875 

01/04 

Spain 

10.000 

02/05 

Owe den 

1000 

02/D5 

uk cat* 

1000 

08/99 


1500 

12/05 


9.000 

10/08 

US Tmasuy* 

7.875 

11/04 

7X00 

11/24 

ECU (French Govt) 

1000 

04/04 

London ctota^ Ham Yak nrid-ftay 



■ BUND FUTURES OPTMWS flJFFQ DM250JD00 potett of 100% 


I FT- ACTUARIES I 


832500 

98.7300 

M2100 

1002500 

B72000 

101.0900 

96.4000 

904600 

83.0000 

aexnoa 

1003700 

9&S290 

87.7100 

84^000 

912500 

71.8230 

90-10 

98-16 

103-19 

102-09 

97-25 

8AA500 


Week Month 
i Ylaid ago ago 

1029 1019 7.57 

7.68 7^63 7.70 

&33 &20 8 M 

826 094 920 

a 89 8u81 . 9.09 

7J9 7.80 727 

O 01 7J96 040 

7AS 727 7 ST 

8.79t 8.79 8.77 

1125 1080 1203 

321 309 321 

421 428 4.62 

728 723 720 

11. B5 1125 1123 

1126 1125 11.73 
1074 1071 1028 

827 8-41 822 

8.72 848 8.72 

827 848 828 

724 720 724 

7.89 722 728 

843 828 &7B 

YWdc Locri mariax riandate. 


Strike 

Price 

Mar 

Apr 

CALLS — 
Mrer 

Jun 

Mar 

Apr 

PUTS 

M«y 

Jun 

8000 

050 

053 

073 

086 

013 

076 

•096 

1.12 

9090 

021 

034 

063 

087 

034 

1X7 

1X8 

1.40 

•U» 

OOT 

020 

0X8 

(LAO 

0.70 

1.43 

1X1 

1.72 


Piteo Jndcas 
UKOMa 


Tin D wfs Mon Aocnnd xd *%■ 

Fab 14 cfawgaH Fab 13 Wanret ytd 


— Low oaupan yMd-— - MiSym wiy yMd — — Htgb eoi^ww yhU — 
Ftt14 M) 13 Yr. «qo F4b 14 Fab 13 Ye. ago W> 14 Fob 13 Yr. ago 


&t wL total. Coll E0BD1 PUS 0001. PtariM (tag ft open M. Cob 2T3483 PUta 118848 


Italy 

■ NOTIONAL ITALIAN OOVT. BOND (BTP) FUTURES 
(UFFET Lira 20On IQOtha of 10046 

Open Sett price Change Wgh Low EsL vol open ire. 
Mb- 9922 9928 +027 10020 9920 32888 55311 

Jun 9820 9828 +022 9920 9820 1112 2027 

■ ITALIAN pOVT. BOND gUTj FUTURES OPTIONS (UFF^ Ure200m IQCBhs of 100% 

Strike — CALLS — ... PUTS 

Price Mar Jun Mar Jun 

9990 029 1.48 021 210 

10000 037 125 039 227 

10050 0.1S 124 027 2JBB 


1 Up to 5 years p3) 

2 5-15 yaara (22) 

3 Owar 15 yen (0 

4 tt wdaa ma btes W 
6 Afl atseta na 


-022 11828 
-003 13&76 

+023 . 15328 
-022 17743 

-022 135.78 


125 140 Gym 

128 1.73 15yre 

.120 226 20 yre 

324 020 kracLt 

128 1.81 


8.71 828 628 071 8.70 622 828 827 022 

B29 829 6.78 8.71 8.70 625 821 822 725 

828 256 - 627 271 BJO 828 .828 823 728 

828 828 &04 


iMM-anlBBd 


— -Wte«on5%— — 
•Fte M 13 Vr. ago 


MMonlO % 

Feb U F4b 13 Yr. ago 


, -»■ 


6 Up In 8 yam (0 

7 Over 5 yaws (11) 

8 AM stocks (13) 


1B8J2 
-028 17323 

-027 17428 


148 Up to 5 yr* 
029 Over 6 yre 
028 


32S 324 243 

323 322 328 


223 221 121 

3.75 3.74 222 


KUfCE CROM IUTI 


Amnaa great ladanprian yMta are thaw Nme. Ooqxn Banda: Lon: 0H-7NH; BK-1CMK; Mgh: 11« ml ow t HttyML yd YMr re dm ' 


FT FIXED INT ERES T INDICES 

ftb 14 Feb 13 Fab 10 Feb 9 Fatal Yn 


GILT EDGED ACTIVITY INDICES . 

■ '. ' Ftoia Fob 10 ' FOb 9 


&t voL total, cm 183+ Rita 1840. RetriM day’s open kiL Ctata 32237 pun 30220 


t Gnaw w « W w m at 125 per cart pqebtai bf i 

PrkMK US, LKb SSieh ottare taidtetoMl 


Sotnsr MMS MnnNlonN 


Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 


Fab 14 Feb 13 Fab 10 Feb 9 Fab 3 Yr opo Uph* LoT ■ ~ Fib 13 Feb 10 Fab 9 Fatal Feb 7 

Govt Sees. (IJK) 9028 90.71 9123 91.77 9120 10325 10724 8924 OH Edged bar^etoa 922 _ 88.1' 904 98.1 984 

Hata) interest 10922 110.14 11045 11047 11045 1Z7.77 23327 10620 May awerage . 932 902 922 94.7 922 

* far 18846. Qowmmaitt SmiWaa M9h ebaa c w nptaal u t i! 12740 Bn W.191W7B). Rwd Worea l M ^ a ataiea O tatp omnn: T9327 glA/M . Itaa 60JH prVTG . Baals 100: Qwanwnttt BaaiMre 13710/ 

2fl nte Fbaad ImaM 1BS& SE tadvfty Mcea rabBMd 1074. . . . 
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US INTEREST BATES 

Lunddfena 


Tmasuy B»i red BmvtaUB 

Onmodli 5J0 TVnjow 

9 TWomqnUi BJJO Tfae8|m„- 

flb IbaanGHti 536 FHe JW — — 

6 Stemnmti 637 10-JW 

- Onjaar 6.77 30-iear 


Open Sott price Change High 
8018 B6.ro +062 B5.B8 

- 85.19 


Low Eat voL 
98.18 684-16 

442 


Open ML 
48299 
1240 


FT/ISMA INTERNATIONAL BOND SERVICE 


■ NOTIONAL 12C QILT FUTURES (UF^~ ES0200 32nda of 100W 

Open Sett price Change Fflgh Low Eat vol 
Mar 100-31 101-00 +0-02 101-10 10006 84374 

Jun 101-02 101-03 +0-01 101-13 100-31 189 

■ LOWQ GILT FUTURES OPTIONS flJFFQ £50,000 64tta of 100% 


LMad m t« tatert Msmaonal tank far which there a an adegrete aaoondfay irevtal UOiat prioaa ft TflO pm an Fafaareor M 
tawte EM OGr Chq. YMd faned BU Ofcr Cbg. VMd 


Open bit 
89900 
2567 


BOND FUTURES AND OPTIONS 


Stale 

Price 

Mar 

Apr 

GALLS — 
Mey 

Jill 

Mar 

Apr 

101 

0-30 

1-08 

1-29 

1-48 

0-30 

1-00 

102 

0-08 

0-41 

1-00 

1-17 

1-08 

1-35 

103 

0-02 

0-22 

0-11 

0-57 

8-02 

2-18 


pure — 

Mey 

1-23 


UL8 DOLLAR STRAIGHTS Utel Kingtfan 7*8 W . 

Nfa^tMTmaDy^tft TOO 5ft 4% 823 Mo8wi«Qt « WHn71D 

MmRcwba7^Be 1000 99 1 * 89% 4% 729 Wafa Bart: 015 

Autafa8>2 00 400 WE 5 ! +J, 724 nbUBaftS^OS 

Ba*NgdQamaam7flB 1000 BT^a 97% Aa 7J3 WfcddBnkOtaOO 

Bta4cc4Tdqn8%aS 100 100% 4% 722 


.5600 701% 101b 624 

.1000 84^a W* -H 728 

.am 22V 23% Ai 745 

. 3000 eah 722 


France 

■ NOTIONAL FRBICH BOND FUTURES 04AT1F) 


Eat voL RON, Cm G227 Rot S95. ftortoua dqyte opan Inu Qfta agon pus 02814 



Opan 

Sett price 

Changa 

High 

Law 

ESL vaL 

Open H. 

■ ECU BOND FUTURES (MATH? 




Mar 

111X8 

111.96 

+0.14 

112.10 

111X4 

111.738 

149,130 


Open 

Sett price 

Change 


Low 

Jun 

11088 

111.08 

+014 

111.18 

110X8 

3,458 

11X45 

Mar 

81X4 

81X6 

+012 

82X4 

31X2 

Sap 

110X4 

11036 

+016 

11046 

11024 

1.202 

1X57 

Jui 

81.78 

81.74 

+012 

81.78 

81.78 


■ LONG TERM FRENCH GONP OPTIOW8 (MATff^ 


Shire 

Price 

Mar 

- CALLS — 
Jun 

Sep 

Mar 

— PUTS 
Jun 

ill 

1X8 

. 

. 

010 

1X0 

112 

037 

0X2 

- 

041 

. 

113 

0.06 

0X4 

. 

re 

. 

TV4 

0X2 

059 

- 

m 

. 

118 

- 

- 

- 

- 

- 


■ US TTgASUHY BOW? FUTURES (C8U 5700200 32ncfa o( 100% 


Bdohm5b03 

EFCE7VB7 

atwiGtaOZi- 

CfandaOBB 

Chaug Kong Fti 5^2 88 . 

CNae>204 

CondGnpaSOB ___ 
Cnaft Fonder 9>2W — 

DanafiStaOB 

EaatJlfaanMtaqr6%04 

EC3C S’l 96 

EEC 8*4 08 

EB7\90 

BB«sW 

BactbRan986 

BarfmAK 


.WO W0% flhij +1, 722 

1000 B&1 843, +3, aio SWISS FRANC STIMQH1B 

-TO 1O0» TOOPa ^ 727 MviOerMBIO 

1900 11H 11% 4% 639 AusWa4>zOO 

.1000 lOlli 101% 743 Cbnd Bmpa 4li 98 


.1250 110 112* -fc 841 


-500 aft aft +«i 923 Dsnmfcftai 

.1000 ft ft A fix EBft04 

-100 10 ft Wft +>8 728 Btc da Banco 71*08 — 

- 300 10 ft toft +J, 729 Hotand 73*99 

.1000 94% flft +\a 771 IVreW Muter Fh ft 97 

_aoo aft eft ^ &14 toni ft 00 

- 183 100% W1% ft 728 Kobe ft 01 

-WO 10ft 1011. *1, 7M Ontario ft 03 

- 250 10ft 10ft 741 QuabacHptao50B 


- WD Wtt Wft 880 

.WOO 8ft 9ft J| 522 

-20 ft 100 J* 424 

■ WOO 97 8ft -Vi 499 

-300 10ft TOTJj ft 521 

-TO 10ft lift 803 


.300 iaft wft. ft 537 


-29J 10ft Wft 741 QuabocHp 

■ TOO Wft 104 ft 728 SNCF7D4 


200 10ft Wft ft 721 W>*1Ebnfe509 
100 Wlta W2 748 Wtofa EM 7 01 . 


- WO 106 10ft 629 

- 100 109 Wft 526 

- MO 105 TO -1 543 

.400 10ft 103 ft 523 

.100 n 8ft ft 883 

.450 HO lift 522 

.150 9ft 9ft 538 


Abbey rfaCTmnoyS 03 E. 
AfctwlataniStaWE — 

BdUtlmdrt 23E 

OnaBkftflBC 

SB 8 03 E 

fwfaaiftwe 

Hawn 1ft 87 E 

HSBC Hdttngs 1129 (BE. 

WyTftWE 

JfaHiOavBh700£ 

LredSaeaft 07E 

Ofario11l*01E 

PMtaganft 03 e 

Sawn Tto 1ft «E 

TbKjio Boa Foear ll 01E- 
Atabay NMbntl098N3 — 

TCNZFtaft Q2N3 

CbKBlafaSOI FFr 

Sec da Rena ft 22 FFr 
BNCFftWFPr 


. 1000 92 

-WO 10ft 
-150 aft 

-800 9ft 
.1000 aft 
-100 wft 

_ GOO t02\ 
-153 10ft 
-400 Wft 
.300 91^ 
-300 Oft 
- WO 10ft 


Oflar Cbg. Yfald 

8ft ft MB 
Wft ft 820 
8ft ft 1028. 




• raB -Mm 
G'OM- ; Njjj 

.. • 44 


900 
ft 814 


10ft ft 877 


Wft ft BUS 

Wft ft 924 


UjlUKr,!; 


>M4 


-m 190 Wft 
-.150 Wft 
-WO 8ft 
— 75 flft 
.7000 aft 
.3000 101% 
.4000 10ft 


9ft ft W4 
10ft ft 943 
9ft ft 948 
Wft -ft 931 
10ft ft 825 
aft ft 974 
10ft ft 920 


Si: 
• A 


C?^-- - r -T- 


money rat** 




.800 Wft W9 ft 537 ROKfMQ RATE NOIEB 



Opan 

Latent 

Change 

Wflh 

Low 

Eat voL 

Open M. 

Export Dov Carp Bb BB 150 

TOA 

105 

ft 

7JO 

Mm 

101-20 

102-02 

+0-15 

102-05 

101-20 

170X18 

347X37 

FedfrJ (*ffl Mott MO W 

IfiOO 

07% 

87% 

+b 

7X7 

Jun 

101-00 

101-18 

+0-18 

101-20 

101-04 

9X16 

43X40 

Aired ft 9? 

3000 

97b 

07% 

ft. 

780 

Sop 

100-28 

101-07 

+0-14 

101-09 

100-28 

234 

8X82 

Fod Moto- Greet 6b 98 

TOO 

9ft 

9B% 

ft 

111 


.75000 Wft 10ft. ft 4.10 


EaL vot toed, Cali 18798 Put* 8,064 . Previous dayte open ML Cals 194J83 Pin 204268. 


Or m an y 

■ NOTIONAL 


- GORMAN BUMP BmiRgS (LffFET 014250,000 IQOtha at IQOtt 
Open Sett price Change High Low EaL vot Opan M 
9028 9037 +0.10 9023 9030 100574 213402 

89.77 89.77 +0.12 8924 89.73 4419 10488 


Japan 

B NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
(UFFE) YTOOm 100ms of 100% 

Opan Close Changa i-gp Low Eat vol Opan W. 
Mar 10822 10825 10878 775 0 

Jun 108.11 108.14 10808 1202 a 

* UFFE um fan ndsd on APT. AM Opan taasreit tags, an far previous dty. 


UK GILTS PRICES 


da- -ISOMS- 

M Wear + 0 T- Wgn mar 


SUV ire refaffasTaan* 
Eea facto 1980-86 _ 302 

WspeiSSO, 18W 

n>oa12«iBCi90Stt — 1224 

MpcTOB 1329 

15<4pC 1896ft — 1491 

EaftnMpclSWt* 12+4 

ODoaedon TfaC 1999 — 929 

Trass Dw7pel89m — 720 

Dto 134*pc 1997(2 12.15 

EablQiiPC 1997 1807 

TtataMapc 189723 US 

Erefl 15pc 1997 1321 

a%pc 1098 847 

1faa«71*KI99Btt 722 

Tires BLpc 1995-96#- 7.11 

14gc 1998-1 1219 

Ttefi*1fteC88# 1282 

fate 12K IfiBB 1U8 

TrresSPa*ia38tt 829 

Eacb121a3Cl8A 1095 

Tress iQ^sciaea us 

tttofesimtt 054 

Ccresoton lIFvpc 199S_ 8.70 

Iten RpBa! 1999 


039 W& 
077 101b 
7X0 10ft 

7 . 1 B ioe£ 
728 mts 
7.72 106b 
7X0 um, 
325 B7i 
009 109& 
820 101 Ufa 
amiooufa 
820 115A 
827 102H 
328 m 3 
320 943 

8X8 1143 
OBI 1203 
3X9 11M 

see mm 
onuftfa 

3.T1 1QBU 

065 m 

074 Kbg 
- 9rtfa 


— 1D3U 
— - 1B7fl 
-A 113b 

— 117A 

— 1KU 
-i 117*1 

112& 

100’s 

18$ 
-A no, i 
-& 131B 

— H4|J 

-it 108,’. 
-A 102 

ftS. 131i 
-a 

-A »2W 

-5 iiw 
-S I2BA 
Wl* 
-A Wifi 
-A 121B 
1004 


ODreanknftK2004— 

07U TiresSUwaUKrt 

101b Bb8C200St4 

3S& 0»«bBC2006 

'Si; TteMl2bi>e 20BJ-6 

1 8S3t= 

T (MS 11\K 2003-7 

IN hare 8b(* 2007 (t — 

1B4A 13b* 200W 

1BS4 TnareOwSW# 

1160 Trewfac2P0a 



Wd_ 

Rad 


_ 1B64/9S- 

9.11 

181 

IMA 

-A 125A 

IMS 

7.74 

171 

«7* 

-A 106% 

#*« 

8X3 

170 

9BH 

-a iooa 

BT 

BOB 

B7B 

104% 

-A 1*6% 

102% 

10X7 

9X4 

120& 

~ 14« 

m% 

132 

170 sab* 

HSU 

S»b 

147 

175 

94« 

-A 111% 

91H 

10X3 

m» 

114% 

-A 13BA 

mv 

163 

180 

UB% 

TI9fi 

ra 

1182 

BJK 

127% 

*A 151A 

1MU 

178 

BXB 

102A 

+A 12+H 

SOU 


— Ihfa— _ 1SBW5— 

[11 g? Pries B +ar- Ugh Low 


056 9ft 


fates Ut*< 4 M 

W7X| 223 &872UBfa 204A 197H 

ft* *98# — (130$ 283 277 TD7B -A 113* 1084 

Zb*m (733) 920 321 lBSfi -4 1784 1®3b 

2>.*TB_ (784 328 281 103 -A 17ft 1SB& 

4UBCTW ftSBfl 321 32Z TOW -it lift 1071- 

2*98 (B32) 323 320 1094 -* 1B4JJ IB 34 

2b*TS (788J 271 29! IK® -A 1684 i«U 

2b* ’ll (74a 174 2921EW ~A 17ft 15ft 

ft* 13 IBM) 376 29! 130fa ft 14ft 12ft 

2b*H 814 377 281 133& W7* 13ft 

2hsx w 7a N3X) 8X0 283 132U ft 152» 12ft 


SMC 8b 98 

WBk Jap* Hi 7b 97 
Mr Anar Dre ft 88— . 

fa^rtza— 

Japan OwASb oi — 
KatedB* Perron _ 
Keren Sac RsMrft 03 

UC8Hi897 

MreufailaBacTU Q 2 _ 

Tfatwtv7b97 

Onlatoft 03 

Ctater KaMtofaft 01 
fbbo-CfarefaTU 98_ 

PortuodSb 08 — 

Quab*lfr*>ft9B — 

OudacRwSOi 

SoMwySbOB 

S4S108B 

SNCFBb* 



State Bk NSW ft 98 _ 

SeadeiOb® 

ShwHi Eqretft 93 _ 


. 200 101b 101b 


7X5 utrftn. 


an aft wft ft 80 s japanDwBksn 


.300 aft woU 


7X8 Japri Ore Be ft 01 


3800 7ft Bft ft 8XB MppaniaTdft »' 

. 500 TO Wft ft 7X4 Kre*ft97_ 


. won w mb 

-60000 Wft 10ft 
- 30000 lift 114 
.300000 Bob' oft 

-woooo mb toft 
. 120000 111b lift 
-soon loft toft 


— 350' Wft Wft 
.1350 86b 8ft 

— 200 Sft Wft 
. 1000 lift 9ft 


Wft 7X7 SNCF&OO 

8ft ft" 8X6 srefartm 

Wft 4b 200 swore, ft SB 

9ft ft 115 VfaddBrekft 02 , 


.150000 mb wft ft 202 


. WOO 98b 99b ft 7X5 

.3000 95b 8ft ft 8X2 OTHER 8TRAIQHIB 


-30000 lift mb 420 

. 129000 Wft U6b 467 

.WDOOO 102% 103 ft 3X9 

.250000 Wft 10ft ft 4X0 


. 200 102% TO ft rat GafahnceUrSbnLn- WOO' 

.200 99% TO ft 7X3 ■XBDaatMwUcBbOSLfl’ _ 3000 

WOO 86b 8ft ft SSB WMHEM6961R- 1000 W1% 10ft 

.150 Wft 104%. ft 327 ABNAmroBbOQR : WOO 90% 9Tb 

.200 Wft 10ft ft 119 atari! Ned Gsmnmtan 703 R - 1500 95% 9ft 

.TO Wft Wft ft 7X0 AretAorinea 1ft BB CS 500 101% 10! 


.200 W4b Wft ft 183 MCmstalftncS- 

.150 Wft Kft ft 7X4 MWiCdkmfcte.waBCI 

TOO 94% 85 ft 7X8 Sift 90 C$ 

.300 100 % 101 % ft 7JE Bie da Rare 8% 99CS. 

2000 sft 90% ft -azr OreBaocacUiosecs 

-TOO wft Wft 7X3 raw w Priam c« 


.2000 9ft 90% 
-TO Wft Wft 


TafaoEtaePowrft 03 — — WOO 8ft 8ft ft 8X9 Tfapan TO W ift 99 CS 209 TO 

t i ii a. nl m ' ion nft imL J. 7«s n— hsmrt <dh —i. 


500 101% 10! ft 872 

TO 10ft 104 ft 9X6 

500 101b 101b ft 8X7 

TO Wft Wft ft 372 

Z7S 10ft. . TO. ft 9X0 
300 Wft TO% ft BXB 

40D Wft. Wft ft K9 


AbVterinfanuiy-^a WOO 

Bdcfam &870U 500 

BFCE-<UH». 850 

atfaritaOLWSBE iso 

Oowteft99 2000 

COCE 006 Ecu ______ 200 

CwatlyorredAQO 300 

Dnireli-bse tQQQ 

Oeadnr H rereAMOM mo 

Ffaoctol8tataWB7 

HrirdOOT; 1DCC 

swg ; — s 

IXB BaderMAtret Hn ft 93 WOO 

LfapbBericRap30.W BOO 

**^*405 

Near ZMfand -boo woo 

99 ll£D SOOrd ^ 99 BCD 

2000 

Sf.Pf -T— -500 

8«to OarreariB 0 300 

Sfa Bl i t« nfc D Hlri -0X5 MOM _eooo 

State BkVfctMa 0X5 99 ix 

?**" °® 1500 

Stetoiftoi - ano 

iMed Kanriom ft os 4000 


“r 

. *V *’ 

: *■< . 







99L5B 98X8 5X75D 

09X5 9BS 11488 

X384 mm 68975 


9874 98X1 61X97 


- — — -b ism 128b 
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MARKETS REPORT 


Sterling sinks to two year low against the D-Mark 


WORLD INTEREST RATES 


MONEY RATES 


Sterling yesterday fell to a two 
year low against the D-Mark as 
a combination of political 
uncertainty and economic 
gloom undermin ed sentiment, 
writes Philip Gawith. 

It opened in London at 
DM2J3632, and 3L554&, approxi- 
mately one 'cent and one pfen- 
nig below where it dosed on 
Monday. The exchange rate 
index opened at 87, from the 
previous dose of 87.5. 

It then traded fairly steadily 
through the day, before slip- 
ping further against the 
D-Mark tn the afternoon. It 
dosed in London at DM2J3563, 
from DM&3741 on Monday, anri 
$1-5567, from $L5636. The index 
finished at 865. 

Market sentiment towards 
sterling is negative, and most 
analysts expect it to weaken 
further. The picture, however, 
is of a market exp eriencing a 
bout of nerves, rather than one 
in outright panic. There was 
no indication of intervention 
from the Bank of England to 
support the pound. 


POUND SPOT FORWARD AGAINST THE POUND 


The dollar also had a poor 
day an the foreign exchanges. 
Concern about the outlook for 
US interest rates, and renewed 
worries about Mexico, weighed 
an the currency. It finished at 
DM15137, from DM15184, and 
at Y98.68 from Y98.57. 

Despite its strength against 
sterling and the dollar, the 
D-Mark lost ground against 
most European currencies. It 
finfrhad sli ghtly fi rmer against 
the lira and the franc, but 
ended down against the Swed- 
ish krone, the peseta, and the 
Belgian franc. 

■ The trigger for sterling's fell 
was the breach in early trading 
of the 1994 low for sterling of 
DM23710. This triggered a fur- 
ther technically driven wave of 
s elling Stop-loss' orders axe 


Fab 14 

id hi tin* York 

- Prat etou- 

Elpot 

15675 

15B3S 

i otn 

15509 

15628 

3ma 

15557 

15618 

Ijr 

15533 

15942 


often clustered around key 
technical levels. 

Mr Rob Loewy, head of for- 
eign exchange at MiHiami 
Global Markets, said volumes 
were heavy in the first two 
hours of trading, but there was 
little follow-through setting. He 
said there was “very little 
domestic sailing”, with most of 
the activity co mi ng from inter- 
national investors. 

This wave of technical sett- 
ing came against a backdrop of 
political uncertainty, and con- 
cern that the UK economy 
might be on the brink of the 
unhappy combination of slow- 
ing growth and rising inflation. 

Also relevant was the posi- 
tioning of the market: many 
fund managers had bought 
sterling in late 1994 on the 
back of the UK’s strong eco- 
nomic fiTnrigmpnfeaig [ especially 
the improved balance of pay- 
ments position. 

When sterling failed to rally, 
these fund managers started to 
unwind their positions. If fur- 
ther reason were needed, it 
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came in the form of political 
uncertainty. Fears that the 
government might lose the 
support of UlBter Unionists, 
and hence its parliamentary 
majority, and renewed discord 
about the Tory position on 
Europe, caused foreign inves- 
tors to worry about whether 
the flm ip T iiTnpnt could remain 
in power. 

These worries were aggra- 


vated on Monday by the 
release of producer inflation 
figures that were much worse 
than market expectations. Mr 
Kit Juckes, international econ- 
omist at SG Warburg in Lon- 
don, said inflation was the 
“real threat” for sterling. 

He said worries about infla- 
tion had the potential to “gnaw 
away at confidence in the UK’s 
ability to go It alone” (outside 
of the ERM). In this scenario, 
he said, “you are mare likely to 
see a sterling downtrend than 
a sterling crisis.” 

The next technical support 
level for sterling is DM235. If it 
breaches that, analysts believe 
it is likely to re-test the all 
time low of DM23130, reached 
in February 1998. 

■ The Bank of England 
cleared a £450m money market 
shortage at established rates. 
Three month LIBOR firmed 
slightly to 6g per cent from 
6§ per cent. 

■ The dollar was trading at 


DM15070 at lunchtime in New 
York, having breached a key 
resistance level at DM15150. It 
is not fer above levels that 
have previously attracted cen- 
tral bank intervention. 

Mr Mike Rosenberg, head of 
fixed income research at Mer- 
rill Lynch in New York, said 
the market appeared to be say- 
ing that the dollar needed 
wider interest rate spreads 
than it was likely to get, com- 
pared to Germany, if it was to 
rise. 

He cautioned, however, 
against reading too much into 
current market moves. With 
activity levels generally low, 
the market was liable to “gang 
up” on currencies, producing 
moves that were “out of sync” 
with fundamentals. 
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EURO CURRENCY INTEREST RATES 
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DOLLAR SPOT FORWARD AGAINST THE. DOLLAR' 
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Closing Change Btd/offar 

mid-pokn on day spread 
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Hong Kong (HKS) 7.7307 

indkl (Rs) 31-3688 - 0.0012 

tarte (St*) 30105 10.0022 

Japan (V) S66800 1 C .11 

MNayata (MS) 25516 +a0031 


825 10.7140 
360 315180: 
800 54920 

556 45864 

480 55716 

139 1.5228 

770 238550 i 
513 15543 

790 181550 
380 313180 : 
960 1.7089 

425 6.6870 

500 157.000 - 
100 131.130 
855 7.4386 

795 1.2870 

571 1.5625 

452 13452 


909 • 000 15000 0.9909 - - - 

340 - 380 0.8380 05340 • • - - 

Oil - 018 1.4020 1.3973 1.4033 -1.7 1.407B -15 14191 -1.3 909 

200 • 790 5.7900 5.7300 5.7458 -02 5.7462 -01 6 7476 0.0 

865 


Austria (AS) 15439 *0.0014 436 - 445 15445 15373 15458 -1.7 

Kong Kong (HKS) 7.7307 - 302 - 312 7.7313 7.7302 7.7318 -05 

Indkl (Rs) 315688 - 0.0012 650 - 725 315775 315650 31.4488 -3.1 

brad (Shk) 35105 -0.0022 140 - 190 35220 &0028 

japan (V) 985800 * 0.11 800-100 995200 985700 9859 35 

Mrfnysia (MS) 25518 +00031 512 - 519 25530 25490 2.5406 05 

New Zealand (NZS) 15820 *05045 813 -830 15830 15744 1.5847 -2.0 


1.3503 -1.9 1.3751 -25 875 

7.7329 -0.1 7.7377 -0.1 

315838 -4.1 - - 

97.72 3.9 94225 45 1495 

25451 15 25291 0.9 

15923 -2.fi 1519 -25 


(Pobo) 245500 -058 500-500 245500 24.7500 


(SH) 

5.B379 

-03269 361 -397 

£3684 

6.8223 

- 1 

- 

- 

• 

- 

- 

- 

Saudi Arabia 

(SR) 

3.7502 

. 

600 - 604 

3.7504 

3.7500 

3.7528 

- 0 .B 

3.7581 

-as 

3.7677 

-03 

. 

(SSI 

22838 

-03065 624 - 851 

22706 

22575 

• 

- 

. 

- 

- 

- 

- 

Singapore 

( 8 S) 

14642 

* 0.0022 

637 - 547 

1.4652 

1.4520 

1.4482 

4.1 

1.4439 

23 

1.4204 

22 

- 

(R 1 

52168 

-00232 140 • 191 

52383 

53018 

- 

- 

- 

• 

- ■ 

- 

- 

S Africa (Coitv) 

CFO 

33438 

*00008 

430 - 445 

36450 

33430 

36588 

-5.1 

33898 

-52 

3.7468 

-5.7 

- 

P 

01257 

-03349 088 - 428 

01603 

6.0839 

- 

- 

- 

- 

- 

- 

- 

S Africa (FK) 

F) 

33350 

-ODOS 

250 - 450 

33460 

33100 

33626 

-84 

4.0125 

-73 

4245 

-7.9 

ra 

(Won) 

122937 

-1022 948-026 

123936 122639 

- 

- 

- 

- 

- 

- 

- 

South Korea 

(Won) 

790350 

-335 

000 - 100 

792.400 790300 

793.05 

-43 

79635 

-3.3 

81535 

-32 

- 


Taiwan - (IS) 415323 -5.1758 194-452 412136 405194 - - - - 

Thailand (Bt) 385776 -0.1751 604-945 39.1250 385720 - - - 

t80R mm tor Pub W. BkbMar oprmdo In B» tend Spat ISBie ihon crtr ttw Hat tin* dadmal piacaa. Formed ran* am not dreary quoted id die martat 

bur ire bnplnd by ojreent haM Mai String Wdat c ri ni Mwl by dm Bank eri EnpkreL B— e nra g* 1890- IDO. Mae lebased V2/0S. 8 kL Oflor and 

MU-nHsn in bum tfte and *» OoBar Spcx tabb* dalted bon THE WIMBITERS CL06MQ SPOT RATES. Some WM ara ramted by Dm F.T. 


(IS) 285686 *0.004 670 - 600 265820 2 6 .3565 265785 -0.9 264.185 -05 

(Bt) 25.0385 -05015 340 - 430 255430 255340 26561 -05 25565 -0.4 25591 -02 

tSDR am tar Fd> 13. BUtoflw aprmda In ttw DoUr Spot table show nrty Sw xm tbrea mckral pbc**. Rxwanl aa am ma draaly reiawt 
but ara kipM by airanr kmt ia* UK Mnl A ECU m» quoted h US arrancy. J P. Morgen nominal ntm Feb IS. Beeaewnge 1 BBO 


Fotwani me* ara not draedy qmd to be market 
a* kvScee Feb IS. Baev ewrage 1900-100 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

* Feb 14 BW DKr 

Belgium (BR) 100 19.15 1856 

Denmark (DKr) 5223 10 8508 

France (FFr) 5952 1158 10 

Germany PM) 2056 3537 3587 

Ireland (O 4826 9239 8.135 

tta)y (q 1536 0571 0528 

N athertantte (R) 1&58 3515 3596 

Norway (NIC) 4650 8560 7507 

Pcrkigal (Ea) 1950 3809 3554 

Spain (Pta) 2354 4583 4.039 

Sweden (SKi) 42.17 3073 7.109 

Swirrartand (SR) 24.33 4.658 4.102 

UK (Q 4345 9276 3168 

Canada pfl 2221 4263 3746 

US 31.12 3958 3246 

Japrai (Y) 3154 3039 6518 

Ecu 3370 7.421 6534 
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LONDON +71 329 3377 
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Open 

Latent 

Change 

High 

LOW 

Mar 

06578 

0.6584 

+03001 

0.6588 

0.6575 

Jui 

06600 

06603 

- 

08810 

OBB97 

Sep 

- 

03631 

- 

“ 
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Eat. wl 

Open n. 


Open 

Latent 

Change 

Wgh 

Low 

22329 

78303 

Mer 

1.0160 

1.0144 

-03019 

13175 

1.0127 

867 

4,168 

Jun 

13250 

13265 

- 0.0022 

13260 

13240 

44 

751 

Sep 

- 

133S3 

- 

- 

13383 


m SWISS FKANC PUTUHRS (TMM) SFr 125500 per SR 

Mm- 0.7799 37795 -30006 37805 37784 1A450 38571 

jloi D.7B40 37841 -30010 37848 37 83 8 90 1516 

Seo - 0.7898 - - 0.«90 7 184 


UK INTEREST RATES 


LONDON MONEY RATES 

M, u Over- 7 days One Tlwao Six dm 

night nodes month mortha months year 

3;a 

STSto* 5 - - S-S S : S • 

6 ,’e-BA « - « ^- 6 ^ <* - <* ^-7 7R-7A 

Decount Marital depa 8 - 6 lg 6 *b • 6*2 

month month wnortha mgnttia motgia 
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Doan S f*t once Change High 

9256 8250 18305 776/9 

Mar B2W S'®] . b 2 .i» 92-10 38638 B4S80 

JU " «« OTBB 40.01 91.70 8150 16647 67040 

2? S5 %% 10220 52821 
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m CTHUHtt WITIIBEHIMM) £82500 par C 

Mar 15812 15534 -00088 15622 15614 9,620 44235 

Jun 15680 15530 -00078 15580 15510 39 1546 

Sop - 15520 - - 15500 2 S 

EMS EUROPEAN CURRENCY UNIT RATES 

Feb 14 Ecu can. Rala ' Change M */- from % spread Dtv. 


Nethartemte 2.19672 

Btrighxn 402123 

Austria 13.7167 

Oarmany 154964 


NON 6 M MHMBBIS 

»aoea 284513 297202 *3246 1228 -621 

tody 1793.19 200342 -6 1250 -5.92 

UK 3786749 3602207 *3003888 158 355- 

Eoi tantrai rata* m By am Euepean Cornrafceton. cwrandaa ara In dracencane rdaeve abengte 
Fmc — pe effee ■* far Eac « poettra ttanae dnerae a eerie anwey. Otungenoe Witran Ita 
i*da wean two aarend*; the perae rae ge nee nraeean ate aautl melel ni Ecu cemi eeue 
tot a catranoy, and On mediMn p enr kt ed perae may e devtatton cl On cunanoy* marts*! me Mm B> 
Ecu oenM rate. 

n7flWSJ SMng and Man Ua upended tun bm. Adunnwa ataman by me FlnaneMI Dmea. 
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Rate 

Charge 

M*/-ftem 

% spread 

Dtv. 

against Ecu 

on day 

cere rata 

v wohan 

mo. 

2.12509 

*030032 

-326 

6.93 

. 

393089 

-03077 

-239 

833 

22 

133438 

+03031 

-2.79 

832 

- 

1.88601 

*030046 

-are 

838 

- 

0305525 

*0303109 

-038 

5.78 

3 

745802 

-0.00703 

030 

536 

-2 

836538 

-0.00382 

0.41 

435 

-3 

196388 

-0318 

1.42 

331 

-10 

162342 

-1.107 

638 

0.00 

-38 

297202 

*0248 

1238 

-821 

_ 

200642 

-6 

1230 

-5.92 

- 

{ 1602207 

*0303868 

138 

a.M 
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FOR TRADERS ON THE MOVE 

Watch the markets move with the screen In your pocket that receives 
Currency, Futures, Indices and News updates 24 hours a day. For your 7 day 
tree trial, call Frames Pager Ltd on 071-895 9400 now. 
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?o obtain year far guide lo bow your RnmcuJ Bookmaker can lety 
you. call Midad Mirny at bn kdini os 01143 TZXJ or wnle 
id u* ID. bda Pie, 1 IMnnct Row. Louise SWLEJBJ 
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Strike 

Price 

Mar 

- CALLS - 
Apr 

May 

Mar 

- PUTS ~ 
Apr 

May 

1300 

534 

539 

532 

031 

038 

038 

1325 

1360 

3.10 

139 

335 
2. IB 

431 

236 

028 

039 

030 

133 

133 

233 

1375 

OM 

1.13 

135 


322 

3.70 

1300 

037 

031 

illW 

430 

53B 

5.48 

1388 

- 

ais 

042 

639 

729 

749 
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8300 o 302 036 1-11 

0336 1X01 J, re^eu.taras ODWI P"® 171222 
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Jun Sap 

0.66 1-16 

387 128 

1.11 1.61 
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i ■*»— 

Chenga 

High 

Low 

Eat vel 

Open htt. 

Mar 

9335 

9339 

*003 

93.60 

9336 

87405 

402389 

Jun 

92.93 

32.99 

*000 

93.01 

8232 

88,050 

418329 

Sep 

9230 

92.62 

* 0.11 

9235 

92.50 

61374 

279,740 
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Adam & Cctnwiy ..... 37S 7.75 

'sssszzs »a* == — s 
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ssnsks-rss 

sasasB=S 

08WB&CO..- 
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DSnWtAWBwnSfl^f^l 

TSS 37S 
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Mar 

94.17 

94.17 

*032 

94.18 

94.16 

557 

9215 

Jun 


9336 

*006 

3336 

9332 

972 

11,193 

Sop 

93.13 

93.13 

*009 

93.18 

93.12 

517 

5217 
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Jun 

Mar 

Apr 

Pure — 
May 

Jui 

9476 

012 

003 

004 

007 

033 

033 

034 

037 

9300 

031 

0 

031 

032 

0.17 

066 

056 

057 

9525 

0 

0 

0 

031 

041 

nwn 

0.80 

031 
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Price 

Mar 

- CALLS - 
Jun 

sap 

Mar 

— puis - 
Jut 

S*P 

9678 

018 

0.10 

038 

0.02 

028 

056 

gcoo 

033 . 

■fl.ro 

033 

0.12 

048 

0.78 

9025 

0 

001 

031 

034 

0.68 

099 
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Open 

Seri price 

Charge 

High 

Low 

Est vd 

Open nr. 

Mar 

94.05 

B4.06 

* 0.02 

94.08 

94.02 

11210 

45.861 

Jrai 

9364 

9337 

*0.03 

93.60 

9351 

20.485 

44.774 

Sep 

9322 

9324 

*003 

9326 

9319 

4,303 

35.821 

Dec 

92.92 

92.95 

*032 

9237 

92 90 

2.721 

10361 

a Tiara MONTH EURODOLLAR (LlFFEr Sim ponts ol 100 % 




Open 

Sen price 

Change 

Htgh 

Low 

Esl vd 

Open uiL 

Mar 


933B 

*004 



0 

1537 

Jun 


92.96 

*0.07 



0 

523 

Sep 


92.59 

+013 



0 

177 

Dec 


9229 

♦017 



0 

200 

■ THRBt MONTH EUROMARK FUTURES fUFFE)' DMlm points of 100 % 



Open 

Sett price 

Change 

High 

Low 

EcL uoi 

Open oil 

Mar 

9433 

9434 

+002 

94.86 

94.02 

12904 

18242! 

Jun 

94.44 

94.45 

+002 

94.48 

94 43 

25750 

186163 

Sep 

94.07 

94.07 

* 0.02 

94.09 

94 04 

17549 

107699 

Dec 

93.66 

9337 

*003 

93 70 

93 64 

10755 

83942 
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Opan 

Sen price 

Change 

High 

Low 

Esl woi 

Open ,nt 

Mer 

90.75 

90.82 

+0.09 

90 85 

90.73 

5619 

35321 

Jun 

0002 

9010 

+0.09 

90.14 

90.02 

£210 

28625 

Sep 

89.G3 

89 68 

+007 

89.70 

89.83 

1285 

26196 

Dec 

89.33 

89-37 

+006 

80.39 

89.33 

635 

14737 

■ TWIBE MONTH BJRO SWISS FRANC PtnUROS (LJFFE) SFrlm pewits ol 10095 


Open 

Sen price 

Change 

Htf! 

Lew 

Esl voi 

Open nL 

Mar 

95.90 

95.91 

+0.03 

95.91 

95 88 

707 

17284 

Jrai 

95.54 

95.57 

+0.04 

95.58 

95.54 

1855 

15367 

Sep 

95.24 

96.27 

+004 

95.27 

9524 

475 

5152 

Dec 

95.00 

9501 

+005 

95.01 

95.00 

102 

5794 

■ THREE MONTH ECU FUTURZS (LJFFE) Eculm points of 100% 



Open 

Sen price 

Change 

High 

Low 

EsL Voi 

Open art. 

Mar 

9373 

9378 

+007 

9360 

93.67 

1129 

9186 

JlBl 

B321 

9327 

*005 

9329 

9310 

1218 

6732 

Sep 

92.79 

B 2.02 

+004 

92.84 

92.78 

295 

3894 

Dec 

92.35 

92J7 

+002 

92.40 

9235 

91 

1932 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


'inT-MPA. AB-Shar* tndwc 


excitement fails to aid the Footsie stocks 


1*50 V* 


Mr 

trte+itarHattxtem*** r 


Bif Terry Byland, 

UK Stock Market Editor 


A choppy trading session in London 
stocks reflected new uncertainty 
over sterling as well as over pros* 
pects for this week’s flow of impor- 
tant data on the UK and US econo- 
mies. Official clearance for the 
nbn-plus TTa&lgar House bid for 
Northern Electric drove regional 
electricity stocks ahead but else- 
where the rally soon faded. 

Towards the dose the FT-SE 100 - 
Sbare Index feu away steadily in 
spite of favourable US retail sales 
figures. The market finished at the 
low of the day, with the FT-SE 100 
showing a net decline of 9.8 at 


3,071.3, contrasting sharply with a 
rise of 16.7 to 3,402 in the FT-SE Mid 
250 Indies, which takes in most of 
the regional electricity sector. 

The session opened nervously 
after the latest survey of distribu- 
tive trades by the Qmfederatian of 
British Industry disclosed a sharp 
fall in sales last month - sounding 
a warning note ahead of publication 
today of official retail sales figures 
for January. 

But a modest dip in equities was 
soon recovered when clearance for 
the Trafalgar House bid revived 
speculative interest. Weakness in 
sterling was at first ignored by equi- 
ties, which took their lead from 
firmness in UK government bonds. 


A series of trading statements 
from leadhig uk companies domi- 
nated Interest. Shares in British 
Petroleum were unimpressed by the 
fourth-quarter trading statement 
and not even the Higher dividend 
payment could bring in the buyers. 
Renters, fixe global business infor- 
mation group, tamed easier. 

The early gaina in share prices 
lacked conviction and the shine 
quickly went oH equities when the 
gilt-edged market turned back as 
sterling continued to slip a g ains t 
the D-Mark. A trading programme 
from a leading UK brokerage house 
also failed to support the market 

London was moving lower when 
Wall Street opened, and although 


the Dow maintained a very modest 
improvement during UK hours, the 
Footsie was still weak at the close. 

UK analysts commented that the 
benign move in US retail sales 
failed to take the market’s mind off 
prospects for today’s list of data. 

Mid-morning will bring the latest 
UK retail price index, the prime 
inflation indicator, to be 
led by equally Bignifiwmt statistics 
on domestic retail sales, unemploy- 
ment, unit wage costs and average 
earnings. These will test the mar- 
ket's recently recovered confidence 
that further rises in base rates 
have become leas likely. This con- 
fidence has already been jolted 
this week by an unexpected rise 


in producer prices in January. 

Interest rate optimism mh also be 
tested today by data from the US, 
where the latest consumer price 
index and statistics on capacity util- 
isation and industrial production 
wfU present a guide to the pressures 
on the policies of 'the Federal 
Reserve. 

Seaq trading volume was boosted 
by the heavy t ur nover in utility 
stocks as bid speculation took oH. 
Just over 706m shares were traded 
through the Seaq electronic net- 
work, compared with Monday’s 
513m. Retail, or genuine customer, 

bUSlllfiSS HrWmprl rm Monday With 

a total value of JSHBJto, the first 
figure below £Lbn for some weeks. 
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Rees up 
on bid 
clearance 


News that Mr Michael 
Heseltine, trade and industry 
secretary, had waved through 
the Trafalgar House bid for 
Northern Electric ignited the 
whole of the electricity sec- 
tor. His decision also trigg- 
ered heavy demand for water 
stores. 

One leading marketmaker in 
the recs said Mr Heseltine's 
move “means it is now open 
season for the tecs”. Northern 
Electric was the market's fop 
performer, the shares spiral- 
ling upwards to close almost 12 
per cent higher with a gain of 
116 at 109ip. Turnover came to 
9.4m shares. 

Utilities specialists now 
expect a strongly phrased 
defence document on Friday 
from S.G. Warburg, Northern's 
City advisers. Analysts believe 
thin may include a i50p a share 
special dividend as well as a 
commitment by Northern to 
pass straight to shareholders 
the expected windfall from the 
sale of its stake in the National 
Grid. 

Analysts also believe that 
Trafalgar will be obliged to 
increase its offer to at least £12 
per share to capture Northern. 
The green light for the bid was 
also seen as excellent news for 
Trafalgar House shares, which 
finished 3 higher at 69p. 


formas in the FT-SE IDO list 
and the top 11 in the FT-SE 
Mid 250 index as takeover spec- 
ulation gripped the sectors. 

Takeover tales circulating in 
the market suggested that 
another bid In the recs could 
appear as early as this morn- 
ing, with Yorkshire Electricity 
the favourite target, closely fol- 
lowed by South Wales Electric- 
ity. South Western El ect ri city , 
Manweb and Norweb. 

“The recs are already worth 
£10 a share and. with a bid, 
that figure goes up to £12 to 
£14 a share." said Mr Douglas 
Falconer, utilities specialist at 
Yamalchi Europe, the stock- 
broker. Mr Angelos Anasta- 
aou, utilities specialist at Pan- 
mure Gordon, put forward a 
takeout price of £11 a share for 
Yorkshire. 

Southern Electricity was the 
FT-SE 100 's best performer, 
dosing 37 higher at 775p, and 
Eastern Group advanced 26 to 
730p, although both stocks are 
viewed as potential bidders for 
wnaiiw recs rather than tar- 
gets for a predator. 

Gains among the other recs 
ranged from London's 4.4 per 
cent to Manweb 's 6.75 per cent 
Severn Trent was the strongest 
feature in the water stocks, 
closing 21 up at 527p. 


announcement of a proposed 
acquisition was made. The 
market has been on bid alert 
for weeks and takeover candi- 
dates were noticeably strong 
early yesterday. 

Yorkshire Electricity out- 
shone most regional power 
companies by leaping 9 per 
cent or 73p to 884p. It was also 
the most heavily traded rec, 
with 6.9m shares transacted as 
several dealers remained con- 
vinced that a deal will be 
announced today. 

Meanwhile, Footsie targets 
Argyll and United Biscuits 
remained steady, the former a 
half-penny firmer at 275 Vip and 
the latter 4 up at 35Qp. 

Analysts believe that, while 
Argyll could prove expensive, a 
bid is in the offing and a move 
by a UK company would be the 
most logical - particularly in 
the light of Hanson's advance 
corporation tax situation. 

Mr Jack L. Kelly of Goldman 
Sachs commented that Han- 


son’s success with its Quantum 
acquisition would be an 
encouragement “They only 
acquired it in October 1993 and 
it has been a real gangbuster." 

He believes the conglomerate 
will continue to benefit from 
continued economic recovery. 
As does Panmnra Gordon, 
which reiterated Its strong buy 
stance. However, there is con- 
cern that cydicals aright, fan 
out of favour, and Hanson said 
growth for the rest of the year 
would not be at the same rate 
as the first quarter. Hanson 
shares finished a penny hi gftwr 
at 2A3V»p. 


dend to 3p fell only fractionally 

short of one rather ambitious 
forecast of 3Jp. 


BP sold 


A large selling order exe- 
cuted by Goldman Sachs, the 
US investment bank, under- 
mined the British Petroleum 
share price, in spite of news of 
near top of the range fourth- 
quarter results. A 20 per cent 
increase in the quarterly divi- 
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Utilities surge 

Stocks in the utilities indus- 
try provided the top three per- 


Hanson active 

A very steep rise in first- 
quarter profits and fevered bid 
speculation ensured that Han- 
son, the international conglom- 
erate, was in the market spot- 
light yesterday. 

The shares were the most 
heavily traded in London, with 
25m changing hands in furious 
two-way business. 

On the downside, there was 
disappointment that no 
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If 

rainforests air 
being destroyed 
the rate of thousands 
trees a minute, how can planting 
just a handful of seedling? make a difference? 

A WWF - World Wide Fund For Nature tree 
nursery addresses some of the problems Bring people 
that can force them to chop down trees. 

Where hunger or poverty is the undedying cause 
of deforestation, \vc can provide fruit trees. 

The villagers of Mugunga, Zaire, for example, cat 
papaya and mangoes from WWF trees. And rather than 
having to sell timber to buy other food, they can now 
sell the surplus fruit their nursery produces. 

Where trees are chopped down for firewood, 
WWF and the local people can protect them by planting 
fisc-growing varieties to form a renewable fuel source. 

This is particularly valuable in the Impenetrable 
Forest, Uganda, where indigenous hardwoods take 
two hundred years to mature. The Aterkhamia lotea 
trees planted by WWF and local villages can be 
harvested within five or six years of planting. 

Where trees are chopped down to be used for 
construction, as in Panama and Pakistan, we supply 
other species that are fist-growing and easily replaced. 

These tree nurseries are just part of the work wc 
do with the people of the tropical forests. 

WWF sponsors students from developing countries 
on an agroforestry coursd ac UPAZ University in 
Cosa Rica, where WWF provides technical advice on 
growing vegetable and grain crops. 


Unless 
help is given, 
is exhausted 
very quickly by “slash 
and bum” farming methods. 
New tracts of tropical forest would then have 
to be cleared every two or three years. 

This unnecessary destruction can be prevented by 
combining modern techniques with traditional 
practices so that the same plot of land can be used to 
produce crops over and over again. 

In La Planada. Colombia, our experimental firm 
demonstrates how these techniques can be used to 
grow a family’s food on a small four hectare plat. 
(Instead of clearing the usual ten hectares of forest.) 

WWF fieldwork ers are rjpw involved in over 100 
tropica] forest projects in 45 countries around the world. 

The idea behind all of this work is that the use of 
natural resources should be sustainable. 

WWF is calling for the rate of deforestation in the 
tropics ra be halved by 1995, and for there to be no 
net deforestation by the end of the century. 

Write to the Membership Officer at the address 
below to find, out how you can help us ensure that 
this generation does not continue to steal nature's 
capital from the next. It could be with a donation, 
or, appropriately enough, a legacy. 




WWF Wtorid Vtfde Fund For Nature 

Ubraertr Wnld WUdUfc Ftmd) 


Internationa] Secretariat. 1196 Gland, Switzerland. 


FOR THE SAKE OF THE CHILDREN 

WE GAVE THEM A NURSERY. 




eral satisfaction with the fig- 
ures and said BP was on track 
to meet Its new target of sabu 
of replacement cost net income 
by 1996. “If oil prices pick up or 
refining margins improve , BP 
might even reach that target a 
year early," said one specialist 

Mr John Toalster, oil analyst 
at Strauss Tnmhnll, descri b ed 
the results as “very pleasing, 
we still see the stores as 
undervalued; the only disap- 
pointment was the market’s 
reaction”. 

Mr Steve Turner, oil special- 
ist at Nomura, said: “Underly- 
ing earnings were up 33 per 
cent, which is by far the best 
performance of any of the 
international oil majors that 
have reported so far. To date 
the best has been Exxon, up 10 

pef twi* - On ftTnrlyrTwriftalB Hip 

shares are good value.” They 
settled 7 lower at 419p on 12m 
traded. 

Leisure giant Rank Organi- 
sation came under pressure fol- 
lowing Monday evening's meet- 
ing with the (Sty to discuss its 
Planned r ljpprwgl of its holding 
in Rank Xerox which was 
announced in January. 

Several analysts took a bear- 
ish view of the meeting; with 
one suggesting it was “quite 
heated anrf antagonistic’’. The 
shares responded yesterday by 
falling 8 to 384p. Mr Andrew 
Hunter at Hoare Govett, who 
remains cautious on the stock, 
said: “The shares are likely to 
remain dull untQ the EGM 
called for later this month to 
vote cm the disposaL T^ng w 
tenn it win be a while before 
the new investment plans 
prove their worth.” He sugg- 
ested an acquisition within the 
next few weeks was one thing 
that could boost the stock. 

Shares in spirits group 
Allied Domecq fell 13 to 504p in 
trade of 2ifrn after Kl w n wn r i 
Benson reiterated its cautious 
stance on the stock. Currency 


concerns overhung Grand Met- 
ropolitan. leaving the shares 
trailing 8 at 376p. 

In transports, bargain hunt- 
era helped Eurotunnel recover 
from a recent decline as the 
group announced summer 
fares far its Le Shuttle service. 
The shares hardened 4 to 296p, 

The new fares at Eurotunnel 
brought fears of tougher com- 
petition across the Ch»u n«i for 
F&O, which operates ferries. 
The shares relinquished 6 at 
59$) in trade of 2m. 

Profit-taking in .Mersey 
Docks and Harbour ahead of 
today's figures saw the Asms 
tumble 14 to 375p. 

A two-way pull in industrial 
group BIB brought heavy vol- 
ume of vfan. The shares nmw j 
a penny to 316V£p. 

Stocks in the retailing sector 
retreated after the publication 
of a do w nbe at CBI distri b utiv e 
trades s u r v e y indicating a dis- 
appointing January for high 
street retailers: Marks and 
Spencer gave up 7% to 389p. 
Sears closed 3% lower at lOlp 
after active trading of 5.2m. 
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MARKET REPORTERS: 
Stave Thompson, 

Petar John, 

JoelKIbazo. 
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1-30 43 181575 Mh 30% 
4.17 8.4 M 49% «% 
128 395 98% 96 

138701 0 282 2% 2 

138 OB 17 455 21% 3)% 
1 358 5% 8 

130 BL3 15 2566 55% 25 

040 U 23 433 28 27% 

010 08 13 282 12% 12 

138 23 10 2 72% 72% 

ITS 23 15 984118% 117% 
138 33 31 210(31% 5D% 
075 £8 1114885 2B% 28% 
18 17 14% 14 

130 78 rlflO 44% 44% 
450 78 Z100 «57 57 

£44 83 12 228 37% 37% 
132 13 11 3785(61% 50% 
032 IB 8 87 24% 23% 
020 10 26 247 19% 19% 
o 13 A m 
£77 283133 8734 8% 8% 
11 1098 2% 02% 
134 £7 IB <31 »% 38% 
078 53 15 515 13% 13% 
020 13 11 IB 19% 18% 


85% B2%UWTk 
14% 12%UUW» 


5% 5%TC8VEfrtBr 
41% 37% TTJ Faenc 
8% 7% TCWCDnrS 
48% 41% D* Cup A 
2 IVTISUW 
16% 12% TJt 
18 14%TM > Enkip 
87% 81% TDWx 
28% 22%TilMnRI 
B 7%TM|M 
14% 12%TtBnP( 


020 18 18 
130 23 B 
034102 
043 13104 
am 43 ii 

058 42 10 
080 52 12 
230 11 12 
002 01 
042 47 £4 
130 7.1 


204 5% 
1885 40% 
292 8% 
52 41% 

1875 13% 
70 15% 
1138 84 

306 23% 
802 09% 
14 14% 


§$3 
^ * 1 % ■' 
k Sds 


M% 14% 


29% 27% UU Foods 

M% 16% Uritln 
13% 11% IMwDp 
22% 18%UMOp 
27% 25% Mart 
45% 37% OHIO CMp 
35 30% Mu 
9% 8% (ISLHkc 
18% 15% USX H 
39 31%USXU8 
10% 8% USXOeSt 
29% 26%UBhxxp 


033 01 2940459 46% 44% 
2-76 B/4 10 151 32% 32% 
028 11 11 112 5% - 5% 
082 73 42 io% 10% 

17 180 o% dU 
012 £1 0 4938 5% 5% 
020 13 8 1755 14% 14% 
331000 18% 18% 
8 528018% 17% 
1-32 15 8 313 37% 37% 
03£ 13 Zl 2586 20% 19% 
04® 04288 6865 21% Z1% 
£T4 53 T2 30B7 39% 3B% 
£00 10 15 3242138% 85% 
092 08 13 98 13% 13% 
301398020% 20 

DJB 13 ID 203 029% 29% 
138101 ID 511118% W% 
030 £8 15 32 11% 011% 
130 53 33 215 19% 19% 
080 10 383885 27 26% 

098 £2 20 StW 43% 42% 
138 45 12 4SCE 33% 33 

080 910 0 18 8% 6% 

088 43 14 1718 18 15% 

130 3J) 14 1808 34% 30% 
020 £2 4 IS 8% 8 

1J2 S3 13 248 26% 28% 


I 28 % -% 
! ^ 

2 & i% 

! S ♦% 

II 

’Sa 
28% +% 
14% X 
44% 

m 

19% 

34 3 

19% 

45 -2% 

32% +% 


T7% 13%WhHbMr 010 
53% 49%MMpl 122 

24% 20% mum 

17% 15%W*wi 034 

38% 18%Wh8Msr 
30% 27% Wat he 130 
6% 5% WMxSG aio 

24% wn™ l.DB 
6% 5% Mrirtm 006 
8% 7% Whrieeni 020 
54% 51%MeAcx 138 
10% B% Wnaetiiioa 040 
28%£5%Wtaei 131 

14% 13% MbaO 040 
2B% 24% McoCVp 1.12 
29% 25% WHXT 080 
26% 23%VMada 018 
16% 15% WtaaMB 058 
14% i3%Wtartdim aio 
9 7%HWdaxp 
28% 26% WFSRs 132 
48% 43% BBtfej 056 
22% 19%wyauto 028 
21% 19%WJmatt 044 


8 7.1 2 SB 1% 01 1% +% 

15 10S3 8% 9 9% -% 

9 1.1 12 2037 18% 18% 16% +% 

I 63 21 210 35% 35 35% -% 

I 83 71812 7% 7% 7% -% 

I 10 14 92 25% 25 26% Jj 

I 13 21 1883 18 15% 18 +% 

I OB 20 1342 26% 25% 25% +% 

I 29 11 1821 157% 155% 158% +% 

I 1A 18 3880 17 18% 18% -% 

I 13 18 80 26% 026% 26% 

! 02 10 104 14% 14% 14% +% 

22 1068 38% 36% 38% +% 

10 28T7ul7% 17% 17% *% 
51775 16% 15% 15% •% 

I 13133 380 18% 17% 17% -% 

1-2121 74 19% 19% 18% -% 

02 IT 504 32% 32% 32% +% 
1.4205 5825 14% 14% 14% •% 

03 0 86 8 5% 6 +% 

16 119 18% 18% 16% 

£8 5 39 17% 17 17 -% 

£9 24 382 38% 38% 38% -% 
£9 14 7143 41% 40% 48% 

07 14 4887 14% 13% 13% -% 
£3 25 1838 (153% 52% 53 

25 43 024% 23% 23% -% 
£0 17 10m 17% 17 17% -% 

17 3 18% d18% 18% 

18 13 119 27% 827% Z7% -% 

1J 14 257 8% B% 6% +% 
18 18 1181 »% 28% 28% -% 
ID 13 34 6% dB% 8% 

£4 7 70 8% 8% 8% -% 

£9 17 145 64 53% 53% -% 

4.1 11 41 9% 9% 9% 

01 181183 27% Z7% 27% +% 
£9 44 « W 13% 13% -% 

19 15 2448 u2B 28% 28 +% 

£3 1611528 £8% 28% 26% -% 

06 18 207u26% 2B% 26% -% 

18 23 2898 15% 15% 15% 

07 104 14% 013% 14% +% 

123 420 8% 8% 8% 

03 12 93 28% 3 29 -% 

II 23 556 48 45% 45% -% 

1.4 18 154 28% 20% 20% -% 

£1 18 11 21 20% 20% +% 


**■* OEU lb la IriU 
USB* MO 13 332 12%mi% 12% +% 
ttCCep 01212 553 17% IB 16 -% 
AcektoE 14 7716 u16% 15% 15% +A 
AcmMta e 180 18% 18 16 -% 
AcxUMCp £3 1224 16 15% 15% 

AiairtMb 20 8398 31% 29 30% +A 

MCTdB 36 3757 n54 50 52% +2% 
AWaom 6 832 10% 9% 9% 
MrtW 01B 9 242(01,% 21 21,% 

MtaSyi 0203205141 32% 31% 32 +% 
AOwnaC 11 256 14% 13% 14 ■% 

M»tagfc 63 717 4% 436 468 -27 
AAPUim 7 182 41 5% 5U +j& 
MrTdhUi ia nzg 14% d13 13% -1 

Marta 027 12 am 32% 31% 32 ii -42 
AMntx 24 2933 29% 29% 20% -% 
AgmaCi 01D 29 41 9% 9% 9% +J, 
Mfiqpr 018 15 606 10%mBl2 18% -% 
AkrtAOR 1J1 15 133 57% 57 57% +■% 
Ah&U 088 131587 22% 21% 22% +% 

AkghSW 11 242 11% 11% 11 A 
MaiUg 052 12 25U30% 39% 36% +2% 
AtanPh 3 254 8% UB 6% -% 

wam un 13 107 »% 14% 14% +% 
MU Cm 080 11 122 12% 12% 12% X 
AtetttC 032 10 8 2% 1% 1% 

Mt6rtd 086 51 241 i£ | 1^ 
AHaaCB 74 3350 51% 50% 50% 

Am Barter 072 10 411 29% 77% 27% X 
AmCMW 016 38 300 13% 13 13A ■£ 

AmQyBu 24 18 17 18% 17 +% 

Am Karoo 2D 66uSS% 10% 20 +% 

Am Mad 3 11 519 B% 5% 5% -% 

Am Sotos OS 8 346 3% 2% 3 

Am Fitwyt 23 10S6 20% 20*2 20% 

Am&tt 056 143714U29% 28% 29% +% 
AmMP 2 740 Id 1% 1% -A 

AmHOn £38 6 10 50% «% 49% -% 
AntftttCow Z71B201 20% 18% 19% -% 
A® Day 10 5m 1118% 17% 17% -% 

Amtaffta 034 1 4 1 54 23 22% 23 

Amgen Inc 2819040 68A 64% 65% +% 
AMech Cp OOB 121947 g% 9 9%+% 
Anrto* 16 130 20 10% 19% 

Andys® 05 16 2098 20% 2D 20% 
AnuogHm 150 IB 16 14% 14% 14% 

Andrew cp 30 22B3u58% 87% 57% <% 

AndnaAo n 075 #17 16% 16ft +% 

AWaEn 032 31 428 Ul8 17 18 +1 

APPBb 40 3033 4% d4% 4% -% 

AMddlM 1 72001 B 45% 43% 44% X 

AppleCi 048 1114718 44% 42% 42^ -{j 

Aflrtdafls 056 35 923 20% 19% 20 ^ 

ArtvDr 030 Z 349 23% 22 23% +1 A 

Aidoo 024 12 995 1 5% 15% 15% 

Aiganut 1.1B 10 272 31 30% 31 +% 

Armor AJ 064 17 275 20% 20% 20% 


nm- iu i l iw 
Del Cone 
Davy 
DepGiy 
Dean 

ONTaoh 

DBXIflB 

Q0M 

agHcra 
Dig Sound 


Drey CD 

DmgEmpo 
DS Bancor 
Detna 
Oynancft 


Dta E HOI M* \sm 
I OM 16 IS 17% 16% 
18T0B27 45% 44% 
030 17 1540 33% 32% 
T.T2 6 107 33 32% 

MO 8 2 8 d3 

18 33 a34 23% 

am 17 63 19% 19% 
18 937 22% £2% 
2S 1392 16% 15% 
22 778 Zji 2% 
49 375 7% 7% 
16 50 39% 39% 
020 30 2B0 6% 6% 
£25 1 527 3% 2% 
020 S3 14 34% 34 

068 17 20 12 12 

10 63 9% 9% 
13 247 1 0% d!D 
024105 912 27% 25 ; 

006 8 440 4% 4% 
159 12 SO Z7% 28% ! 
048 18 747 18% 17% 1 
18 1747(138% 37 


l ItR Ctag 
l 17% +% 
45% +% 
33% 

32% 

s A 

24 

19% X 
22% % 
16 -% 
Zii 
7% 

39% -% 

6 % ■»% 

2 LI -A 
34 X 
12 ■% 
0 % -A 
10 -% 
25% -2 

4A -it 
26% 

«% +% 

38 +% i 


kin >gs (ee ue cm m 


- K - 

006 9 168 £1 
044 12 139 11% 
21280 4% 
072 IS 1274 aO 9 ! 
Oil 32 41 5% 
OM 15 5 27 

40 2676(158% 

1 62 A 

8 2453 25% 
161061 23% 


20% 20% 

II 11% +% 
4% 4 
30 30% +% 
5% 5% 

27 £7 +1+ 

56% 58% +1% 
% t« *Jk 
24% 2SA +A 
23% 23% 


(M ta [ m Mgs Im lei tag 

PltfitaB 012 11 BOB ££% £1% 21b -A 

Pinmid 9 963 ms 15% 15% 

QujoreLao io 64 a6% 0% 056 +£t 
totoOm 0^8 69 265 1B%0T5% 15% -1% 
Qua) Food 020 17 42 24 23% 24 +-% 

tartan 73977 15% 14% I4il -A 

OuttsSr is 319 16% 16 16% -% 

OVCtac 54 MU46% 45% 48 +% 


mid 

Ffl ah w a 

BPaoB 

haSa 

EkCiAils 

Emaortat 

EnMtx 

EnggiWm 

EnydSn 

Enron Inc 

EquBjM 

EriconS 

EHd 

euntsm 


- E - 

0 883 1 

3 97 3% 
5 7 1% 

032 185173015% 
134 660 11% 
0 102 1 % 
16 2231 20% 
20 9265 22% 

15 613 4 

641073 14% 
28 80 12% 
48 18 1H 

2 187 2% 
010 14 75 3% 
048 32S438u59% 
92 331 6% 
32 118 12% 
125171 18% 
II 150 ld% 

16 109 19% 
010 20 385 22% 

65 54 lD^t 


% 1 

3 3 -% 

1 % 1 % 

15% 15% +% 
10 % 10 % •% 
1«* Ve -A 

19% 19% 

21% 22% X 
3% 3% -% 
14 14% -% 
12 % 12 % 

113 19 *A 
2 2 A 

03% SB +A 
55% 59% +% 
6.1 8% +% 
12% 12% -% 
17% 18.1 *A 
7% 6*4 +% 
18% 19% 

21 22 % + 1 % 
0*2 9 % 


- L - 

Lata* 072 29 34 14% 14 14 

Ladd Fun 012 X 1040 5% 5 5 

LtmRsdl 20 7577(144 % 43 44% 

Lancaster 058 15 S3 33% 33 33% 

Lanai* 096 18 782 1Sd16>2 17% 

LandmyCpn 138 801 19% 19 1B% 

Lampta 17 41 8% 8% S% 

tamat 29 146 4 3% 3% 

Lattices 16 5I55n25% 23% 24% . 
Lawson Pr 048 IS 29 1C6 25% 25% 

U»S 21 7176 22% 21% 21% 

Lacp 016 1 7 3% 3% 3% 

Leaden 163 100 18% 17% 18 

LtgmCp 191524 30% 29% 30,1 
UTsTedi 020 15 » 19% 18% 18% 
(-define 18 14 6% 6% 6% 

LWxtt 032 14 138 14% 13% 14% 
UflBr 12 3448139% 137139% 

Uncut! T 056 18 255 16% 16% 16% 
UndajMf 13 325 29% 29 29% 

UneaTec OS 30 1678 56 54% 55*4 

UquBat 040 15 14 33*2 33 33% 

UtamGp am 33 1378 26% 28% 28% 

Lone St* 23 121 U7% 6% B% 

LolasO 108 60301(48% 48% 48% 

LTXCp 51434 Ii5% 5% 5% 

LMM 045 IB 44 32% 32 32% - 


RrtrtxM 

17 1332 1 7% 16% 1B% 

X 

Rrarye 

2 510 u3% 3% 3% 

X 

Rasterapa 

1 547 4ft 4% 4*8 


Raymond 

13 391 16% 17% 17% 

X 

feeds* 

15 110 17% 16% 16% 

-% 

Repagen 

1 271 3 2% 3 

•ft 

tap waue 

6 315 3% (0% 3% 

*A 

fioBduod 

22 249 16% 15% is% 

-% 

Reukn 

037 25 7515 41% *0% 40ft 

-1% 

Rem he 

5 434 6% 8 6 

-% 

RherFtt 

am id s 34% 33% 33% 

•% 

(btewS 

1 40103 ZM9 51% 50 51%. 

.1% 

RbNpnt 

0.1? 16 52 9 6ft 9 



Arnold ti 044 15 79 18% 18 18% -% 

Acnecrrel 20 547 34% 33% 33% -% 

AST Rural 144146 16 15% 15,1 il 

AMntxi 6 161(10% 9% 10% +Jg 
A8SEA5 034 12 1B15u2D% 18 19% X 

AUttk 024 26 2165 35% 34% 34^ ■% 

Artrtnfa 13 159 3.1 3A -% 
Ann 052 8 148 117% 7% 7% -% 


110% 9B% Xonx 
62% 44%XtrtQxpx 
22% 28% YeataeEgy 
37% 34% VMM 
4% 3%Z«ta 
12% 8%Bafl 
22% 21% Zed® Ita 
6% 6%ZMctacx 
14 12%2em 
1B% 17%ZtmM 
11% 10% ZMdgHaxl 
5% 7% an* Tod x 


am £7 16 

064 un 
1-22 5J 12 
016 04 15 
014 40 11 

8 

im 47 10 
078115 
044 M 15 

oaa 45 7o 
154 95 
054 95 


1747 109% 106% 109% +% 
86 40% 48% 48% *% 
18 22 21% 22 ♦% 
3255 36% 38% 36% 

IBB 3% d3% 3% 

2754 12 11% 12 

35 21% d21% 21% X 
84 06% 8% 6% +•% 
66 13% 13% 13% 

223 15% 15% 15% +% 
251 11% ti II -% 
288 5% 8% 8% 


14% J. 

W% -% 

18% +% 


s § 
20 20% 


fttena tarttet Hr mu 

Wap Mgn_md tea ta ME ttaa w g—d eon j*i 1 ibm 

•Jr* * m.*m*m m* » S peran tmnie 

rtj4*JtaJMflnp mstajM drttaf n mow ta *• m> ms ou*. 
tataeMnde aH me d mttee n nod tumnm taedm 
tart dadnta. Mm (pea m inrtbM 
eunttnd mb a>M- iMaiari tm a mm n> no m»l 
W tal ddated. tftai |Mdy be eriMM dMnd v ibm 
te gnsaang is aenta. g^Menl It Cmdte tate. uta • is* 

Unf pa d Mi per . BUM dtau. * ne ecdon Wee <4 taw dWM 
■**%- (HBtaei dKtaad gr jad H> geat ■ wnaiitrte lew nrti 
Mtakn rim e+w late b ti pU S2 mu D» iMi mot 
iff - w lAfcuemhoirS. 

|UUnddrtedpr pad m mug is ton* pfea nu imm 
“** ■* 1 "gj* AM * « * dHUd WU m n 
*"*1 72 a rtWl *U ertue tn BKlaan) or 

sgag 8 *s ga *i£ mi, *» “■l ** 6wbw * 

* ie* uageufcad _,eda it BUnoey to. a mniam 


BEt B 
Baker J 
BMenLB 
Buctec 
BtaSarth 
BmkeraCp 
Bsitaordi 
Berta Ceo 
BanetF 
BqMMk 
Bay View 
BqtadQ 
B85TFki 
BE Mm 
BeoDCos 
I BanUonr 
BaddayW 

BKAGrp 

Bhc 

BgB 

tadeyW 

Boon 

BMflM 

EHXfcOrg 

BMC Son* 

DndmenS 

ft* Bara 

Bute 4 8 

BMtend 

BMtanBk 

Batten Tc 

Brady* A 

Branca 

BrunoS 

BS8Bncp 

BTSMprg 

BlriMt 

BuUbuT 

Burr Bran 

BiKtrwefl 

Brthrtrig ( 


- B - 

' am a 047 uGA 5% 

am 7 2ii 14% w 

024 4 34 17 16% 

102519 16% 16% 
052 B BBS 17% 17 
1 046 9 B5 15% 15 
I 052 10 117 25% 2S 
1 058 13 659 31% 31 

am 17 47 » 29% 

3B15900 31% 30% 
060 9 49 U20 19 
£00 11 1232 59 58% 
1.16 9 607(131% 30% 
8 010 6 dS% 

OC 16 29 14%d13% 

22 421 13% 12% 

044 22 275 37630% 

012 15 10 12%d1£% 

26 610 6% 5% 
01B T7 Oil 14% 14% 

am is 190 16% 15 

12S4342 40% 39% 
2523914 1/17 16% 
158 15 40 35% 35% ! 

21 B3B 58% 57% ! 
158 93SS2 30% 3Q ; 
029 171295 21 20% i 

23 46 29% 2B% ! 
4 1516 B 7% 

076 6 3807(135% 31% : 
31 1B25 15 14% 1 

OBO IB 3tK8% 47% 4 
024 12 575 11d10% 1 

MB 15 1962 U9% 9% 
am B 120 28 27% 2 

048 2 10 2% d2% 
137124 11 10% 1 

16 194 12% 12% 1 
TB 59 13% 12% 

15 21 35 34 3 

040 11 121 35% 34% 3 


% 5% 

14 14% +% 
\t 16% 
^ 16 % -% 

7 17% -% 
5 15 

5 25% +•% 

1 31% 

2 28% 

5 31% +% 

8 19% -% 
2 5B% 

* 31% +% 
I 5% -% 
1 13% -% 

• 13 1*. 

1 38% -% 

l 12% 

I 522 -A 
IMA -A 

i 15% 

I 40% +% 
TB% 

1 35% 

! 57% -% 
130% +% 

20% -it 
20% +% 
7% -A 

33% +2% 
14% -% 
48% +% 
10 % ^ 
0% -% 
27% +% 
2% 

10% -1% 
12% -% 
13 

34% +% 
35% +% 


FalQp 

FerCp 

Fastend 

FHPM 

RtDiTbd 

Fifty Off 

BggteA 

Fleaet 

First An 

FMBcQNo 

FstSedy 

RrtTavi 

FflbdUc 

FWter 

Fkamtas 

Ftae» 

Flow W 

FoodA 

FbadLB 

Foremost r 

Forecliner 

FacterA 

FWFta 

MFU 

Fit Hurt 

Mill 

Fidhxfti 

Fin* 

FdmedAOR 


- F - 

35 71 5% 5% 
024 46 36 7% 7% 
004 45 351 45 44% 

153168 27% Z% 
124 13 662 51 50% 

10 580 2% d2% 
024 0 178 7% 7% 
20 147OU33% 3112 
1JS 8 312u32% 32% 
1-00 ID 127 23% 22% 
1.12 8 585 24% 24 

UB 9 184b41% 41 
056 7 355 21% 20% 
UK 10 132 31% 31 
80 13 8% 8% 
23 444 22% 22 

20 223 7% 6% 
010155364 ifi% 5% 
009 934138 n5% 5% 
10B 13 5BT 36% 35% 

9 50 11% 11% 

7 30 4 3% 

UK 11 2m u3Z 31% 
0«0 8 424 15% IS 
1.15 11 76 26% 2B% ! 
058 14 653 32% 31% 
D0B 12 72 19% 19% 1 
024 17 406 21% 21% ; 

10 70 2% 2% 


! *4% -% 

( 27% -% 
I 50% +% 

I 2ii -A 
I V, -A 
[32% -% 

1 »% +A 
I 23% -% 
I 24 -% 
41% +% 
20 % ■% 

31 X 
6% -% 

22% +% 
7% *% 
« 

5% X 
36% +% 
11% 

4 *•% 

32 +% 
15% +% 
26% *h 

32 -% 
19% +% 
21% 

2% 


611 App 

GUScnr 

Badge 

6*netRs 

Gate Co 

GenlBfndx 

Gertyte 

GteataPh 

GontexCp 

Gnu he 

Genzyme 

fflKUGl 

GkUngsL 

GftereA 

HstiBkm 

Good Guys 

GnrtMtai 


/ ■ iiaiwi Kd iu» >1 M gogirid w» a u. 


Slack 

AdrUagn 

Altai* 

Afedulnd 

Am Isr Pa 

AmMabBA 

AoxteH 

AmExpt 

Angrt-AaA 

ASS tea 

Aseotad. 

Alai 

HbsOUB 

AudtexA 


nr sb 

m* e loot 

55 14 

5 52 

7 55 
U&20Z100 

am 12 205 
086 18 2888 

1 41 
17 299 

010 21 144 
3a SB 

8 122 

0 6 

2 417 


Low Basal 
16 15% 15 

£& A 

SSS 

6 5% 0 

4 3% 3% 

1% 1 

7 66% 6*2 


AMEX COMPOSITE PRICES 

H SB p/ sk 

■9 nock Dfc. E IBQt Mg* iMCkaa Bm Stack Db. E 100t Bgl InwCtaM C&ng S 

1,4 £52L 53 G?* 6% -% HmOk 1B135B 3% 3 3A -A Pi 

. \ I?* 1% 1^ 1% *A HSHW 028 1634271(32% 31% Xh ft 

^ SSnus ” SlJ ,5 s 

CnuiCA 040 6 5 12% 12% 12% X 

BmnCB 04010 74 12% 12% 12% -% 

CU* 053 « 486(120% 19% 20% +% 

BatomaH* 10 2 2% 2% 2% 


4 pm dose February 14 


nkKk 9 102 

Dinah 27 30 

Duaannun 10 B 

Dqrtex 048 0 117 


BBS Octal 055 1 27 2A 2% 2. r ( +A 
BadperMH 073 12 8 22% 22% 22% 

BrtdMiTA 004 19 99 5% 5% 5% 

Buy RG 13 321 12 10% 12 +1 

BATadr 071 12 423 13}1 13,4 13H -A 
Bun Trim 1ft IB -m 

BfnktMai 040 2B BO U22 21% 21% +% 
EBo-flad A 14 1771(27% 27% 27% +% 
BSirtA 057 10 138 46% 40% 46% +% 
Boamer 12 60 3% 3% 3% X 
Boana 038 0 122 15 17% 17% 

BraaanA UK 17 12 13% 13% 13% 


9 102 » % % +% 

27 30 15% 15% 15% X 
10 B 5% 5% 3% 

0 T17 7% 7% 7% X 


My. E iota (He* law Bum C&ng 

18139 3% 3 3A -A 

028 1634271(32% 31% 32% +% 
IB 51 2% d2% z% 

„ 0 82 » dA S +,*, 

015 15 22x12% 12 12% +% 
12 75 0% 6% 0 -? 


katranCp O12 2onm 13 13 is +% 
teLOoms 11 4559 11% 10% 11% 
usmagn 83 203 13% T3% 13% ■% 
hax am 10 17&S 22% 22 22% X 


Stack Dte. E IOBj Mgk UwOwCte| 
PbUOWB OIO 81207 10%tf10% 10% X 

ftnii am 21 350(111% 10% 11 % +j| 

njftaA 050 64 48 3rt 38*2 35% +% 

PMC 096 13 32 12% 12% 12% +% 

PnrtdM 010 1 100 % % % X 


Crtpnp 2zirn % % % -a 

Carntm 020 13 872 27 27 27 

Cultarc 014 19 rim 9% 9% B% +% 
BxrtnA 00! 3 2B8 4A - 4 4A 
Omdare B zim 444 

QiBPrttan 9 242 28% ZB 28% -% 

Chfll OM 21 2634 17l 2 17 17% X 

MriFW 001 220 4% 04% 4% 

Conrtneo 030 18 101 15% 15% 15% 


GUtn Od 048 14 22 13% 13% 1^2 
Echo Bay 007 B52025 9% 9% 9% -% 
EcdBlA 032 6 7 9 dS% 0% 

EdHoRs 12 Iff 6% 6% 6% 

Bn £7 1197 38% 38% 35% 

EanfSn .18 IBM 11%d11% 11% x 

EpBOpe 10 6a 17% 16% 17 +% 

Ftbiidi OH 12 29x31% 31% 91% X 

FteeA 450 11 40 076 74% 7B +2 

FsSSisSns 020 8 3 11% 11% 11% .% 

Rl*fl« 03 23 14 30% 38% 30% +% 

Fatal La 24 458u5D% 50% ‘Jfi'i X 

fttaucy 3 25 4% 4% 4% +% 

i Etna am 8 110 15% 15% 15% 
GkrtFUA 072 15 24123% 23 23%+% 

Bflr 078 66 680017% 16% 17% +% 

BDUtakf 1 21 % dA A 

tamm B 18 5% 4% 4% -% 

GrtfCda OH 7 867 3,1 3% 3% 


22048 4 
29 8 3 

27 174 itf 
33 130 7 


MU 


RttWAad 19 10 33% 

BBSWCp 35 36 6% 

GJVCaip £16 11 5 34% 

SIMMoa 18 59 18% 

SOUP 01344 % 


Ltatepe 11 m 1% 1% 1% +A 
Lneriid 9 191 16% B% 6? +5 
LeaPtam 5 137 ui g 5 
LuxkkK* a 17 14% 14% T4% -% 
Ly**Ce 21 5 35% 35 35% 

Mtaan 2 07 30% 2S% 30% +1 

Media A 048 23 273u30% 29% 29% X 

sa? “*? sas*' 

ba i s a j i 

rs - 1 * 


HTTdrt 056 153125 22 21% 21% 

NoiBCE 17 5 5% 65% S% 

IMI 14 102 U0lfl 6 6% +% 


TaaPrtxfe 020 12 7 u7% 7% 7% 

Wta OX 422121 45% 44% 45 ^ 

DtamtaS 48 240 14% M 14 -% 

Dmota a 81 30% 30% 30% +% 

TtffllA 030 17 SIS 11% it nC ^ 

3 3» 3 H % 
p*® 1 70 15 1% 1% 

TiOoskta 4 800 3% 3A 3A 

Draft* 007178 64 17% 17% 17% 

Drafts oonat 227 1517% 15 


W 3 

U7% 7% 7% X 
«%«% 43 X 

14% M 14 X 
3^.30% 30% +% 
11% 11 11% •% 
.8 .S .5 +A 


- c - 

CTic 4 301 22% 2% 22% +% 

CtWMsd 19 182 1(5% 5% 5% 

CBdMups UK 13 118 20% 25% 29 

(taMCnmOa 17 38 15% 15 15 X 

Cara Co 81 756 11% 10% 11 

Qrtgerw £25 5 6340 8% 8 8% 

CdHcm 25 1225 33% 32% 33% +% 
Cndeta. 8 40 2% 2% 2% 

Cnri» 0 238 1% 1% »% J, 

Canonic 053 61 Zi 74% 74% 74% X 
Canute 46 53 7% 5% 7 

QxffonQn 088 20 12 2B 28 2B 

Cwade x 060 15 ff 25% 24% 25% +% 
CaceyS 008 IB 208 14% 14% 14% +% 
CCHA 070 22 138 17% 17 17 

Ctegene 4 140 5% 5% 5/, -t 9 

CEMCp 18 IB 12% 12% 12% X 

Gartocor 8 7168 18% 18% 18% 

0*1 FU 1.12 8 BIB 25% 24% 25% *1 

CrtrtSpr 15 399 12 11% 11% X 

OmOar 11 zim 4% d*% 4% 
ctapterl 008 B 769 2D% 19% 20% 
Ormta am 102501 B% 6 6%+% 
OaUht IB 9 13% 13% 13% -% 

Ctaii*«nr 12 10 4 4 4 

CNps&Te 2213m 7 6% 6% 

CNronQl 767801 03 61% 63 +% 

GknHn 


Green AP 
(teamans 
Gma Mr 
GDOap 
GkNYSvg 


- G - 

4 14 1 aft 

007 20 671 16% 
4 31 1% 

0 514 2% 
01610 1781 u7% 

: 042 13 36 15% 

12 BS u5 

1 907 3A 
*00 23 BBS 24% 

28 3588 9% 
53 1879 39 

040 912052 10% 
012113371 16% 
Om 7 4B 13% 

13 39 7% 
10 BOB 12% 

am 23 297 20% 
100 40 4 

020 12 116 19% 
024 13 7 19% 

35 591 2A 
IB 92 14% ' 

20 100 16*4 I 
25 422 8% 


( 2% 2% +A 
16 16% +% 
1& 1% -OB 
2% 2% -% 
7 7 

15 15 -09 
4% 5 +% 

<B 3,V +A 
23 23 -% 
B% B +% 
36% 38% -% 
9% -% 
16% 16% X 
12% 13 +% 

6 % 6 % 

12% 12% +A 
20% a>% 

4 4 

19% 10% -% 

1B% 18% 

3A 2% 

14% 14% 

15% 16% +% 

6*1 8% X i 


- M - 

MCI Cm 005 1528502020% 20 20% +% 

MS CaTS IB 253(124% 24 24% +% 

Mac MO 080 20 101 12% 12% 12% 
MadtaxiGE LBS 13 9 32 31% 31% 

ItagimPwr is 101x38% 38% 38£ +£ 
Magna Gip 080 11 30Gu20% 19% 19% -% 

Mad Bn 23 134 10% 10 ID -% 

MnamCD 29 1B9 10 9% 9% 

Humor 19 335 2% 2% 2% 

Mattel Cp 13 55x44 % 43% 44 ■% 

Uaikrtta 171041 11% n n 

MwsbSmhAau 10 53 10% 10% 10% 

MWW 060 21 856 IC1 20% 20% -% 

HWc 334 194 ui 3% 13% 13% X 

MsdmM 34 179 32% 31% 32% +% 

Manor [p 21210 5% 4% 5 +% 

UeftanR 044 10 3m 16% 16 16% -% 

MC&xme 052 29 3955 22% 21% 21% -% 
Madox k* 016 14 253 11 diD 1D% -% 

MMCteS 056 14 465u27% 27% 27% 
Hatanic 024 21 184 5*2 dB i X 
HaenxCp 020 162933 1125 23% 24% +1% 
MenfeG 024 24 550 13% 12% 13 +A 
MaraanLB am 11 329 1121 20% 20% 

Marary G 05011 205 30% 30 30% +% 
Martian 155 104010 20% 29% 2B% +% 
Merisel 829B9 7% 7 7 -% 

MrthadeA 012 14 561 I4%tfi4% 14% 

MftSCm 222237 38 34% 3458 -1X4 

MkdaelF 020 22 306 11A 10% 11 .% 

WltartB £20 B 1429 TQ2%101%102% +% 

WonUdi 8 8 x3>2 3% 3% +% 

Hcmoe 818B0 1D%01O% 10% »% 

Hcrecan 38 1250 10% 10% 10% -% 

**crgn*( 16 96 B% 6°2 6% 

Mtapota 33180 7% 7 7 -A 

Mb* 29183® 02% 61% 81% X 

MdAdM 22 3G8 £4% 23% 23% •% 1 
Hdtart* 088 51110 29% 29 29 
Mdw6rtii am 10 137 19% 18% 19% +% 
WtarH 052 19 560 23% 23% 23% X 
M*ni 177 27% 20% 27% +% 

Wwita* 17 84 15% 15% 15% +% 
MDOtaTM 841123 22 21% 21% +% 

Modem CO 020 20 206 7% 7% 7% -% 
MadteeMT 052 14 679 28% 28 38% +% 

Mtart DO* 1179 31% 30% 31% ♦% 
Motet X* 001 251950 34 32% 34 +% 

Mourn 004147 1725 9% 8% B% 
MostieaP 035 14 123107% 26% 20% •% 
MTS Sva 056 14 7 24% 24 24 

monad 12 109u29% 29% 29% +% 
M»«ogai 51004 11% 11% 11% X 


Rod&flk 040 6 270 17% 17% 17% -% 
Rosgowrt 050 18 972 16 15% 15% 

RMS SP 024 719m 12 11% l|Ji 
tacftMed 26 564 29% £3 23% 

Rouso 069 594501 19 18% 1B% 

RPUi*. 056 18 909 18% 18% 15% 

RS Fta am 12 47 23%(C2% 22% X 
Byan Forty 13 1055 7% 7% 7% 


- S - 

SJeco 186 111192 54 53% 54 

Sandenon O30 11 59 30% 20 20 
ScMnrtWA 034 £2 666 28% £7% 9% 
SdModL H 2272 60% 59% 69% 

SaSyKm 17 563 15% 15% 18% 

Sets 10 2527 8% 7% 5% 

Seta Cp 052 121040 11 IB 15 18% 
Scot Bra 1 601 4% 4 4% 

SaWtoU 1-2X174 212 37 35% 36fl 

SHCp 016 19 858 10% 18% 10% 
5e5iel8B 036 10 140 2% 2% ?,», 
SefBdta 1.12 10 2 27% 27% 27% 

Sequant 16 7516 17% 17% 17% 

SeqxH 6 234 4,’. 4.V 4% 

ServTedi 6 580 u7% 7% 7% 

Sewno* 022 11 4 15%d15% 15% 

SHIM OH 23 SGM 37% 35% 35% 

SHLSystm 30 602 5% 5% 5% 

StaMOoa 20 740 18% 16% 15% 

Startup 24 665 10% 10 10 

StenaOn 63 33S 35% 34% 3S 

StenaTic 8 95 3% 3% 3% 

SlpirtV 036 16 1617 36% 35% 36% 
Stortka 30 464 6% 6% 6% 


WLSystm 30 602 5% 5% 5% 

StareMun 20 740 18% 18% 18% 

StartUP 24 665 10% 10 10 

StenaOn 63 33S 35% 34% 35 

StenaTic 9 95 3% 3% 3% 

Sim® 036 16 1617 36% 35% 36% 
StenDee 30 464 6% 6% 6% 

SttnVBc 006 13 357 14% 14 14% 

StkteGp 255192x23% 22% 23% 
StaHXt 04012 173 10 9% 9% 

SmBMU 182313 32 31% 31% 

SdflKKP 10 562 4 3% 4 

Sunoco 056 16lMI0u23% 23*2 23% 
50UUHS 050 91262100% 20% 20% 
SptegelA 020 14 1057 10% glfa 10 
StJudMU 040 170024 38% 37% 38 
SI Parti: 030 13 1963 23% 22% 22% 
StcyH 0 343 1 d% % 

Staples 44 1684 27% 26 26% 

Sate SO OH 11 5 31% 31% 31% 

SUMkn 10 320 29% 29% 29% 

Safteflh 072 10 172 16 15% 16 

Steel Tec 008 13 1950 T1% 11% 11% 
SktayUSA 020 6 435 5% 5% 5ft 
tak 17 5 20dlB% 20 

StartrtJ 1.10 10 21 22% 21% 22% 
StarfDy 171171 6% 6% 6% 
Stryker 006 264276 40 38% 40 
5rtkanD 20 1038 ui 5% 14% 15% . 

Saltan* am 20 35 23% 23% 23% 
Suna«Bci(0B4 27 753 19% 19% 19% 
StawftTe 28 687 20% 28% 29 
StaSpal 11 02 4% 4% 4% 
SwrtK 1210434 33% 32% 33% 

SwftTm 26 5551124% 23% 24 . 

Sytaaek* 3310000 46% 44% 46% 

Symertec 29 6393X21% 21% 21% . 

spafcv o« is 111 nob 10b io% 

Sltacon 13 457U0.4O 5% 8% , 

Syne* 146 2B5u24% 23% 23lj 

SyslmSod G12 35 4332x20% 19% 20% 
SjtaoBco 172275 16% 1B% 15% 

%atemBd 42 259 6% 6% 0,’, 


5 

25 

2ft 2A 
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3 
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1411723 

43 47% 
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X 
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69 
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CtenFln 1J6 13 2Mu54% 54 54% +% 

Mat Cp a»7 20 504 37 3G% 36% +% 

Cknrtpc 150139 33% 33% 33j{ +£ 
OSTteft 201873 2% S3 2% tfi 
CteenByt 2641588 35% 34% 34% +% 
ctz Bran 1.12 12 25 26% 25% 25% 

OewiHte 30 143 4 3% 4 +% 

CHbDr 72 656 12% 12% 12% -A 

Cubem 57 2340 3 d2% 2% +.05 

CoaCPteB 1JD 17 32 27% 27% 27% 

GotteBigy 102 169 6% 5% 6% 

CDdeMwn 10 7 8% 8% B% -A 

OagnuCp 27 188 25 24% 24% 

Copans 41 2166x19% 18% 18% +% 
Cahrart 19B1M 23% 23 23% X 

COfcOtn OT5 37 K1uS% 24% 25% 

COW Gas 1JS 14 63X19% 19A 19% +% 
CoHftp am 22 290 34 33% 34+% 

CtaWr OS2 11 3100 16% 17 17% -K 

QncstA OOB 19 540 16% 15% 15% X 
CmcdMSp 009 543428 15% 15% 15% 
OmurtkataOTZ TO 282 29% 28% 29% .% 
CtewenC 17 B£l 25% 25% 25% -% 
Canpdrts 7122082 7% OT 7% X 
Ctmtare 103 325 16% 18 16% -% 
CanmockR 151042 3A 3 3* +A 
Oanslun 7 117 xB% 8 6 

Cancel 12SB 171 25,; 25% 25ft +A 

nmrn 1 138 7A 6% 8% 

&WSA ua S3 3H 1B% 16% 16% 

Gapytek 44 808 Oft 5% 6* -% 

QWkCp 24 BK 6S% G6% E6% 

Crater B 002 228550 23 21% 22% -% 
CrayQmp 1 2473 1* 1% V, ^ 
Dim HtB 15 5U 3% 3% 3% -% 

Cytogan 2 317 3% 3ft 3» 


Herthcra 

HartMyn 

Hectanger 

Hetdrul 

HemTmy 

Hans 

HogoaSys 

Hotel* 

Horae Baal 

HonkidB 

tamtack 

Ifixtaita 

Hunt A 

Hoadogtn 

HitaCa 

HitaiTedi 

HycarBto 


- H - 

IB 85 6% 6 

008 17 13 24% 23% 
022 16 542 16% 16% 
363 14% 13% 
016 423483 37% 35 

24 8151 34% 32% 
006 19 467x16% 14% 
23 6S2 9% 9% 
016 IB 2872u12% 12% 
17 70 9% 9% 

10 128 17% 17% 

088 7 2328 12% 12% 
015 20 382 6 dS% 

19 513 15% 14% 
am B 272 20019% 

044 15 171 26% 28 
15 2999 10% dB% 
044 35 50 6 6 

020 172525 18% 18% 
OBO 01483 18% 15% 
Offl 3 2B 4% H 
15 900x30% 29% ; 

11 350 4% 04 


> 6 
I W% +% 
I 16% X 

14 +% 
i 35% -1% 
33ft -1ft 
15% ♦% 
0% -% 
12% ♦% 
9% -% 
17% X 
12 % -% 
5% *% 
15% X 

19% X 
26% +% 
9% -% 
6 -ft 
18% +% 
16% 

4% +% 
29% +ft 
4 


Mom 

NeBekGan 

Hems 

Heuoaen 

NewEBus 

Hm Image 

MxdgeNrt 

NmpriCp 

Notes Dri 

Nonlsai 


- N - 

018 15 429 31%U30% 
072 10 46 10% 15% 
038715 643 17% 17 

020 17 40 12% 11% 
BOO 7 3x10% 18% 

042176 53 46% 46% 
34 1269 35 33% 

221 9% 09% 

31 1022 27ft 27% 
73406 6 5% 

11 172 9 8% 

080 14 362 19% 18% 

5 42 4% 4% 

31 1414 41% 41% 
aw 23 81 u7% 7% 
47 1007 &% 5% 
OH 22 137 56% OSS . 
040 162141x44% 43% 

12 13(119% 18% 

3 3366 5% 5 

1iM 10 1355 34% 34 : 

7 9298 22% 21% t 
3540615 21% 19% ; 
18 9850(62% 49% ! 

13 202 U5>; 6 

9 Z100 2% d2% 


! 30% X 
1 10 % +% 
M7% -ft 

I (2 X 
I 19% +% 
I 45% -% 

1 34% -% 

r X X 

27% 

5% -% 
B% 

18% -1 
*% -% 
41% 

7% +% 

5% X 

55% Jt 
44 

15% X 
5% 

34% 

22ft +ft 
20 % -% 
51% +3 

6% +% 
2% 


Toted* 

7 Hu* CD 
Ten Tec 
TraPhAOR 
Three cm 
TI 

TJU 

Tates Med 
Tokyo Mar 
Ton Brawn 
Drapa co 
TPI Enter 
TraraWrtd 
Dented. 
Tricars 
Trknfile 
TnstcoBfC 
Tseng Lad 
TysfdA 


4 146 3 2% 

OM 15 1454 (132 31% 
14 530x10% 10 

048 M 9 73% 23 

136156 13% 12% 
U10 B 7 47% 46% 
36 M4 34 33 

23 5B2 14% 13% 
581 BOB 23% 23 

256 749 5% 4% 

32 3193 52 51% 

001 34 768 14 13% 

47 555 11% 11% 

I 021 21 876 27 28% 

63 9727 50% 49% 
12 113 5% 05% 
(US 40 464 18% 18% 

6 362 u7% 7% 
OH 32 4 54 S3 

429 392 1S% 12% 
02B 14 1120 6% 5% 

2 845 5 4% 

r 96 5% 5ft 
U» 14 52 43% 43 

28 52 2% 2ft 

33 1465 18% 17% 

1.10 12 152 19d15% 1 

020 13 2341 7 6% 

006475 1897 24% 23% 2 


2% -% 
31% +% 
10% 

23 -% 
13% +% 
47% 

33% •% 
14% +% 
»% +% 
5% +% 
51% X 
13H +ft 


50% -% 
6% -% 
18% +% 
7% 

54 +% 
12% 

5% 

«% -A 

5% +% 
41 -% 

2ft -A 


PDSya 40 1H 11% 11% 11% X 

EMri 10 309 4ft 3% 3% X 

knauegr 48 45 5% 5% 5% -% 

tanungn 1 192 2% m7 a 2ft 

taped Be 040140 295 15% 15 15% 

kid tat OH IB 27 14 13% M 

Ultra 14152129 14% 14% 14% +% 

Worn* 378610 37% 38% 36% -% 

KrtteMtt 068 11 638 10% 10 10% X 

tattet 66553 1(4% 2% 4+1% 

WegrOey 1011421 u38 38% 37% +1ft 

krigktSys 43 206 22% 21% 21% +% 
WoWtar 12 1H 3% 3% 3% -ft 

Hal 024 1441342 7S% 77% 78% +1% 
WE 5 IBB 2JJ 2% 2% +% 

kdkprtB 040 14 2391 10% 0% 10 -% 

Mr IS 20 1 162 m2 11% 12 +S 

HaritoA 024 17 2155 14 13% 14 +% 

Moon 8 6317 12% 12% 12% 

kWMd 21145 04% 4% 4ft +ft 

tamhe 5 76 14% 13% 14% +% 

Hand* 207 1220 17 16% 16% -% 

IrttaiyQA 13 136 17016% 17 +% 

wrbs ate 5 300 1ft 1 1ft +A 

taraara 005 20 54 34% 34>* 34% X 

tanapaCp 56 2240 6% 5% 5% +% 

tantft 13 2 16% 16% 16% 

fcfflftado 1.14136 40185% 185% 185% *4% 


OQarteys 

Ocwcera 

OdadcsA 

OHshrelp 

obumtn 

OhtoCs 

ou un * 

Old MOB 
Mmcup 
One Price 
OratoS 
IM Senes 
Orbatadi 
QnnEunp 
OragonMert 


- O - 

21 787 Hi 3% 

48 488 22% 

16 79 5% 
11 6323 12% 

120 5 591131% 

146 11 538 32% 
1JH 0 213 31% 
OBZ 15 65 35% 
1.12151 888 22% 

17 700 7% 
3813SC 45% 
631249 16% 

099 20 135 11% 

22 2 7% 

031 14 146 7% 

22 65 u2% 
028475 4T0u14% 
050 B 42 lift 
1J6 13 15 33% 


> 12 % 12 % 

! 22 22 -% 
1 5 5%+% 

12% 12% -A 

31% 31% «■% 
31% 32% +% 
31% 31% +% 
34% 34% -% 
22 % 22 % +% 
7% 7% X 
<3% 44% -% 

17% 17% -% 
«% lift 
7 7%+% 
7% 7% 

Z% 2% 

14 14% +% 

11% HA -ft 
32% 32% -% 


- u- 

1J00 1736772 44% 42% 

SS 836 4% Ml 
1G2 12 50 U16 15% 

£00 32 292(107% £8% 
040 1B114£8u 15% 13% 
OOB 16 1531 17% d17 
£00 16 3n»u48% 46% 
im 17 1428 24% 24% 
5 135 4ft 4 
1.12 40 210 11 10% 

15 491 10% 10% 
18 6 59% 58% 

20 217 3% d3% 


23% -% 


43% -1 

3% -% 
15% 

07% +% 
15% +1% 
17 -% 
46+1% 
24% -% 

4 

11 

10% X 

56% -% 
3% -% 


DSC An 
Dan Sou 
DakSuM 


Oi yWiinp 

Deb Steps 
Detail En 
Drama Ge 


-D - 

20 7572 30% 35% 
013 1 15 76% 75 
17 611 3ft 3% 
IS 218 B d7% 
17 716x15% 17% 
US 11 173 1125 24% 
020243 77 4% 4% 
032 24 38 20 19% 

OBO IB £15 2B% 28 


3%'. -ft 
75% -4% 
3% -% 
8 +% 
18% •% 

*% X 
30 1% 
25 X 


JUSnu* 

JBSODIK 

JLG ted 

JobnsanW 

AMMht 

Jones Med 

JadynQi 

JS8FS1 

JuaUg 

Joan 


- J - 

IS 30 11% 
026 IS 35 9% 
OID 10 547 37 

19 9 10% 

11 119016% 
aia 11 10m s% 
120 27 551 26% 
1-00 13 MuZ7% 
020 14 604 16% 
016 8 481 11% 


«% 11% ♦% 
B% 8% 

OH 35% -% 
18% 1912 -% 
M% 14% X 
7% 7% -1 
25% 25% -% 
36% 27 +% 

17% 15 +% 

«% 11 % 


-P-Q- 

1-00 8 .03 43 42% 

1 082 10 417 9% dS% 
IX 15 25x31% 30% 
21 298 70% 65% 
31 3884 39% 38% 
038 36 1306 41 40% 

IS 169 8 d7% 

050 7 47 11 10% 

7 4 1Sd14% 

180 20 2 33% 32% 

OBO 16 IS 44 43% 
9 ITS 3% 3% 
020 24 45 20% 10% 

044 812H 13% 12% 

1.12 15 41 26% 2512 
» 94 15% 15% 

6 31 8 7% 

048 14 IB B% 8% 
T0B29Hu28% 25% 
42 nm 18 mo 
040 14 35 18% ib% 
088 152080 37% 3&% : 
012 11 Ml 17% 16% l 
5 noo 8% 8% 
14 534 16% 5% 
0® 5 645 u6% 5% 
223 394 47% 45% 
1513421 14 |3% 

IB 718 5% 4% 

IB 318 20% 19% 
OH 19 181 23% £2% 2 


43 +% 

9ft -ft 
31 

69% •% 


7% -% 
10% -% 
15 

32% -1 

« -ia 
3% +% 
20% +1 

26 X 
15% -% 
7% 


- V- 

030 12 151 ulB 17% 17ft -ft 
lie 178 27 26% 26% 

202322 24% 24% 24% X 
332221X35% 33% 35+1% 

a 414 18%dl5% 16% +% 
296671 11 10% 10% X 

15 2712 13% 13% 13% -ft 
0T7 16 143X20% 20 20% 


Warner En OIO 
Mnrnacti 
waortUA 025 
Wausau PM 025 
WIH0 £40 

ZL o» 

Wtwn&nc om 
vfcffua 


26 -% 
1 18 -1 

19% 

36% 

10% -% 
8% *% 
6 X 
5% X 
47 X 
14 +% 
4% -% 
20 -% 
23% +% 


WetSeMA 
Whine im 
WmSonenB 
HMohanL 026 
Wnopi 040 

wponxra om 

Wynmn-&taO40 
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WORLD STOCK MARKETS 
AMERICA 

Sales data 
fail to give 
direction 


Wall Street 

US share prices edged down 
yesterday morning as data on 
January retail sales Jailed to 
provide the market with direc- 
tion and investors awaited 
more figures due out today, 
writes Lisa Bransten in New 
York. 

At 1pm the Dow Jones 
Industrial Average was off 2.69 
at 3,951.52. The Standard 
& Poor's 500 lost 0.61 at 481.04 
and the American Stock 
Exchange composite shed 0.41 
to 447.19. The Nasdaq compos- 
ite eased 0-33 to 789.09. Volume 
on the NYSE was 172m shares. 
According to the Commerce 

Ameri ca n Express 

Share price (S) 

:zzzz± 


30 V-ll- -I 


Source FT Ooertts 

Department, retail sales rose 
only 0.2 per cent in January, 
and 0.4 per cent excluding auto 
sales. Relatively strong gains 
in non-durable goods such as 
department store merchandise 
and petrol were offset by weak- 
ness in sales of durable goods 
such as cars and furniture. 

Although the figures were 
weaker than expected, they 
generally fell in line with 
trends predicted by economists 
because their release was 
accompanied by upward revi- 
sions to November and Decem- 
ber figures. 

Mr Ed Yard ini and Ms 
Debbie Johnson at C.J. Law- 
rence/Deuteche Bank Securi- 
ties offered ambiguous com- 
mentary on the slightly weaker 
than expected sales figures. 
"We do not think (a) soft land- 
ing has started, but it is 
possible," they said. 


Mexico makes gain 


Equities rose in early trading 
on reports that the governor of 
Chiapas had resigned in an 
effort to bring peace to the 
warworn state. 

The IPC index was up 15^7 
at 1^46.04 in light turnover. 

SAO PAULO recovered some 
composure at midsession, hav- 
ing fallen 4 per cent at the 
opening. The Bovespa index 
was down 736 or 2 per cent at 
32313 at 1pm in turnover of 
R$271m (S325m). 

Analysts said the fact that 
President Fernando Henrique 
Cardoso Intended to send 
reform proposals to Congress 


in a piecemeal fashinw weighed 
on sentiment. 

Telebras preferred fell LI per 
c ent to R$26.40. 

BUENOS AIRES was down 3 
per cent, breaking through a 
key resistance level. The Mer- 
vai index stood at 375.05. ahead 
of Argentina’s first Treasury 
hill auction of 1995 later in the 
session. 

LIMA advanced 5 per cent, 
led by gains in blue chips as 
investors responded to news 
that Peru and Ecuador had 
agreed to a ceasefire in a bor- 
der conflict The general index 
was 5631 ahead at 1,102.4. 


Golds overcome early losses 


Gold shares recovered early 
declines In Johannesburg as 
bullion posted a mild gain and 
sentiment towards the metal 
improved. However, the recov- 
ery was limited by the contin- 
ued strength of the financial 
rand following comments by 
President Nelson Mandela late 
on Monday that the country 
was considering dropping the 
dual-currency system. 


The overall index dipped 
29JS to 5.18&5 and industrials 
fell 37.9 to 634L8 but golds 
ended 93 ahead at L6023. 

Iscor came under pressure 
but dosed off the day’s worst. 
It was finally 15 cents off 
at R4.2Q. having touched 
R4.08, after announcing on 
Monday that it was going 
ahead with its Rl-3bn rights 
issue at R3AO a share. 
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Pechiney International declines 8.8% in Paris 


Almost immediately inves- 
tors turned their attention to 
figures on capacity utilisation 
and consumer spending doe 
out today. Economists expect 
those figures will continue to 
Indicate robust economic 
growth, especially at early lev- 
els in the production cycle, so 
investors continued to worry 
that the Federal Reserve might 
raise Interest rates again in the 
near term. 

Retailers were mixed after 
the figures were released. 
Sears Roebuck lost $% at $47 
and Toys R Us slipped to 
$29%, while Dayton Hudson 
gained $% at $73% and The 
Limited advanced $% to $18. 

Mr Warren Buffet moved the 
market yesterday after Securi- 
ties and Exchange Commission 
filings showed that his com- 
pany, Berkshire Hathaway, 
had lifted its stake in Ameri- 
can Express to nearly 10 per 
cent. Shares of American 
Express jumped more than 4 
per cent or $1% to $33% on the 
news. Mr Buffet said he would 
seek approval to raise his 
share above 10 per cent 
Revco D.S. lost nearly 14 per 
cent of its value, falling $3 to 
$18%. after two analysts down- 
graded their recommendations 
on the shares in the drug 
retailer. 

Eh Lilly retreated $% to $84 
after the pharmaceuticals com- 
pany reported earnings below 
analysts’ projections. The com- 
pany put net income far the 
fourth quarter at $1.00 per 
share, where analysts had 
expected earnings of $1.06 per 
share. 

Canada 

Toronto edged lower at midday 
as investors aw aite d news of 
the Bank of Canada’s key lend- 
ing rate, with money market 
traders forecasting a modest 
rise i n the bank rate. 

The TSE-300 composite index 
was L40 softer at 4,099.00 by 
noon in volume of 27.6m 
shares. 

Hayes -Dana forged ahead 
C$534 to C$17% after the Ohio- 
based Dana group said that 
it planned to offer C$17% a 
share tor the stake it did not 
already own. 


Modest turnover characterised 
equity markets, while the lat- 
est US economic data failed to 
exdte. 

Mr Joe Rooney, Lehman 
Brothers European equity 
strategist, yesterday cut his 
weighting in the Netherlands 
to neutral, and increased expo- 
sure to the Swiss and Swedish 
markets. He pxplaineri that he 

expected to see "a decline in 
tiie risk premium, in European 
financial assets and conse- 
quently investors should be 
prepared to become less risk 
adverse”. 

As a result of the change 
Royal Dutch and Elsevier were 
to be removed from Lehman’s 
recommended portfolio, and 
Volvo and Nestle included, to 
reflect a more positive stance 
towards the consumer cyclical 
sector at the expense of the 
energy sector. 

PARIS failed to hold on to 
earlier highs and the CAC-40 
index finished with a gain of 
5.78 at L856.09, after a high, of 
1,865.07. Turnover was 
FFr2 -Sbn. 

Pechiney International suf- 
fered a sharp fall following the 
release of disappointing 1994 
results, released after hours on 
Monday, which surprised ana- 
lysts by the size of the loss. 


Nikkei 
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The shares dropped FFrt&20 or 
8-8 per cent to FFr136.80 in 
high turnover. 

Mr Lionel Rayon of Nomura 
in Paris commented that in 
spite of the n * y<ri v p results he 
still believed that the packag- 
ing company, in which Pech- 
iney, the state aluminium 
group, holds a 67 per cent 
stake, hnH “upside potential" 
in 1995 and 1996. 

But, he aH riflri, the ffnmpany 

now had to demonstrate to 
i n vest or s that the new manage- 
ment team was seriously 
addressing strategic issues. 
“Credibility in the manage- 


ment of the company has been 
shaken,” he said, “and the 
market now wants tangible 

slgUS that thing s aie be girting 

to torn around.” This would be 
revealed in September when 
the company was due to pub-. 
Iish first-half 1995 figures. 

Alcatel Alsthom, down 
FFrt.00 to FFH4L10, published 
good 1994 sales figures which 
could prompt a rise in the 
stock today, brokers said Its 
subsidiary, Alcatel Cable, lost 

FFr17 o r 43 pe r cent at FFr374. 

FRANKFURT made ground 
during official hours but 
slipped back in the ibis in reac- 
tion to US retail sales 
The DAX index ended up 
1&29 at 2,133-9-4 . white the Ibis 
settled at 2128.33. Turnover 
was DM6.7bn. 

Construction stocks well, 
with Bilflnger & Berger up 
DM20 to DM745, and Hnlgmann 


DM2 higher at DM787 ahead of 
the release of 1991 sales and 
earnings figures today. 

Lufthansa added DM2 at 
DM206, helped by rqxnts that 
European airimas were finally 
emerging from the recession, 
with passenger numbers rising. 

MILAN was mixed at the end 
of tiie February account, with 
the Comil index falling £20 to 
668.74 tart the real-time MEbteL 
fririgx registering a rise of 33 at 
10,722. 

Telecom Italia was one 
bright spot, rising L88 or 22 
per cent to IAJS2S an the back 
of US demand which emerged 
after the retail sales figure was 
released early in the afternoon. 

The insurers also put in posi- 
tive performances in response 
to foreign demand, with Ras 
L75 higher at L17.933 and Gen- 
erali gaining L346 at L39.58L 

A L15 fall in Montedison to 


u 244 was - ‘attributed to 
rnmoors that a leading invest- 
ment bank was downgrading 
its view of the company, which 
many analysts are expecting to., 
have broken evenat operating 
levellast year. - 

Olivetti continued on its 
downward path, giving up 139 
to t.i flOR. while Fiat was L27 

lower at L6^16 in spite of news 

that it bad regained second 
place in the European new car 
registrations league in Janu- 
ary, its best performance tor 
two years. 

ZORICH finished higher, but 
below its best' levels, in low 
volumes, with the day’s US 
retell data failing to enliven 
trading' and the market await- 
ing today's US CPI figures. The 
SMI index moved forward £4 
to 2,642.4. ■ 

UBS bearers were actively 
traded but they managed to . 
pick up just SFri to SFrl,038» 
with the bank again said to be 
buying its own-stock. 

nuwwfeaia saw demand, with. - 
Roche certificates firming 
SFr40 to SFi8,780 and fiandaz 
gniiriTig SFrl4 at SFr7X2 as 
renewed demand was seen 
from London investors. 

SMH advanced SFr2l .to 
SFrG56, with ABN-Amro, which 

has recommended the stock, 


Tokyo 

Shares slipped as profits were 
taken on construction issues 
and corporate shareholders 
sold stock ahead of the March 
year-end book closing, writes 
Endko Terosono in Tokyo. 

The Nikkei 225 average lost 
17539 at 18J38.47 after a day’s 
low of 18,065.13 and high of 
18,277.44. Investor confidence 
was depressed by the 
ann mminmont 0 q Monday by 
Japan Securities Finance, the 
company winch lends out 
stocks for margin trading, that 
it was running short of Fudo 
Construction shares. 

Growing worries over 
reports that Mr Toshio Yama- 
guchi, secretary general of the 
New Frontier party, the main 
opposition group, had been 
dose friends with Mr Harunori 
Takahashi, owner of a specula- 
tive property development 
company and former president 
of one of the two credit unions 
hailed out by financial authori- 
ties. also hit trading in the 
afternoon. 

Mr Yamaguchi subsequently 
announced his resignation 
from the party’s post, further 
damaging investor confidence 
and raising fears of political 
turbulence. Mr Takahashi is 
weB. known for his links to pol- 
iticians on both the ruling and 
opposition parties. 

. Volume totalled 260m shares, 
against 286m. Individuals sold 
construction shares, while 
overseas investors and compa- 
nies took profits on their blue 
chip holdings. Traders said the 
rise in the yen partly prompted 
selling by foreigners. 

The Topix index of all first 
section stocks shed 16.03 to 
1,409.37 and the Nikkei 300 
declined 3.09 to 2 58 . 32 . Falls led 
advances by 783 to 200, with 
205 issues unchanged. But in 
London the ISE/Nikkei 50 
index edged up L06 to 1455.29. 

Sumitomo Construction, the 
day’s most active issue, fell 
Y12 to Y752, while Fudo Con- 
struction dropped Y80 to 
71,170. Dredging companies 
were also lower, with Panta- 
Ocean Construction retreating 
Y28 to Y814. 

Sega Enterprises Util Y200 or 
4 per cent to Y4J54Q on reports 
that It might be losing a battle 
with Sony over a new genera- 


tion of video gami> machines 
The shares had been dropping 
for the past few days, after ris- 
ing to Y5.180 an February 2. 

Overseas investors liqui- 
dated hnMHng g in the electrical 
sector: Matsushita Electric 
Industrial receded Y80 to 
7L87Q and NEC 714 to Y910. 
Selling by foreign brokers 
depressed trading companies, 
with Mitsui sliding 722 to Y712 
and Sumitomo Y22 to 7863. 

Corporate selling hit large- 
capital issues, including Nip- 
pon Steel, down 74 at Y346, 
and Mitsubishi Heavy Indus- 
try, 724 weaker at 7623. 

Sumitomo Metal Mining was 
among the day’s winners, mov- 
ing forward 73 to 7804 on spec- 
ulative buying. 

In Osaka, the OSE average 
shed 222.79 to 19,860.49 in vol- 
ume of 70.3m shares. Aoyama 
Trading, the suit maker, lost 
7120 at YL690 on profit-taking. 

Roundup 

Reports in a South Korean 
newspaper that Deng Xiaoping, 
the Chinese leader, was in a 
coma and on oxygen support 
mflih for an uneasy session in 
many re gional markets. Bang- 
kok was closed tor a public 
holiday. 

HONG KONG remained in 
the doldr ums in the absence of 1 
fresh impetus, and the Hang 
Seng index finished 112.15 or 
1.4 per cent lower at 7,862.67, 
having been as much as 16549 
points down in morning trade. 

Dealers said that most inves- 
tors were sidelined awaiting 
the outcome of renewed trade 
talks between the US and 
China, and this week's key US 
economic data 

Turnover picked up to 
HK$2.7bn from Monday’s 
HK$2bn. HSBC declined 
HE$1.75 to HK$7R2 5, He nder- 
san Land was down HK$L00 at 
HK$36.40 and Hang Seng Bank 
slipped 80 cents to HKJ44.60. 

The H-shares of the 15 main- 
land China companies listed in 
Hong Kong were generally 
easier, the index surrendering 
7.17 at 1,044-55. 

SINGAPORE was slightly 
easier as, in the absence of 
fresh news, the market’s con- 
solidation continued. The 
Straits Times Industrial inder 
closed 4.05 lower at 2,089.07 
in volume of 180.9m shares. 


Amcol Holdings advanced 29 
cents to S£L94 on news that 
the Pebble Bay p roper ty devel- 
opment was selling welL 
Amcol >ias a utmflar develop- 
ment nearby. 

However, the Pebble Bay 
news had little impact on the 
shares at its developers, DBS 
Tjind and Straits St eamship 
Land (SSL). DBS Land finished 
2 cents softer at S$3A2, while 
SSL was 10 cents firmer at 
S$4.10. 

KU ALA LUMPUR saw fur- 
ther profit-taking as investors 
became cautious after the 
recent surge. The composite 
index closed 7.43 lower at 
97259. 

Brokers also suggested that 
some investors might have 
used rumours that the nhinpw ~ 
leader had died as an mr e n se to 
sell after the strong run. 

Volume shrank to iQ2m 
shares from the 401m regis- 


tered an Monday, reflecting tha 
r*Biifjfm. 

Multi-Purpose Holdings 

a gain ted activity, rfimhing 8 
cents to M$4.4Q as interest con- 
tinued to be fanned by talk of a 
takeover hid - - 

Repco Holdings closed 95 
cents hi gher at MS9.35 on the 
group’s plan to acquire a gam- 
ing co mpan y. 

SEOUL finished L6 per cent 
lower on worries that the gov- 
ernment would farther tighten 
liquidity a fter the mtnistwr of 
financ e was quoted in local 
newspapers as saying that he 
believed the economy was 
overheating. . The . composite 
index lost 15£L at 94L49. hut 
was up from a low of 937.99 
seen in the early afternoon. 

MANILA was propelled 
higher as investors bought 
food and beverage group San 
Miguel and two holding compa- 
nies late in the session. 


The composite index added 
18.72 at 2*60.51 after dipping to 
an intraday low of 2.62SL25 in 
early trade. Turnover declined 
to L39bn pesos from 1.591m. 

San Miguel "A" shares 
appreciated Z£7 per cent and 
the “B" stock 2.40 per cent 
Benprea Holdings and First 
Philippine Holdings advanced 
sharply after a toll way con- 
tract was si gned in the mom- 
in g wit h a. French company. 

SYDNEY remained preoccu- 
pied by warties.ovar the out- 
look for domestic interest rates 
and the economy. The AR Ordi- 
naries index lost 1L5 «£ L834A, 
just off a low of l,83&5. Turn- 
over was modest at A$36&4 hl . 

hi the mining sector, GRA 
relinquished A cents at AH6.40 
and WMC receded 11 cents, to 
A$8J& 

Among banks, GBA was up 
13 cents at A$8io after releas- 
ing good six-month figures. 


TAIPEI fluctuated within a 
narrow range and the weighted 
index closed a marginal 6-38 
higher at 6,504.59. Turnover 
amounted to T$4A2bn. 

Investors remained con- 
cerned that the central bank 
might; ti ghten monetary policy. 
Plastics and textiles issues 
pHnoH ground, 

KARACHI ended lower as 
reports of continuing violence 
in the city outweighed a rise in 
blue chip issues. The KSE 100- 
share index declined 436 to 
134542. 

BOMBAY edged higher as 
some domestic funds, includ- 
ing tbftUnit Trust of India, the 

country’s ‘largest wwitnal fund, 

became selecriviMnsyera,- but 
the overall trend was weak: — _ 
The BS&30 lata , improved 
9.95 points to 331539 as inves- 
tors sought blue chips in toe B 
group, which are viewed as 
underpriced. 
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Options are not going away. They’re playing 
an increasingly important role for fund 
managers every day. 

You may not choose to use than, but you’d 
better understand them. 

UOFFE Equity and Index Options are 
powerful, secure risk-management tools 
traded on an established exchange. 

To get the facts, you’ll want to read 
“Investing with Confidence: The structure 
and operation ofLIFFE”. Foryour free 
copy, call Sandy Phillips cm0171 3792439 
or return die coupon to her at LIFFE, 
Cannon Bridge, London EC4R 3XX 
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Please send me a copy of “Investing with Confidence: 
The structure and operation of LIFFE”. 

j — | Send me your free information for fund managers 
□ Let me know about your next series of seminars 
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